TO:

RI:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2013038658502

Department of Enforcement
Financial Industry Regulatory Authority (“FINRA™)

Craig Simmons. Sr. (CRD No. 1727359),
Respondeni

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, 1, Craig Simmons, Sr., submii
this Letter of Acceptance, Waiver and Consent (*AWC™} lor the purpose of propasing u
seitlement of the alleged rule vielations described below. This AWC is submitied on the
condition that, if accepted, FINRA will not bring any luture actions against me alleging
violations based vn the same (actual (indings described herein.

L
ACCEPTANCE AND CONSENT

I hereby accept and consent, without admitting or denying the findings, and solcly
lor the purposes ol this proceeding and any other proceeding brought by or on
behall of FINRA, or to which TINRA is a party, prior to a hearing and without an
adjudication of any issue of low or fact, to the cntry ol the following lindings by

FINRA:
BACKGROUND

Respondem Craig Simmons, Sr. (*Respondent” or “Simmons™) {irst became
registered with FINRA in 1987 o3 a General Sceurities Representative through an
association with Shearson Lehman { futton. Inc.. where he remained employed
until 1990. From 1990 through June 2008, Simmons was registered with FINRA
through a serics of member lirms  Simmons maintained his FINRA registrations
until Junc 2008, when he lelt the industry. in September 201 1, Simmons rejoined
the industry and became registered with Drexel {iamilion, LLC ("Drexel")as a
General Sceurities Representative. 1 le is currently registered with Drexel,

RELEVANT DISCIFPLINARY HISTORY

Simmons has no formal disciplinary history with the Securities and Vxchange
Commission, any stute securities agency, or any self-regulatory agency.




OVERVIEW

Upon joining Drexel in 2011, Simmons apprised Drexel of his ongoing linancial
problems, certain existing tax liens, and ongoing negotintions with tax authorities.
llowever, he lailed to timely and accurmely disclose the Tull extent of his
iinancial obtigations on his Unilorm Application for Sccurities Indusiry
Registration or Transfer (“Form U4™) until Scpiember 2014, in violation of
Article V, Section 2 of FINRAs By-Laws and FINRA Rules 1122 and 2010.

FACTS AND VIOLATIVE CONDUCT

Simmons lailed 1o disclose the full exient of his tederal and siaie tax Jiens ina
complete, accuraie and timely manner. At the time he joined Drexel in 2011,
Simmons reported $340,000 in federul tax licns that had been disciosed 1o prior
employers and on his Form U4, but Tailed 10 report an additional seven lfedem]
and state tax liens, wotaling $188,000, that he had incuired between June 2008 and
Scptember 201 1, while he was out ol'the indusiry. Simmons’ Form U4 was not
updated to reflect these seven tax liens until September 2014. By failing (o timely
disclose these seven federal and state tox liens, Simmons violated Arlicle V,
Section 2 of FINRA's By-Laws und FINRA Rules 1122 and 2010,

| also consent to the imposition of the lollowing sanctions:

¢ asuspension in all capacities lor one month; and
+ aline in the amount ol $5,000.

1 understand that il ] am barred or suspended from associating with any FINRA
member, | become subject to o statutory disqualification as that term is defined in
Arlicle 111, Scetion 4 ol HHNRA's By-Laws, incorporating Section 3(a}{39) ol the
Securities Exchange Act of 1934, Aceordingly, | may not be associated with any
FINRA member in any capacity, including clerical or ministerial Tunetions, during
the period ol the bar or suspension (sce FINRA Rules 8310 and 831 1),

I agree 1o pay the monetary sanction upon nolice that this AWC has been accepled
and that such payment is due and payable. 1 have submitied an Election of
Payment form showing the method by which | propose to pay the {ine imposed.

I specilically and voluntorily waive any right to claim that | am unable o pay.
now or ai any time hereafier, the monetary sanction imposed in this matter.

Fhe sanction imposed hercin shall be ¢ficctive on a dale set by FINRA swilf.




iL
WAIVER OF PROCEDURAL RIGHTS

I specilically and volumarily waive the following rights granted under FINRA’s Code of
Procedure:

A. To have a Complaim issued specilying the aflegations against me;

B. To be notified ol the Complaint and have the opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a writien record of the hearing made and 10 have a written decision issued;
and

D. T'o appeal any such decision to the National Adjudicatery Council ("NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of

Apprals.

Further, | specifically and voluntarily waive any right to claim bias or prejudgment of the Chiel’
Lepal Ofticer, the NAC, or any member oi'the NAC, in connection with such persons or body's
participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection ol this AWC,

I iurther specifically and voluntarily waive any right to claim that a person violmed the ex parte
prohibitions of FINRA Rule 9143 or the scparation of funciions prohibitions of FINRA Rule
9144, in connection with such person’s or body's participation in discussians rcgarding the lerms
and conditions of this AWC, or other consideration of this AWC, including its acceplance or

rejection,
I

OTHER MATTERS

F understand that:

A, Submission of this AWC is voluatary and will not resolve this matier uniess and
until it has been reviewed and accepled by the NAC. a Review Subcommitee off
the NAC, or the OlTice of Disciplinary Aflairs (“ODA"), pursuant 1o FINRA Rule
9216;

B. Il this AWC is nol accepted. its submission will not be usetd as evidence to prove
any of the allegations against me; and

C. IT aecepted:
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this AWC will become pant of my permanca disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me,;

2 this AWC will be made available through FINRA's pubiic disclosurc
program in response o public inquirics about my disciplinary record:

K} FINRA may make a public announcement concering this agreement and
the subject matter thercol in accordance with FINRA Rule 8313; and

4, | may not take any action or make or permit to be made any public
statement, including in regulatory lilings ar otherwise, denying, directly or
indirccily, any finding in this AWC or create the impression that the AWC
is without {actual basis. | may not 1ake any position in any proceeding
brotght by or on behall of FINRA, or 10 which FINRA is a party, thal is
inconsistent with any part of this AWC, Nothing in this provision alfccis
my: (i) testimonial obligations; or (i) right 10 1ake legal or factual
positions in litigation or other legal proccedings in which FINRA is not a
panty.

D. I may attach o Corrective Action Statement to this AWC that {s a statement of
demenstrable corrective steps taken 1o prevent luture miscenduct. | undersiand
that { may not deny the charges or make any statement that is inconsistent with
the AWC in this Stalement. This Stmiement docs ot constitute factual or legal
findings by FINRA, nor docs it reflect the views of FINRA oy its stall.

1 centil’y thot 1 have read and underswand all of the provisions ol this AWC and have been given o
lull opportunity 10 ask questions about it; that I have agreed 1o its provisions voluntarily: and that
no offer, threat, inducement, or promise ol’any kind, other than the terms set forth herein and the
prospect ol avoiding the issuance of a Complaimi, has been made to induce me 10 submit it
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Accepled by FINRA:

December 11, 2014
Date

Signed on behali of the
Direcior ol ODA, by delegated authority

/4'('4

Karen C. Daly

Principal Regional Counsel

FINRA Department of Enforcement
1835 Markel Sireel

Philadeiphio, PA 19103
215-963-1990 (lelephane)
215-496-0434 (Facsimile
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Corrective Action D )

With respect to the pending Letter of Acceptance Waiver and Consent ("AWC”) I will
review my U-4 on a regular basis as my financial situation evolves and regularly
make amendments by notifying and following up with the compliance officer at the
broker dealer of my employer at the time.

This Corrective Action Statement is submitted by the Respondent. It dves not constitute
factual or legal findings by FINRA, nor does it reflect the views of FINRA, or its staff.






