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FINANCIAL INDUSTRY REGULATORY AUTHORrrY
LETIER OF ACCEF?ANCE, WAIVER AND CONSENT

NO. 2013038774901

TO: Department ofEnforcement
Fmanoial Indus?y Regulatory Authority (''FINRAD

RE: Eric Andre Dallas, Sr., Respondent
General Securities Rcprcscntativc
CRDNo. 3193223

Pursuant to FINRA Rule 92]6 ofFINRA's Code ofProcedure, Respondent Eric Andre Dallas,
Sr., submits this Letter of Acceptance, Waiver and Consent (''AWC") for the purpose of
proposing a settlement ofthe alleged nile violations descnbed below. Tlus AWC is submitted on
the condition that, if accepted, FINRA will not bring any futurc actions against Respondent
alleging violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the
findings, and solely for the purposes ofthis proceeding and any other proceedin?
broughtby or on bchalf of FINRA, ortowhich FINRAis aparty, prior to a
hearing and withoutanad?uacahon ofany issue oflaw or fact, to the entiy ofthe
following fmdings by FINRA:

BACKGROUND

Dallas entered the securities industry in 1994 through an association with FINRA
register?d broker-dealer Citigroup Global Markets, Inc., previously known as
Salomon Smith Barney (BD No. 7059 ) ("CGMI?). Through that association,
Dallas was first registered with FINRA as a General Securities Representative
??GsRD in December 1999 and as a General Securities Sales Supervisor ("SU")
in March 2005. In June 2009, Dallas's registration with CGMI was terminated,
and he became associated with Morgan Stanley (BD No. 14977D ("Morgan
Stanley" or the "Firm"), a FTNRA registered broker-dealer, through a mass
transfer of registrations from COM[ to Morgan Stanley. Through his association

with the Firm, Dallas also became registered with FO?TRA as a GSR and SU in
June 2009. While associated with the Firm, he worked at,a branch located in New
York? New York.

Dallas remained mgistered with FINRA through Morgan Stanley ?mtil
Octobcr 8, 2013, whcn the Firm submitted to FINRA a Uniform Termination
Notice for Securities Industry Registration (''Form U5") regarding him. The Form
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U5 stated that Dallas had been discharged due to the Firm's "loss ofconfidence
relaling to employee's personal check-writing activity (non-client rclatcd)."

Dallas is not currently registered or associated with a FINRA member firm.
FrNRA rctainsjurisdiction over Dallaspur,uant to Article V, Section 4 of
FINRA's By-Laws.

RELEVANT DISCIPLINARY HISTORY

Dallas does not havc any disciplinary history with FINRA, any statc sccuritics

a8ency, the Securities and Exchange Commission, or any other self-regolatory
organlzah on.

OVERVIEW

From 2011 until October 8,2013, while he was registered with FINRA as a CSR
and SU through his association with Morran Stanley, Dallas engaged in a cbeck
ldting scheme through which he wrote checks to himself drawn against his two
personal brokerage accounts that he maintained at the Firm when he k?ew the

accounts contained insuflicient funds to cover the checks. For example, during
2013, Dallas wrote approximately 85 such insufficient fimds checks totaling
appro?timately $44,000. Dallas also approved bounced ch?ck?? m hi? own
personal brokerage accounts, thereby clearing multiple checks Written against his
personal brokerage accounts despite insufficient funds. F?*ther, Dallas reversed
various fees thathad bcen charged to his accounts, including renimed check fees.

For example, during 2013, Dallas reversed over 250 fees totahng over $6,000.
Additionally, Dallas made misstatements to his supervisors at the Firm to
facilitate his misconduct By engaging in the foregoing activities, Dallas violated
FINRA Rule 2010.

Additionally, from October 2014 to May 2015, Dallas violated FINRA Rules
8210 and 2010 when he failed to timely rcspond to rcquests for information sent
to him pursuam to FINRA Rule 8210. He sent his request seven months after the
due date in the original request letter, and only after FINRA had initiated non-
summary mtspcn?ion procccdmgs against him duo to his failure to respond-

FACTS AND VIOLAIIKE CONDUCT

Violation of Rule-2010-Improper Use of Personal'Account Funds and
M?stafemen?.r *, hi? FZrm

Check kiting is the practice ofwriting a check against a banldng aeeount knowing
that the check amount exceeds the funds available; depositing the check into
another accotmt, knowing it will eventually be dishonored; and making?use ofthe
funds before the check 15 disbono?ed by writing checks or withdrawing fund$
from the second account. Check kiting violates FINRA Rule 2010's requirement
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that members and associated persons observe high standards of commercial honor
andjust and equitable principles oftrade.

At Morgan Stanley, Dallas was employed as Complex Risk OfTicer, which was a
compliance role involving day to day reviews ofcustomer accounts. His
responsibilities included approving wire transfers, journals, payments and fees.

Dallas maintained two personal brokerage accounts at the Firm. The brokerage

accounts included banking and ?hecking func?ions. From 2011 through 2013,
Dallas wrote approximately  85 checks with insuffioient funds totaling
approximately $44,000, dr?wn against one 0r the other ofthe personal brokerage
accounts be maintained. At the time lie wrote each check, Dallas knew that he
had insumcient funds in the accounts to covcr thc checks. In the 85 instances,

Dallas wrote a check drawn on one account and deposited it into a second account
and, immediately upon depositing the check, withdrew funds or made
expenditures from the second account In so doing, Dallas knew that excluding
the deposit ofthe aforementioned checks, the second account lacked sufficient
funds to cover the withdrawals and expenditures.

On st least one occasion, when questioned byhis supenrisoraboutbounced
checks in his personal brokerage accounts, Dallas misstated thar the remmed
checks wcrc due to administrative issues and notb?causc ofinsufficicnt funds.
Further, Dallas approved a number ofinsufficient funds checks in his personal
brokerage account, thereby clearing multiple checks written against his account
despite insufficient funds.

In addition, Dallas improperly reversed over-limit returned check, ATM and
other fees that had been ?harged to his personal brok?rage accounts. Dallas
provided the first approval for these fee reversals. On at least one occasion, he
convinced a .supervisor to provide final approval by misstating that his manager
had approved the reversals. During 2013, Dallas reversed over 250 such fees that
totaled over $6,000.

By engaging in check kitin& approving his iosumcirnl funds checks for paymen4
reversing fees imposed on his accounts, and making misstatements 10 his Fimt,
Dallas violated F?NRA Rule 2010.

Violation ofRules 8210 and 2010 

- Failure to Timdy Respond

FINRA's Requestsfor Information Pmsuant to FINRA Rule 8210

On October 9, 201 4, the staff of FTNRA's Enforcement Departnent
(?'Enforcement*) sent to Dallas written requests for documents and information
pursuant to FINRA Rule 8210. The requests related to the allegations reported in
the Firm's Oc?ober 2013 Form U5 filing that Dallas was discharged due to the
Finn's Ioss of confidence mlating to Dallas' personal check-writing activity,
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which was not client-related.

Enforcement sent the letter by certified and flrst class mail to thc re?idenlial
address listed for Dallas in FINRA's Central Rei'islration Depository ("CRD
Residential Addrem'?. The re?ponse due date was October 24,2014. Dallas did
not respond to the request by October 24,2014.

On October 30,2014, Enforcement sent Dallas a follow-up second request for
documents and informationpursuanr to FINRA Rule 821 0. The re?pon?e due
date was Novcmbcr 14, 2014. Enforcement sent the October 30,2014 request
letter by certified and first classmail to Dallas at his CRD Residential Address.
Dallas did not respond to the second request by November 14,2014.

The Rule 9552 Proceeding

On February 24,2015, Enforcement initiated against Dallas a non-summary
suspension proceedmg pursuant to FINRA Rule 9552. Du?ing that proceeding, on
February 24,2015, Enforcement sent Dallas a letter notifying him that he would
be suspended on March 20,2015 ifhe failed to respond to the outstanding request
for documents and information by that date. The letter also noged Dallas that he
would be barred on May 27, 2015 from associating with any FINRA member in
any capacity ifhe failed, by that date, to rcspond to the outstanding requests for
information and request termmation ofthe suspension.

On May 27, 2015, the bar date, Enforcement received from Dallas a written
response via fax and electronic mail to the outsmnrling requests for documents
and information. Dallas sent FINRA his response seven months atler the due date
in Enforcement's October 9,2014 letter. Based onthis response, FINRA
terminated the Rule 9552 proceeding, and Dallas was not barred-

By failing to provide a timely response to Enforcement's requests for documents
and information, Dallas violated FINRA Rules 8210 and 2010.

B. Dallas al60 consents to the imposition of the following sanctions:

? A bar from association with any FINRA member in any and all capacities.

Iunderstand thatifl am barred or suspended from association with any
FlNRA member, I become subject to a statutory disqualification as that term
is defmed i? Article III, Section 4 of FKNRA's By-Laws, ineorporuting
Section 3(a?39) of the Securities Exchange Act of 1934. Accordingly, I may
notbe associated with any FINRAmember in any capacity, including
clearingorministerialfunction?, duringt?eperiod of the barorsuspension
(see FINRA Rules 8310 and 8311).
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The sanctions imposed herein shall be eftective onadatcsct by FINRA staff. A
bar or expulsion shall becomc effcctive upon approval or a?ccptance of this
AWC.

I?.

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code of Procedure:

A. To have a Complaint issued specifying the allegations against him;

B. To be notified of the Complaint and havethe opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,

to have a written record of the hearing made and to have a written decision issued,
and

D. 1'o appeal any such decision to the National Adjudicatory Council (?NAC'? and
then to the U.S. Securities and Exchange Commission and a US. Courtof
Appeals-

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudg?ment

ofthe ChiefLegal Officer, the NAC, orany memberoftheNAC, in connection with such
person's or body's participation in discussions regarding the terms and conditions ofthis AWC,
or other consideration ofthis AWC, including acceplance or rejection of lhis AWC.

Respondentfurther specifically and voluntarily waives any right to claim thata person violated
the ex parte prohibitions of FINRA Rule 9143 or the separation offunctions prohibitions of
FINRA Rule 9144, in connection with such person's or body's particlpation in discussions
regarding the terms and conditions ofthis AWC, or other considerabon ofthis AWC, including
its acceptance or rejection.

III.

OTHERMATrERS

Respondent understands that:

A. Submission of this AWC is voluntary and will notresolve this matter unless and
until it has been mviewed and accepted by the NAC. a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (UODA"), pursuant to FINRA Rulc
9216;

S
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B. If this AWC is not acccpted, its submission will not be used as evidence toprove
any of the allegations against him; and

C. lfaccepted:

1. this AWC will become part ofhis permanent disciplinary record and may
be considered in any futurc actions brought by FINRA or any other
regulator against him;

2. this AWC will bc madc available through FINRA's public disclosure

program in accordance with F[NRA Rule 8313;

3. F[NRA may make a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. Respondent may not take any action or make or permit to be made any
public statement, including in regulatory filings or otherwise, denying,
directly or indirectly, any finding in this AWC or create the impression
that the AWC is without factual basis. Respondent may not take any
position m any proceeding brought by or on behalf of FINRA? or to which
FlNRA is a party, that is inconsistent wlth any part ofthis AWC. Nothing
in this provision affecls his: (i) testimonial obligations; or (ii) right to take
legal or factual positions in litigation or other legal proceedings in which
FINRA is not a party.

D. Respondent may attach a Corrective Action Statement to this AWC that is a
statement of demonstrablc Corrective steps taken to prevent future misconduct.
He understands that he may not deny the cb?rge? or makc any statement that is
inconsistent with the AWC in this Statement. This Statement does not constitute
factual or legal findings by FrNRA. nor does it reflect the views ofFB4RA or its
staff.

Respondent, Eric Andrew Dallas, Sr, certifies that he has read and understands all ofthe
pmvisions ofthis AWC and has been given a full opportunity to ask questions about it, that he
has agrccd to its provisions voluntarily; and that no offer, threat, mducement, or promise ofany
land, other than the terms set forth herein and the prospect of avoiding the issuance ofa
Complainl, ha? been made to induce him to submit it.

7/25/15 

=?Date Eric Andre Dallas, Sr,, CRD No. 3193223
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Accepted by F[NRA:

81815
Signed on behalfofthe

Date Director of ODA, by delegated authority

901.45244
Susan Light CI -
Senior Vicc President and Chief Counsel
FINRA Department of Enforcement
One World Financial Center
200 Liberty Street
New York, New York 10281-1003
Tel: (646) 315.7333
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