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FINANCIAL INDUSTRY REGULATORYAUTHORrrY
L?,1-??NOFACCEPTANCE,WAIVEBANDCONSENT

M 2013am827 /2-
TO: Departm?at of Enforcemmit

Financial Indus?ry Regulatory Anthority (?FINRA")

RE: Jef?rey Davidsog Respondent
General Securities Rcprre?nm?ive
CRDNo. I352867

Pursuant ?o FINRA Rnle 9216 of FINRA's Code of Pro?cdurc, I, JefErcy Davidson (UDavidson"

or ?Rcspondcnf?), submit this Le?er ofAccept?ca, Waiverand Cons?¤t RAWC') for the
purpose ofp,upasing a settleme?t ofthe ?llp.gr?i rule violations described below. This AWC L?

ml?mittcd on the condition that, if acc?ep?ed, FINRA will not bring any future actions ?gpinet me
alleging violations based on the sam? f?r*,?l findings described herein.

L

ACCEPTANCE AND CONSENT

A. I hereby accept and conscnt, without admitting or dcnying thc findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
bchalf of FINRA, or to which FINRA is a party, prior to a h?armg and without an
adliudication ofany issue oflaw or fact, to the entry ofthe following findings by
FINRA:

L?A??GROI?ND

Davidson first became regist??d with FINRA m 1987 as a General Sexurities
Rcpm?enmtive C?GSR") It?raugh his association with a member firm. Davidson
went on to work at two a?ldilional m??ab?? firms before boooming regis[ered as a
OSR tbroush his association wilh Am?ica? Portfaltos Fin*ncial Services, Inc.
(BD No. I 848D ("Ametic?n Portf?ltas" orthe ?FirmD in January 2009.
Davidson continues to be registered as a GSR at American Portfolios.

RELEVANT DISCIPLINARY HISTORY

Davidson does not have any disciplinary history with the Securities and Exchange
Commi?sio& any sta?e ao?urities rcg?llator, FINRA or any other self-regulatory
orW'r,i??on.
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OVERVIEW

This matter concerns Respondent's unsuitable mutual fund switching activity in
12 cnstomer ac?o???s during the period from May 201 1 thrmtgh May 2013 (the
*'Relevant Pedod"), in violation DfNASD Conduct Rule 2310, IM-2310-A and

FiNRA Rulcs 21 1 I nd 20?0.'

FACTS AND VIOLATN?CONDUCT

IM-2310-2 provides that *T?mplicit in alt mcmb?r and regist?ed representative
relationships with customers and others is the responsibility for fair dealing" In
addition. it sta?es that ?i?g in mutual fund shares, particuI?ly on ashort-tenn
basis, may constitute a violation ofthe msponsibility for fair dealing Mut?ml
flmd shares generally am suitable only BS long-term imrcstmerrbl and are not a
p?ov? vehicle for short-tcrm *mri;ng l??rnn?e the repeated buying and sclling of
mutual fitnd sha??s may harm customers by causing them to incur unsuitable
transaction fbes and commissions. Additionally, F[NRA Ril]e 2111 andNASD
Conduct Rttlc 2310 both 

l?luu? that a member havc reasonable groimds for
believing that a recommended secmities transaction is suimblc for the particular
customer.

During the Relevant Period, Respondent recommended 49 unsuitable mu?ai fbnd
switch transactions in 12 customer accotm?. One ofthe customers ?o whom
Respondent made these unsuitable mcommendations was 97-years-old, and five
others were 65 yeais of age or older. More specifically, all ofthe transactions
involved Respond??t's recommendation to pwchasc Class A mutual fund shares
and to subsequently sell those shares within less than a year of the purchase, even
though there were sig?ific??? up?ont Dosts associated with the purchase of Class

A shares, and Class A sharcsare general[y intended to be hcld long term.
Respondent then recommendcd that the alstomer? usc the proceeds of the sales to
plnchase new Class A mumal fund ?hm??, generally in dif?ercnt m,,h,?1 fmds
from different f,zod families, causing the customers to pay sales charges and
commir?inns.

Collectively, Respondent'S customers, noted above, incurred approximately
$46,000 in unnecessary sales charges as a result of unsuitablc recommendations.
The Finn has paid those customers back fbr their losses.

By reason of thc forcgoing, Rcspondem viola?d NASD Cond?ct Ride 2310, IM-
2310-2, andPINRARnles211? and201?.

B. I also consent to the imposition ofthe following sanctions:

1. A suspension from association with any FINRA membe? in any and all

' NASD Conduct Rnle 2310 and IM-23 ?0-2 apply ro miscoodoot that occurred prior to July 9,2012, and
F INRA Rule 21 1 1 apphes to mis?oeduct that ooc?¤red on or after July 9,2012.
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capacities for three months; and
2. A fine of $10,000.

I agree to pay the monetary sanction(s) upon notice that this AWC has been
accepted and that such paymenKs) are due and payable. I have submitted an
Election of Payment fo?m showing the method by which I propose to pay the fine
imposed.

I specifically and volrmtarily waive any right to claim that I am unable to pay,
now or at any time hereafter, the monetary sanction(s) imposocl in this mattcr.

I understand that if ? am barred or snspended from associating with any FINRA
member, I become subject to a statutory disqualification as that terra is defined in
Article III, Section 4 ofFINRA'? By-Laws, incorporating Section 3(a)(39) ofthe
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA mcmber in any capacity, including clerical or ministerial flmctions, during
the period ofthcbar or suspension (2?FINR.A Rnlcs 8310 and 8311).

The sanctions imposed hcr?in shall be effective on a da? set by FINRA staff.

IL

WAIVER OFPROCEDURAL RIGHTS

I specifically and voluntadly waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To bc notified ofthe Comrt??nt and have the opportunity to answer the
allegations in writing;

C. To de&nd against the allegations in a disciplinary hearing before a hearing panel,
to have awritten mcord of the hearing made and to have a written decision issued,
and

D. To appeal any such decision to the National Adjudica?ory Council ("NACD and
then to the U.S. Securities and Exchange Cornmif ?inn and a U.S. Court of
Appeals.

Further, I speci?cally and voluntarily waivc any right to claim bias or prejudgment ofthe Chief
Legal Officer, the NAC, or any member of the NAC. in connection with such person's or body's
participation in discussions regarding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptancc or rejection of this AWC.

I f?irther specifically and voluntarily warve any right to claim that a person violated the cx pa?
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prohibitions ofFINRA Rule 9143 or the separation offunction? prohibitions of FINRARule
9144, in connection with such pcrson's or body's participation in discussions regarding the kcms
and conditions ofthis AWC, or other consideration of this AWC, including its acceptance or
rejection.

m.

OTHERMKITERS

I imderstaadthat:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by thc NAC, a Review Subcommittee of
the NAC, or the O?ce of Disciplinary Affairs (?DA'r), pnrsuant to FINRA Rule
9216;

.B. Ifthis AWC.is not accepted, its submission will not be used as evidence to prove
any ofthe alle?tions against me; and

C. Ifaccepted:

I. this AWC will become part of my pemlanent disciphnary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through. FINRA's public disclosure

program in accordance wtth FINRA Rttk 8313;

3. FINRA may make a public ?mouncemcnt concerning this agreement and
the subject matter thereof in accordanpc with FINRA Rule 8313; and

4. I may riot take any action or make or perinit to be macie any public
statement, incl?ding in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC 

or create the impression that the AWC
is without factual basis. I may not take any position in any proeecding
brought by or on behalf of F[NRA, or to which FINRA is aparty, that is
mconsistmtwith any part ofthis AWC. Nothing inthis provjsion af?ects

my: (D testimoaial oblig?tiom; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a
party.

D. I may attach a Cotrective Action Statement to this AWC that is a statement of
demonstrable comctive steps taken to prevent future misconduct. I understand
that I may not dcny the charges or make any statement that is inconsistent with
the AWC in this Statement This Statement does not constitute factual or legal
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findings by FINRA, nor does it ?tlect the views of FINRA or its staff.

I certify that I have read and imderst?nd all of the provisions of this AWC and have been given a

no offer, threat, in??cemr#, orprotnise ofany kind, otha than the t?rnts sat fbrthhetein and the

prospect of avoiding the issum? of a Complaint, has been made to induce me to submit it

-/1-4-ZOIG AY.I ,/ ,

-
 AAXWUT-

Date (mm/dd/yyyY) Jaef* avidsoni P. 7-....1....
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Reviewed by:

DT?CSEI
Counsel for Respondent
t 00 Village Square Crossing
Suite 201
Palm Beach Gardens, Florida 33410
Phone: (561) 775-7797
peter.aldrich@aldricblaw.net

Accepted. by FINRA:

-
January 6.2016 Signe? on b?halfofthe )

Date D.HT ODA, by delegm??ud?ority 

n 1

V L,Gpm 

08Megan P. D?Ihs
Senior Regi?l?at Cpmsel
FINRA Dep?trng?t of Enforcement
Brookfield Pja?g
200 Liberty Sueet
Ncw Yodc, New York 10281-1003
Phone: (646) 31 5-7336
Fax: (301) 527-4760
Megan.Davis@finn,orK
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