
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2014039129301

TO: Department of Enforcement
Financial Industry Regulatory Authority ("FINRA")

RE: Herbert Garrett Frey, Respondent
Former Registered Representative and Principal
CRD No. 214237

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, I submit this Letter of
Acceptance, Waiver and Consent ("AWC") for the purpose ofproposing a settlement ofthe
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any fliture actions against me alleging violations based on the
same factual findings described herein.

I.

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by
FINRA:

BACKGROUND

Herbert Garrett Frey ("Frey" or ''Respondent") began in the industry as a general
securities representative in 1962. He became registered as a general principal in
1966, and as a Financial Operations PIincipal ('?FINOP") in 1983, and has been
registered with several FINR.A member firms in those capacities, as well as other
capacities, since then. From April 2000 to August 2014, Frey was registered with
Jettrade, Inc. ("Jettra(le" or'?irm") in a variety of capacities, including as FINOP,
and was Jettrade's CEO and owner. Jettrade withdrew from FINRA membership
effective October 2014. After Jettrade, Frey was registered with a few different
FINRA member firms, and was discharged on June 17,2016. He remains subject
to FINRA'sjurisdiction pursuant to Article V Section 4 ofFINRA's By-Laws.

RELEVANT DISCIPLINARY HISTORY

Frey has no relevant disciplinary history.



O??BVIEW

MMWA#OMZMW-MMEDGNNamI#naiwliam,
spec?callyR?es  15?3*1(a). 1503-ld,-17a-3(a)?), 17?3(aX11), md 17?5(a).

FACTSANDVIOLAII?E COND??T

D?ring the 2013 calendar year, Frey, acting as FINOP, enn*art Je?adc to fail to
MWMZMMGAWZNWZ#IiaA#N.MWO-nawon??MNaas
as ofnine (9) of the twelve (12) months-emd. The Film'S .....,1.'.'.... required net

ranging fmm $21,751 to $42,154. Th??e were several factofs that led to lhe net
capital defiatencies.

First, in connectionwith a written expense sba?ng agreement betweenthe Firm
and its holding company, the Finn through Frey.failed to accnle for all l?*h?ities
app]lcable to the Firm for each mnnfh-end in 2013.

SWAADMF ZNAABMZMWaoa0aMIOCRa?Zt??F YMN
account *#**Mnenb? far three months?end in 2013.

Third, the Firm through Frey fhiled to accurately compotehaircu?s on its
proprietmy positions and onlhe securities held as colla?eral fbr the Fimi's
approved subordinated loan for each month-end in the 2013 calEndar year.

Fourth, in an ?i??¤u?,l to m?in?ntnthe mt*6nmnmquirod net ?*pi?nl? for each Of
aBETAAMOMVHMMSDUMPMdeBMFMM##ZriOKBHZOZM

account typically within a few days of the deposits.

As a result ofthe above, in addition to net capita? deficiencies, the Finn 11?nugh
Frey ikiletl to pr?pa?e and mairrtain 

an aoc?nate ?-1 ledg?, trial balance?nd
balance aheet fbr each Ann?h-end in 2013. Also as a msult oftho above, lhe Finn
11*ough Frey filed inaccurate FOCUS -" ?s for each month in 2013. Th?efore,
Frey violated FINRA Rule 2010 fbr causing the Firm to violate Sections 15(c)
and 17(a) ofthe Exchange Act, and the Rules promulgated thereundcr,
specifically Rules 15c3-1(a), 15c3-ld, 17a-3(aX2), 17a-3(a)(11), and 17a-5(a)).

Momovg the capital additions and withdrawals described above resulted in the
Firm's faihrre to comply with FINRA Rule 4110(cX1) because the equity capital
remained in the Firm less than one year from the date the addition was made, and
k,.,,m,e- the Finn failed to receive written approval from FINRA prior to
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withd*wing ae equity capital..As a result, Frey viola*d FINRA Rules
4110?)(I) and 2010.

B. I also:?6 sent ln the imposition ofthefollowing sanctions:

. ?- 

??$5,000;
. A ??ospension f?om associating with any FINR.A membcr finn in.any FINOP

c#.??HMESamia#

. A#AMGAOZABIOMaNa#ryBat?DNOPBGDasaiagibemiiia?am?nBHAQ

?A?D???BIN???DI???????D?O?.??BO?A????????E??D?

TBB#HDMWbeDTBEDODMbiEDWiD.WOOBia#IYUDOAMSEOCi#OaMEGa

?O?????AOIPH#IO????PPH#?O?O????????A?M?#??O??A?##NW??
disquahfication resulting from this 

or any other event or proceeding, whichever is
earlier.

I sp?ci?c?l?y ?d vol?mtar?ly Naive any rig # to claim that I ?n ??mable ? pay,
now or at any time hereafter, the monetary sanction(a) imposed in this matl?i,

IUOD?????D???I?I???BDO???M?E?????O?A??OD?H???D?????I?I??

member ina FINOP C?pacity,I become subjéct to a st?ltotory ?li?qualificati Oaas
UUNiTADWaemmAIWIP..Sooam408800$UAVBY-ZAN#ijiA#M#GD
SE.0036)1300$MBOOU##OSB#00iMAaongMAM?IZ#Y.IMDOt
be ?ssociat?d with any FINRA member ?n ? FINOP capacity during the period of
the bar or Suspension'(?ee FINRA Rules 8310 and 8311). Furthermore, béca?se IAARMWamma00WJMU?Dam- jaoMQPN..nrm#I
remain associated with a tnember fb?in in anon-susp?ded capacity. an
MAUMWAMMW#iatamGBZBMNMBMWD

Th? sanctions imposed herein shall be effective on a date,set by FINRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

I speci?cally and volimtanly waive the following rights granted lmder FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified ofthe Complaint and have the opportlmity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing befbre a hearing panel,
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and

D. -WMMNMYAWMHoaN+1#N#AWAAWMMF#UDESNHEGMW
IUQHMSWJAU.SISOOWDBWMBAIXZTMBNBOOM.MOBIADau?.Ca?tof
Appeals.

AMMIA.SGE#WBRZQdwuwymRI4IYEAAU.Ndi#.?bwaml.b..Y-$0EaRauef
IO#DBZ#.WNKNAGO?MMMA=p.Fat#nGMFO?MHZ#Baaltbfwma'aorbm
M#I,aUWWGMWMMNWM##NHMWM#amAWOODBEAWA#ollie?
O????#I?O??????AP???????????#?#??O??W#?OAO???D???

IA#BOAZZEA#AYa#am.MM?8Mmor#a#toaNaaiaaDMawo?ioam?M

gmlaMBCBOa#i#Raap=AWBO?hodnp#Wa#OaiaamsNOAMOHGGaot??
/-NihMOE#BAWGDAAEM#Aaa?ao.?GAWGMMMBiMMO#AZRO?
??ection.

IIL

OTHER MATTERS

I understandfhat:

the NAC, or the Ofllc? ofDisciplin?y Affhirs (UODAD, p?rsuant to FINRARnle
9216;

B. Ifthts AWC is not aco?#?M submission will not be used a? evidence k? prove
any of the allegations against me; and

C. If accepted:

1. BZALRCMUM-OIMOIAYP-.....OTDdisdpl?MMO.daad?SG
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available t]??ugh FINRA's public disclosure
program in accordance with FINRA Rule 8313;

3. FINRAmay make apublic ?nrk??,n?,, ?nt concerning this agmeinent and
the subject m?H?'thereofin accordance with FINRA Rnle 8313; mid

4. I may nottakcany action ormake or permit to be made any public
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?.Al.-?..e? including in regula?ory fnin?e 
ar oth?wise, denyin& dir?ctly 

orindiregtly, any finding in this AWC or create the im???s?ion that the AWC
MNN#aE##.W#AIMM#WW?xpaimmmIOM#aixu
Ma8#MaouwtforRDNXUc?.ton#OHMNEAMIBZHA##
MRdga#MBarpB#OMAAVCNOWBia.IWM.IINIJODIXW
m: OOZZWWWNOGM.BImo?CDDW#NWMI#0N=aaIW
positions in liti?fion 

or other legal proceedings in which FINRA is not a
party.

D. Imay attach 
a Co?egt?v? Action ???? ? this AWC thatis a ??M? of

ATAWC.iaB#MMMR=.nXiS&MeR?d0=a010R80n10M+11EMM
?ndin? by FINRA? 

nor does it reflect the views ofFINRA 
or its staff.

I certify th?t I have *uad and u?dcrs?and all ofthe F?ov?sions pfthis AWC and h?ve been given aAIUMMAINONa#MBO?j00R##ibaIMnamodNWMMMSMIRMUANMWWE
ao.oak#MLiad .m06.OIDNEZAOMMaoma,?thoa?A#Oarmbma?aadua
FNMUOA,IOVDDGgBGUSIiHOeofaCOIZ/WiNa?RSM  

eto IaBWSIN??nZLK/1#Z?8??J?yil6127-/IG
=-OIGbMCM#WBMS MMUIMIMBaaouM

.
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AMiDMBTHM.D:

.U/Zg/IG
Signed on-1 ? Jf?of the
Director ofOD? l,y delegated /??
NRRFecZ?F?z 

-MiI?Vu??.Tes-?B-? 

, 
??nal:Counsel

BBRAI#MHO#atofBWMM
55 W. Monroe Street, Ste. 2700
Chicago, ?inoi? 60603
(30)899.4800
Mild.Tesija@?nra.org
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