
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2014039219801

TO: Depar?ent of Enforcement
Financial Industry Regulatory Authority (' 'FINRA")

RE: Christopher Paul Richards, Respondent
General Securities Representative
CRD No. 4799136

Pursuant to FINRA Rule 921 6 of FINRA's Code of Procedure, ] submit this Letter of
Acceptance, Waiver and Consent C?AWCD for the purpose ofproposing a settlement ofthe
alleged mle violations described below. This AWC i? submitted on the condition that, if
accep?d, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described herein.

I.

ACCE?ANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf ofFINRA, or to wbich FINRA is a party, prior to a bearing and without an
adjudication ofany issue of law or fac4 to the entry of the following finrlin?? by
FINRA:

BACKGROUND

Christopl?er Paul Richards (?Richards") entered the Kcunties industry in May
2004 as a General Sccmities Representative and was employed with three
FINRA-registered firms before becoming registered with First Midwest
Securities, Inc. (?First Midwest'D in October 2008. Richards' registration with
First Midwest was terminated in Febru?ry 2013, when he becmne registemd with
his current employer, anothcr F[NRA-registeied firm.

RELEVANT DISCIPLINARY BISTORY

Richards has no relevant disciplinary history.

OVERVIEW

Between January 201 1 and De?ember 2012, Richards exercised discretion in the
account ofone ofhis customers without obtaining prior written authorization
from the customer or prior Writle?] approval front First Midwest, in violation of
NASD Rulc 25]0(b) and FINRARule 2010.



?AC?S AND VIOLATrVE CONDUCT

Between January 2011 and De?ember 2012, Richards exercised discretion m a
customer's securities acco?mt. Richards received verbal authorization and
approvalf?om bis customer f?r purchases and sales of products, b? exemised his
discretion in executing those trmlsactk?ns on fut?lre dates.

Richards did not obtain written authorization from his customer?o exercise
discretion in his account or obtain written authorization from First Midwest
Securities to service the accoimt on a discretionary basis.

As a result of the foregoing conduct? Richards violated NASD Conduct Rule
2510(b) and FINRA Rifle 2010.

B. lalso consentto lhe ?nposition of the following sanctions:

. aten (10) business day mlspe?sion from association with any FINRA
regis?ered firm in any capacity; and

? A $5,000 fine.

I agm? to pay the monetary smlction upon notice that this AWC has been accepted

and that mich pa?nenks) are due and payable. I have submitted m Election of
Payment form showing the method by which I propose to pay the 6ne imposed.

I specifically and voluntarily waive any right to claim that I am unable to pay,

now or at any time hereafter, the monetary sanction(s) imposed in this matter.

I understand that if I am barred or mlspended from associating with any FINRA
member, I become subiect to a statutory disqualification as that tcrm is defined in
Article III, Section 4 ofFINRA's By-Laws, incorporating Section 3(a)(39) of the
Sec?Irities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or minist?ial fimctions? d??ing

the period of the bar or suspension (? F[NRA Rules 8310 and 8311)

The sanctions imposed herein shall be effective on a date set by FINRA s?aff.

II.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued sp€ci?ing the allegations against mc;
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B. To be notfied of the Complaint and have the opportunity to answer the
allegations in writing;

C To defend against the allegations in a disciplinary be?ing before a hearing panel,
to have a written record of the hearing made and to have a writt? decision issued;
and

D. To appeal any such decisioo to the National Adjudicalory Council ?NACD and
then to the U.S. Securities and Exchange Cnmrni??ion and a U.S. Court of
Appeals.

Further, I specifically and voltmtarily waive any right to claim bias or pmjudgment ofthe Chief
Legal Of?oer, the NAC, or any member ofthe NAC, in connection with such person's or body's
participation in discussions regmding the terms a?d conditions ofthis AWC, or other
consideration of?his AWC, inchlding accept??ce or rejection ofthis AWC.

I further speci?cally and volunt?ily waive any right to claim that a person violated the ex parte
prohibitions ofFINRA R?le 9143 or the sepam?on off?mctions prohibitions ofF??IRA Rule
9144, in connection with such person's or body's particip?on in discussions regarding the terms
and conditions ofthis AWC, or other consideration ofthis AWC, including its ac?cp?nce or
rejection.

m
OTHER MATTERS

I understand that

A. Submission of this AWC is vohmtmy and wi[l not resolve this matber unless and
until it has bem reviewed and accepted by the NAC, a Review Subcommittee of
theNAC, or the OfBce of Disciplinmy Affairs (?ODAD, pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidenoe to prove
any oftheallegations against me: and

C. If accepted:

1. This AWC will become part ofmy pe?inanent disciplimiy record and may
be considered in any futl?e actions brought by FINRA or any other
regulator against mc;
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2. This AWC will be made available th ough FINRA's public disclosure
prowam in accordance with FINRA Rule &3 13;

3. FINRA may make a public anno,mcemcnt conoer?ng this agmeme?t and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. l may not take any action or make or permit to be ma?e any public

???? mcluding m regulatory ?ings or otherwise, denying, directly or
indirectly. any finding in this AWC or ?e? tbe impre?sion that the AWC
is without factual basis. I may not take any position m any proceeding
bmught by or on behalf of FINRA* or to which FINRA is a p?ty. that is
inco?sis?t with any p?t of thi? AWC Nothing in this provision affects
my: (D t?stimonial obligationsi or (ii) right to take legal or fa?tua?
positions in liti?on or Other 1??al proo?edin? in which FINRA is not a
party.

D. I may attach a Corrective Action S?cmcnt to this AWC tha? is a statement of
demonstmble corrective steps taken to prevent future misconduct I understand
that ? may ?ot d?y the charges or make any st.tem?t that is inconsisteot with
the AWC in this S*??-?n?nt. This Statement does not constituie fac?tal or legal
finrlin? by FINRA, nor does it mflect the views of F[NRA or * staff.

1 cer6fy that l bave read ané understand a11 of the pmvisi ons of this AWC and have been given a
full opportunity to ask questions about it; thal I have agr?d to its provisions volimta?ily; and that
no offer threat, mducement, or promise of any kind? otb? than the terms set forth hemin ?nd the
prospect of avoiding the issuance of e Complamg has been made to induce me to submit it

A
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D? (m?dd/yyyy) E?ristoph? 
Paul Rid*ds, R?pondent

?-EGTI,4N.hhh4

Michael Gilmore, Esq-
Counsel for Respondent
Moss & Gilmore, LIP
129 Third Street
Mmeola, New York 11501
516-739-9009
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Accepted by FINRA:

SIUIIS- Sig?? on behalf of the
Dimctor of ODA by dctegated authority

CIWGGZ-MZSU-
Christopher?B?
Senior Regronal Counsel
FINRA Department of Enforcement
55 WE? Monr?e Steel, Suite 2700
Chicago, IL 60603
(312)899-4348
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