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FINANCIAL INDUSTRY REGULATORY AUTHORITY
A

LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2014039863301
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TO: Department of Enforcement
'

Financial Industry Regulatory Authority MRAD 
?

i
?

RE: Detmis Atltliony Edmonds, Respondent
Investment Company and Vatiablé Cont?acts Products Representative

i
i

CRD No. 2339956 ?

i3
Pursuant to FINRA Rule 9216 ofFINRA's Code of Procedure, I submit this Letter of Acceptance, 

1

:
Waiver and Consent ("AWC") for the purpose of proposing a settlement ofthe alleged rule violations 3

described below. This AWC is submitted on the condition that, ifaccepted, FlNRA will not bring any
future actions against mé alleging violations based on the same factual fndings described herein.
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ACCEPTANCE AND CONSENT
?

?

i

A. I hereby accept and consent, without admitting or denying the findings, and solely for the
&

?

purposes of this proceeding and any other proceeding brought by or oti behalf of FINRA, or to
N

I£

which FINRA is a party, prior to a hearing and without an adjudication of any issue of law or
fa?t, to the entry ofthe following findings by FINRA:

r
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BACKGROUND

Dennis Alithony Edmonds ("Edmonds") entered the securities industry in September 1991, and

i?

was registered as an investment company and variable contracts products representative. Y

Edmonds was associated with several firms froin Sep?ember 1991 through May 1 1,2001. On
May 11,2001, Edmonds was associated with Packerland Brokerage Services, Ino. (''Paokerland'')

i

where he remained until April 25,2006. Edmonds then became associated with J.P. Tm'ner &
??

L

Company, L.L.C. ("J.P. Turner") in May 2006. Edmonds was associated with J.P. Turner until
January 5,2012. Edmonds is currently associated with another FINRA member fiim. Therefore, ?

Edmonds remains subject to FINRA'sjurisdiction pursuant to Article V, Section 4 ofFINRA's
?

By-Laws. Furthermore, Edmonds does not have a relevant disciplinary history. i

OVERVIEW ?

From December 2004 through January 2008, Edmonds, while associated with Packerland and
then J.P. Turner, participated iii the sale of intematiénai asset p?otection trust?, without giving

1

Packerland or J.P. Turner prior written notice ofhis participation in fhese transactions and
?

without obtaining approval to. sell this product, in violation ofNASD Conduct Rule 3040 and i
NASD Conduct Rule 21 10. 
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FACTS AND VIOLATIVE CONDUCT
P

B

l
NASD Conduct Rule 3040(b) requires associated persons to provide written notice to their &

lneinber flrm prior to participating in any private securities transaction. The term "private ?
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securities transaction" means any securities transaction outside the regular course or scope of an
i

associated person's employment with a n?ember. i?

In at least December 2004, Edmonds began recommending international asset ptotection trusts to
his clients through a marketing firm named Foster & Dunhill. The international asset protection

?

trusts were established by individuals and the owner ofthc trust typically placed an insurance
1

policy in the trust as its corpus. Edmonds signed the trnst deed as the ''Protector" on some of
these trusts and signed agreements to make him the investment manager of the trusts (which 4

allowed him to manage the assets ofthe trusts on behalfofthe owners). As tlie investment
4

manager, Edtnonds directed thatthe funds in the trusts be invested in securities in the form ofa
?

foreign investment fimd call?d Private International Wealth Management (*PIWM").
I

i

Durilig the period ofJanuary 2005 to January 2008, Edinonds participated in the création of asset 
?

protection trusts for five individuals, two while he was associated with Packerland and three
while he was associated with J.P. Turner. During this same period, Edmonds participated in the

,

investments of six individuals who invested over $1.6 million in PIWM securities. Edmonds was
I

paid a percentage of the total amount each customer deposited into an international asset'
i

protection trust as well as a percentage of any additional funds deposited by the customer into the
trust after the trust was established.

I

Edmonds provided J.P. Turner with two outside business activity forms. The first disclosed that
he had a relationship with Foster & Dunhill, which he described as ''consulting with clients

9

considering international insurance." The second described the outside business as "Insurance
Sales" and further described his duties and assignments as "marketing and selling life insurance
policies through various companies.'' Edmonds did not provide prior written notice to either

?

Packerland or J.P. Turner ofhis participation in the recommendation and formation of the
B

international asset protection trusts and the investments made in them. The international asset

,

protection trusts were never approved as a product that could be sold by Packerland Or J.P. Turner
registered representatives and Edmonds participation in the trusts and the investments made in
them were not reviewed or supervised by either firm.

?

I

As a result of the foregoing conduct, Edmonds violated NASD Conduct Rule 3040 and NASD
L

Conduct Rule 21 10. ,

B.

B

I also consent to the imposition ofthe following sanction:

An 11-month suspension from associating with any FINRA inember firm in all capacities.
t
E

Edmonds has submitted a sworn financial statement and demonstrated an inability to pay. In light
f

ofthe financial status ofEdmonds, no monetary sanctions have been imposed,
9

J

I understand'that ifI am barred or suspended from associating with any FINRA member, I
become subject to a statutory disqualification as that term is defined in Article HI, Section 4 of
FINRA's By-Laws, incorporating Section 3(a)(39) ofthe Securities Exchange Act of 1934. 1

Accordingly, I may not be associated with any FINRA member in any capacity, including clerical 8

or ministérial functions, during the period ofthe bar or suspension (?g? FINRA Rules 8310 and
8311).

Tile sanctions imposed herein shall be effective on a date set by FINRA staff.

1

2
?



I

?

1

?

?

IL 1

1

WAIVER OF PROCEDURAL RIGHTS i

I specifically and voluntarily waive the following rights granted under FINR-A's Code ofProcedure:
?

1

A. To have a Complaint issued spccifring the allegations against me;

B, To be notified of the Complaint and have the opportunity to answer the allegations in writing;

1.

C. To defend against the:allegations in a disciplinary hearing before a hearing panel, to have a written ,

record ofthe hearing made and to have a written decision issued; and
I

D. To appeal any such decision to the National Adjudicatoiy Council ("NAC") and then to the ?J.S, ?

Securities and Exchange Commission andaU.S. Court ofAppeals.
,

t

Further, I specifically and voluntarily waive any right to claim bias or prejudgment ofthe ChiefLegal
Officer, the NAC, or miy member ofthe NAC, in connection with such person's or body's participation in

?

discussions regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, 
1

including acceptance or rejection of this AWC. i
1

,

I fotther specifically and voluntarily waive any right to claim that a person violated the ex parte ?

é
prohibitions of FINRA Rule 9143 or the separation offunctions prohibitions ofFINRA Rule 9144, in
connection with such person's or body's participation in discussions regarding the terms and conditions

,

of this AWC, or other consideration ofthis AWC, including its acceptahee or rejection. 4

III.
I

m

i
OTHER MATTERS

1

I understand that: ,i
i?

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and until ithasbeen
reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the Office of

?

Disciplinary Affairs ("ODA"), pursuant to FlNRA Rule 9216;
1

t

B. If this AWC is not accepted, its submission will not be used as evidence to prove any ofthe

1

allegations against me; and L

I
?

C. Ifaecepted: I

1. This AWC will become part ofmy permanent disciplinary record and may be considered in any
future actions brought by FlNRA or any other regulator against me;

I

2. This AWC will be made available tlirough FINRA's public disclosure program in accordance
with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreeinent and the subject matter
thereofin accordance with FINRA Rule 8313; and

?

4. I may not take any action or make or permit to be made any public statement, including in

t.

t
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regulatory filings or otherwise, denying, directly or indirectly, any finding in this AWC or create
the impression that the AWC is without factual basis. I may not take any position in any

i

proceeding brought by or on behalf of FINRA, or to which FINRA is a party, that is inconsistent
2

with any partofthis AWC. Nothing inthis provision affects my: (i) testimonial obligations; or
(ii) right to take legal or factual positions in litigation or other legal proceedings in which FINRA

I

is not a party. '
E

D. I may attach a CoiTective Action Statement to this AWC that is a statemeiit of demonstrable
9

corrective steps taken to prevent future misconduct. I understand that I may not deny the charges or
i
i

make any statement that is inconsistent with the AWC in this Statement, This Statement does not i
1

constitute factual or legal findings by FINRA, nor does it reflect the views ofFINRA or its staff. ?

I certify that I have read and understand all ofthe provisions ofthis AWC and have been given a full
1

opportunity to ask questions about it; that Ihave agreed to its provisions voluntarily; and that no offer,
1

threat, inducement, or promise of any kind, other than the terms set forth herein and the prospect of ?

avoiding the issuance of a Complaint, has been made to induce me to submit it. ?
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i
Date Dennis Anthony Edmortds, Respondent

l

?
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Reviewed by:

I

?m#223 I

B

David Smyth, Esq.
Counsel for Respondent

I

?

Brooks Pierce
P.0. Box 1800

i

Raleigh, North Carolina 27602
Phone: (919) 573-6218; Fax: (336) 232-9218
E-Mail: dsmyth@brookspierce.com  1
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Accepted by FINRA: 
F

GZidmG,20110

I

Signed on behalfofthe ?

Date Director of ODA, by delegated authority
i
I

i

i

1

?Ndklem- GIh LURTWZIM?
i

William Brice La Hue, Senior Regional Counsel
FINRA, Department ofEnforcement

'

One Securities Centre, Suite 500 i

3490 Piedmont Road, N.E.
Atlanta, Georgia 30305
(404) 239-6111; Fax: (404) 264-1586

,

E-Mail: brice.lahue@finra.org  i

teresa. reich@finra, org (senior paralegal) I
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