
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NA 2014?3 01 9 4?1-01
TO: Department of Market Regulation

Financial Industry Regulatory Authority ("FINRA")

RE: Scottsdale Capital Advisors Corp, Respondent
Broker-Dealer
CRD No. 118786

Pursuant to FINRA Rule 9216 of FINRA's Code of P?o?edurc, Scottsdale Capital Advisors Corp
(the ''firm"or "Respondent") submits this Letter of Acceptance, Waiver and Consent (UAWC'?
for the purpose ofpropo,lnga settlement ofthe alleged nile violations described below. This
AWC is submitted on the condition that, if accepted, FINRA will not bring any future actions
against the firm alleging violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consenl3, without admitting or denying the findings, and

solely for the purposes ofthis proceedingand any other proceeding brought by or on
behalf of FINRA or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue oflaw or fact, tothe entryofthe foHowing findings by FINRA:

BACKGROUND

Respondenthas been a FINRA member since May 22,2002, and its registration remains
in effect.

RELEVANT DISCIPLINARY HISTORY

The finn has no prior relevant disciplinary history,

SUMMARY

In connection with Review No, 20140399401, the Trading and Financial Compliance
Examinations (?TFCE") staffoflhe Department of Market Regulation conducted the
2014 TTCEreview ofthe firm, which included the items set forth on Exhibit 1, which is
attached hereto and incorporated herein by reference, primarily for trade dates Febmary
3,2014 through Februaiy 7,2014 (the "review period'?.
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FACTS AND VIOLATIVE CONDUCT

During the review period, thei firm, through its Order Sending Organizations ("OSOs'?,
transmitted to the Order Audit Trail System C 'OATS") 51.reports that contained
inaccurate, incomplete, or improperly formatted data. Specifically, the reports contained

erroneous Int?r-Firm DeskRoute repo?ts; inaccurate Account Type Codes; inaccurate
Order Received Timestamps; and inaccurate Routed Method Codes. Though the firm's
OSO$ made errors with respect to the firm's submissions to OATS, the firm is
responsible for ensuring that its repormble orderevents are accuratelyreported  toOATS.
The conduct described in this paragraph constitutes separate and distinct violations of
FINRA Rule 7450.

B. Thefirm also consentsto the imposition ofthe following sanctions:

A censureand a fine of$10,000.

Respondent agrees tD pay the monetary sanction(s) upon notice that this AWC has been
accepted and that suchpayment(s) are due and payable, Rhas submitted an.Election of
Paymentformshowing the method by which ii proposes to pay the fine imposed.

Respondent specifically and voluntarilywaives anyrightto claim that it is unabletopay,

now or at any time hereafter, the monetary sanction(s) imposed inthis matter.

The.sanctions imposed.herein  shall be effective on a date set by FINRA stafI

IL

WAIVER OF PROCEDURAL RIGHTS

Respondent ?peoifically and voluntarily waives the following rights granted under FINRA's
Code of Procedure:

A. To have a Complaintissued specifyingthe allegations against the firm;

B. To be notified ofthe Complaint and h?Ye the opportunity to answer the allegations in
writing;

C. To defénd againstthe allegations in a disciplinary heartng before a hearing panel, to have

a written record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to theNational Adjudicatory Council ?NAC") and then tO

the U.S. Securities and Exchange Commission and a U.S. Court of Appeals.

Further, Respondent spec?fically and voluntarily waives any Iight to claim bias orprejudgmcnt
ofthe Chief Legal Officer, theNAC, or any member of?theNAC, in connection with such.

pcrson's or body's participation in discussions regarding the terms and conditions ofthis AWC,

or other consideration of this AWC, including acceptance or rejection of this AWC
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Respondent further specifically and voluntarilywaives  any right to claim that aperson violated
the ex parte prohibitions ofFINRA Rule 9143 or the separation offimctions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, including
its acceptance or rejection.

?L

OTHER MATrERS

Respondent understands that:

A- Submission of this AWC is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, aReview Subcommittee of the NAC, or the
Of?ce of Discip linary Affairs (*'ODAD, pursuant to FINRA Rule 9216;

B. IfthisAWCis not accepted, its submission will not be used as evidence to prove any of
the allegations against Respondent; and

C. Ifaccepted:

1. This AWC witl become part ofthe firm's permanent disciplinary record and may
be considered in any filture actions brought by FINRA or any other regulator
against the firm;

2. This AWC will be made available throughFINRA's public disclosure program in
accordancewith FINRA Rule 83?3;

3. FINRA may make a public announcement concerning this agmement and the
subjectmatter thereofin accordance with FINRA Rule 8313; and

4. Respondent may not take any action or make or permit to be made any public
statemen4 including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis. ThefLrmmay nottake anypositioninany proceeding
bmught by or on behalfofFINRA, or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects the
firm's: (i) tesdmonial obligations; or (ii) right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party.

D. Respondent may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps takentoprevent future misconduct The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA?

nor does it reflect the views ofFINRA or its staf?.
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The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf
has read and understands all of the provisions ofthis AWC and has been given a fill 1 opportunity
to ask questions about it; that it has agmed to the AWC's provisions voluntarily; and that no
o?er, threat, inducement, or promise ofany kind, other than the terms set forth herein and the
prospect ofavoiding the issuance ofa Complaint, has been made to induce the firm to submit it.

io/27/15

Date' Respondent
Scottsdale Capitaj?Advisom  Corp

BY 
R /Gzz-

Name: Hly D. 

MW
TiHe: Pnsr,OWT

Reviewed by:

T-M *7 

i j/1 i.,Mn 
L.i.aYAZ-?'

AttomeyName .Li
Counsel for Respondent
Timothy B. Nagy

Sidlcy Austin. LLP
1501 K Street. N.W.
Washington, DC 20005

Accc?ted by FrNRA:

Iiligl/J-
Signed on behalf of the

Date Director ofODA, by delegated authority

GMDPFI
Gerard P. Finn
ChiefCounsel
Deparbnent ofMarket Regulation
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S?o?t??a?e?,ia?:??t??iAdvisorsZ n
v*ml-*, FI??A R,r j qIP':

STATEMENT OF CORRECTIVE ACTION
BY SCOTTSDALE CAPITAL ADVISORS CORP

Scottsdale Capital Advisors Corp ("SCA") submits this Statement of Corrective Action in connection
with the Letter ofAcceptance, Waiver, and Consentpertaining to FINRA Matter No. 20140399401 ("AWC")
in order to describe the steps it has taken since the review period to correct and substantially reduce the
risk ofrecurrence ofthe issues addressed by the AWC.

During the relevant time period SCA entered customer orders through the order entry system
provided by its clearing firm, who acted as the Reporting Agent for SCA. Pursuant to a written agreement,
the clearing firm agreed to file OATS reports on behalfofSCA. Because SCA is the Reporting Member (as
defined in FINRA Rule 7410) with respect to the OATS reports, SCA is primarily responsible to ensure that
timely, accurate, and complete information is reported to FINRA, even if reported by a 3rd party vendor.
SCA has identified and corrected the root cause which gave rise to the OATS exceptions noted in the AWC.
Additionally, SCA implemented enhancements to its procedures related to the review of 3rd party OATS

reports to verify the accuracy of the data submitted on behalf of the firm. This includes daily review by the
firm's Trading Manager of FINRA OATS reports for rejections and out ofsequence events, as well as a daily
review of OATS data submitted on behalfofthe firm.

SCA regrets the violations identified in the AWC and the firm is confident that its controls are
appropriately robust and consistent with the requirements of FINRA Rule 7450.

This Corrective Action Statement is submitted by SCA, It does not constitute factual or legal
findings by FINRA, nor does it reflect the views of FINRA, or its staff.

T. 480.603.4?00 F: 480.603.4901

7170 E. McDonald Dr. Suite 6, Scottsda?e, AZ 85253
www.Scottscia?eCapita!.com




