
FINANCIAL INDUSTRY REGULATORY AUTHORITY
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N02040401601-01
TO: Department of Market Regulation

Financial industry Regulatory Authority (-F?NRA")

RE: StockCross Financial Services, Inc., Rcspondcnt

Brokcr-Dcalcr
CRD No. 6670

Pursuant to F?NRA Rule 9216 of FINRA's Code of Procedure, SiockCross Financial Services,
Inc. (''STXG", the *'Firm" or"Rcspondcnl") submits this Lcttcr of Acceptance, Waivcr and
Conscnt (''AWC") for thc purposc of proposing a scttlcmcnt ofthc allcgcd rulc violations
described below. This AWC is submitted on the condition that, if accepted, FINRA will not
bring 

any futurc actions against Respondent alleging violations based on the same factual
findings dcscribcd hcrcin.

L

ACCEPTANCE AND CONSENT

A. Rcspondcnt hcrcby acccpts and conscnts, without admitting or denying thc findings, and
solcly for the purposcs ofthis procccding lind any othcr procccding brought by or on
behalfoI FINRA, or to which FINRA is a party, prior to a hearing and witliout an
adjudication ofany issue oflaw or tact, to the entry ofthe following findings by FINRA:

BACKGROUND

Thc Firm became a mcmbcr of FINRA on May 5,1972, ?nd its registration remains in
ell?ct. The Fimi h?s no relevant prior disciplinary history.

SUMMARY AND OVERVIEW

In Matter No. 20120313180, lhc Dcpartmcnt ofMarkct Rcgulation's (-Markct
Regulation") Options Rcgulation Statl (thc "StaIT') conductcd u rcvicw oftl,c Firm's
compliance with tl,e rules related to tlic reporting of options positions to the Options
Clearing Corporation's ("OCC") Large Options Position Reporting ("LOPR") system for
thc pcriod of Octobcr ?, 20 13 tlirough Deccmbcr 31, 2013, which was lalcr cxpandcd to
include the pcriod bctwccn January 28,2013 and November I 7, 2014 (tlic "Relevant
Period").

LOPR data is used extensively by self-regulatory organizations ("SROs") to conduct
surveillance for potential violations ofsccuritics laws and regulations, and Ihc accuracy
of LOPR data is essential for thc analysis of potentially violativc conduct.
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As a rcsi,li ?f its revie,v, Markcl I?eg,ilnlioi, dclcrlni,icd tl,at duri,ig ll,c Rclevai?1 Period,
the Finn fnllccl tn report opll??Ii posilioi,? to Ilic LOI'R in approxli,ialcly I,365 instn,iccs,
mid over rcporled optlo,is positions to tlic LOPI? in npproximnlcly 50 In.slnnccs.' 'Iliougl?
Il,c mi,Jority orllie reporting error.? were ca,iscd by syst?ni issues with tl?c ?:irin's third
party vcndor, Ihc I:irn, is reslxwislble fix ci,m,rt,ig ltie p,opcr roporling of rosilions to tlm
LOt'R.

?ACTS AND VIOLATIVE CONDUCT

?, [letwee?, January 7.2014 ni,d November 17,2014, iii appmxinialely I,]65 instai?ccs,
tl?e Flm? rnilcd to report approximately 1,365 optlan?t pos(tlo,?s that traded on the
op?io,is' cxpi,??tion. 'Ihc co,?d,ict dcscribed in this parngralili co,is?illitcs n violnllo,iof
FINRA Rtilc 2360(b)(5).

2. Belwcc,i Jami?iry 2H, 2D 1 3 ni,d March l 5,20 I 3, ?l?e Flrn, fallcd to rcsuhinil rcj?ctcd
rccords tollic LOI'I? and consequently ovcr rcporlcd approxirl,ntcly two options
positions 11, t?pproxl?,?atcly 50 I,tslnnccs. 'Illc conduct dcvrlbed in iltls p??ra?aph
cotistitutcs a violation of FINRA Rule 2360(b)(5).

1?. n,e Fim, nlsn conscnts to ll,c ili,poslilo,iofthe following sni,ctioi,s:

A cei,silre mid i, line In the at''?u''t or$12,500.

Itcs?o??dunt ugreus to pny the i,ionctary snnctlon(s) upon i,ollco Il,?i tl,is AWC Iias bcci,
?cfcplkcl Hi,il tl,M HN/i pilymcil/(s) nrc d?ic and pnynblo. li hus submlltcd ..i, 13/ccllon o 

1

l'ayi??e??I foi,i, ??owli?L? tl,c *,ic?lmd by wltlcl, it proposes to pay ?he finc impo?cd.

Re?pc,ndui,t ?ecifically tti,d vol?,nt?irlly walv?s any right to cl?l?,i tlinl it Is ui,nlilc to tiny.
i,ow or at nny time herenllcr, the mone?nry sni,c?ion(s) imposcd ti? this matter.

ll,e ?ni,c?lo,i, i,?,poscd lierci,i sliall be ctl?ctive on n dni? sci by FINRA.?l?,fr.

li.

WAIVE?OF 1'ROCEI)U?AI, ?IGIITS

Rc .pi,i,dci,? ?pccilicnlly mid vol,i,? tinrlly w ?,i ve? tl,c l'ollowi,ig i 164,1:, gi'mitcd ?in?lcr 1:IN RA'.?

code ?,t I'r?,ccil?,rc:

A. 1'?, l?tt\'e I, CO,?,tilt,i??t 1.g,icd specifying tl,c allcgnliolis agai,i?,t ti,c 1 1, i?,;

i/ l o lx, I,(,?ll lcd i, r tlic ('ompli,l i,t n i,J Iitivc tl,c ?ipporl,inl?y to m,s ?vcr tliu alleg i,?ions iii
wri?i??g,

' /?n 'ii,?li,i,??" i ?? ?li,gle I ?ll??rc lo ie?iri,I, i,r i,i???ri,iti?e i?Bwl. Iu, '' t:lvei, opllui,i I,o?lllun 1,i? i,i,,i,1,wi ul'
1'' ??,? ?, 

1? ?? leim Ii,ed by i,iu I? l Iilyli,tt '' Itl vei, i?poi Ii, b le po?ll lim by ll,c m il,i ber or l i ni Ie ?al?i IIie p o?llio,i hud

t?ren r?tx,r,?d I??,??Iinlcl).
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C. To dclon?l ngninst thc allegi,tion? Inu disciplnary hearingbcroru Ii hcaring paiml, to hnvc
a writtci, ircord of the hcarli,g mndc and to havc o wrlucn decision Issued; M?d

D. ro appeal i,ny such decision to thu National Ailjutllcalory Cmincil ("NAC") and tlmn to
tlic U.S. Sccuritlus nnd Exclmnge Coi?i,nission and a U.S. Court orAppeals.

F?irther, Respondent spccillcally n,?d voluntarily waivcs any righ? to claim bias or prcjutlgmcnt
?nl,c Chiefl.egul Omcer, the NAC, or any member of the NAC, In connection with Sttcli
pe'rsii,i's ur b?>dy's pnrll?.ip?t?un In discussions regn?ling lhc Ienns andcundi?ionsofll,is AWC,
orotlier consideration ?ftl,is AWC, inct?,dlng acceptnncc or mjcction oftlils AWC.

Rcspo,tdcnt mrthcr spccilically and volui,tarily walvcs ?ny right to clil, n lhm a pursmi violated
Il,e ex parte prol,ibitiotis or F?NRA Rule 91 43 or Il,c scparotioi? of Alnctlons prohlbitloi,s of
FINRA Rulc )144, in connectkin wltl, such perrmi's or body's parliclpntlon in diseussio,is
n:*anling the Wnns and c?n?Iitio,?s orthia AWC, or other cons?dcrnlion orthi? AWC, inclwlinl?
its ncecptancc or Rjccllo,i.

111.

OTHER MA'rrERS

Respotwlcnt ui,dcrstands clint:

A. Submissioi? orlhis AWC Is voluntary and wlll not resolve this innl?cr u,ilcss and t,nlil it
I,ns Iicu,? rcvicived tmd ncccptcd bylltc NAC, i, 1(cvicw Subcoininilicc of tlw NAC, or tlw
Omcc ofDisclpllimry Affnirs ("ODA"), pitrsimnl to FINRA RI,lo 9216;

B. I r lhis AWC is Iio? acceptcd, Its stibmissloi, will i,Dt bc ?tscd n% evidence to prove m,y or
me ?,Ilegntions nl?ali,?t Respo,i?Iei,t; t,nd

C. lfacccptcd:

L this AWC will bec(i,i,c purl ol thc 1:irm's pernimiei,I dlsclpli,inry iword nt,d miiy
lic ctinside,?'d Iii ally Ii,iure Iietioi?s b,ut,61,1 by l-INRA or miy otlicr regulator
nwtinsl tlic Finn:

2. this AWC will be i?i,ide availnblc tl?m?,gh I?INItA':1 public disclosure prognim iii
?iccardnncew?h ?NKA Rule 83?3;

]. l:INRA may mi,kg n p,ihlic iii,nm,I,coi,ienl coi,cemli,g ll,ls ngrcen,ci,t and tl,e
mtklcct niti? tcr tlicrc,?l In nc?onlnncc will, FINRA R,ilc 8313; nn(l

4. 1(wsi,oi,dc?il iii?,y i?nt tnke mty ncliol, or m,ikc ol? pcrii,il to be innde i,i?y ptiblic
?ti,leinei,1, li,cl?iclli,H Iii icgi,li,1(iry flli,tt:? ?ir otlicrwlse, (Ic,iylltg, directly or
imllivctly, ?i,iy Ili,di,?g Iii thi,; AWC ar creotc Ilic i?i,prcssk,i? Ihtit tlic AWC i'?

Ivi,I,oi,t Incil.nl ?,i.si?. llc.?MH/cnl may not i?kcnny poylilun In mlyprokcedlnl?
I,,?,?,gh, Iiy,i; ni, tmli,ilfnr 1;INRA, or Iii wlilch I:INRA i? n party, ll,nt ls
Ii?c(,i?xislci,I with i,i?y pi,il nl'lhla AWC. Notlili?g Ii? ?l,ls pir,vlsio,? I,llbel?, ilie
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Firm: (i) tc?timo,iial obligations; or (li) right to tnkc lcgiiI or facti,nt positions in
Illignlloi? or ?,Ihcr legal p?ccc(Ilngs In wl,lcl, FINRA Is not a party.

D. Rl:stxn,dci,1 may u?tucli n Corrective Aclio,i Slntemci,t to Ilils AWC ?hnt ls a statement of
ilenio,ist,?blc corrcclivc slcps ti,kei, I? prcvcnl A,t,irc misconduct. rhc rir,n understands
Ili?il it i,i?y not dc,iy the clinr?lcs or i,iikc o,iy smtci,ic,il tliat Is li,conitstcnt wiui lhc AWC
in tl,ii Stalcmei,1. I'Iit'; Sinlciticlil doci i,al coast itulc 1'iwlual or legal Iindintts 1?y FINI?A,
i,or do?? i? ro?lcct tIm vicws of FINI?A or its ilnll.

Ilie tindersigi,cd, mi behalf of thc Flni,. certmes tlinl n pcrso,i duly ?,uthorized lo act o,i ils bchalf
has re:Kl and m,dcrstand? all oftlic provisions oflhis AWC mid has bce?, given n I?ll opporl,?nlty
to nsk ?itit:Sllonsnboi,t it: ll,l,t it hasngn?ed tothe AWC's provisions voluntarily; and tl?nl ilo
?illi'r. tlireilt, ilitltlcc, iici,t, ur pr?i,n isc (il' rli,y k i I?d, other tlian the terms set iollh herein and the
i,rospecl t,fnvoidi,ig thi, i?i,ni,cc or,i Con,pll,il,1, h,is beci, Ii,ode (o indticc tl,c I?inn to s,ihi?ilt it.

...-4A Y-1.,G-TEYLI---
Dute Respoi,dcnt

SioekCmss Flimnclol Services, inc.

By; 

- Mhd PDOJaw
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Mi,rtin I?l. Kapli,ii, Ii?4,
( 'oti,iscl I?,r Respo,idcnt
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120 Wall Street
New York, NY 10005-3904
212 269-1,100
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A?cep?cil Ii>t 1?iNR 6 :

S/24117 SlgneYI on hcli?ll'oflhc
Dnk Dir?clor orODA, by dclegnlc(I nt?il,orily

ZC=Mn- RKcimclh R. [?ozzti gm
Chlct'Coimscl
I.cgui SCctki,
llNRA Dcparmici,r ul Market Rcgtili,lio,i
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