FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ﬁcc PTANCE, WAIVER AND CONSENT
NO O@QﬁOLLpOlf Ol

TO: Department of Market Regulation

RE:

Financial Industry Regulatory Authority (“FINRA™)

StockCross Financial Scrvices, Inc., Respondent
Broker-Dealer
CRD No. 6670

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, StockCross Financial Services,
Inc. (“STXG", the “Firm™ or “Respondent”) submits this Letter of Acceplance, Waiver and
Consent (“AWC”) for the purpose of proposing a scttlement of the alleged rule violations
described below, This AWC is submitted on the condition that, if accepted, FINRA will not
bring any future aclions against Respondent alleging violalions based on the same factual

findings described herein.

L
ACCEPTANCE AND CONSENT

Respondent hercby accepts and conscnts, without admitling or denying the findings, and
solcly for the purposes of this procecding and any other proceeding brought by or on
behalt of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or {act, to the entry of the following findings by FINRA:

BACKGROUND

The Firm beeame a member of FINRA on May 5, 1972, and its registration remains in
eftect. The Firm has no relevant prior disciplinary history.

SUMMARY AND OVERVIEW

In Matter No. 20120313180, the Department of Market Regulation’s (**Market
Regulution™) Options Regulation Staff (the “Staff™”) conducted a review of the Firm's
compliance with the rules reluted to the reporting of aptions positions to the Options
Clearing Corporation’s (“OQCC") Large Options Posilion Reporting (“LOPR™) system for
the period of October [, 2013 through December 31, 2013, which was later expanded to
inciude the periad between January 28, 2013 and November 17, 2014 (the “Relevant

Period™).
LOPR data is used extensively by self-regulatory organizations (“SROs™) to conduct

surveillance for potential violations of sccuritics laws and regulations, and the accuracy
of LOPR data is essential for the analysis of potentially violative conduct.
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As a resul ol its review, Market Regulntion determined that during the Relevant Period,
the Firn falled to report option pesilions to the LOPR in approximatety 1,365 instances,
mndl over reported optlons positians 1o the LOPR in approximately 50 Instances,! Though
the mujority of the reporting creors were cansed hy systom Issucs with the Firm's thind
:Jn(;ilg-l :cndor. the Firnm is responstble for ensuring the proper roporting of positions to the

| S AND VIOLATIVE CONDUCT

. Detween January 7, 2014 and November 17, 2014, in approximaiely 1,365 instances,
the Firm falled 1o report approximutely 1,365 options positions thut traded on tho
oplions® expiration. The conduct described in this paragraph constitutes a violaiton of
FINRA Rule 2360(b}(5).

Between Janunry 28, 2013 nnd March 15, 2013, the Flrm falled (o resubmit rejected
rccards to the LOPR and consequently over reported approximaltcely two options
positions in appraximately 50 Instances. The coiluct desctibed In this puragraph
constitutes a violation of PINRA Rule 2360(h)(5).

[

n. The Firm nlso consents lo the imposlilon of the following sanctions:

A censure and a line in the amount of $12,500.

kespondent agreos fo pay the mongtory sanction{s) upoen notlee that this AWC has been
accepled and that such pitymeni(s) are duc and payable. 1t has submitted an Election of
Payment form showling the mrcthod by which it proposes to pay the finc imposed.

Respundent specificnlly nnd volunturlly walves any sight to claim that it is unable to pay,
now or al any lime herenlicr, the manetary sanction(s) impased in this matter.

The sanctions imposed herein shall be effective on n dnle set by FINRA st

11
WAIVER OF PROCEDURAL RIGHTS

Re pondent speciically and voluntartly walves the following tights granted under FINRA'
Code of Procedwre:

A Fo have s Compluint Issucd specilying the allogations againat the i,
1! ta k. notitied af the Complaling and have the opportunity to answer the allegations in

writlng,

U AR e i o dngle | liaee Lo epot, or maccurle roporl, e a plven optlons posithun The number ol
Instwices is delermined by muhiplylog a glven reporlahile positlon by e sumber af Inade gotes the position kul

been repuned linvewenicly



C. To delond nganinst the allegutions in a disciplmary hearing befor: u hearing pancl, to have
a written record of the hearing made and 10 have o writicn declsion Issued; and

D. To appeal any such decislon 10 the Natlonal Adjudicatory Council (*NAC™) and then to
the U.S. Sceurities nnd Exchange Commission and a U.S. Court of Appeals.

Further, Respondent specitically ond volunlarily waives any right (o claim biss or projutigment
of the Chiel Lugul Officer, the NAC, or any membor of the NAC, In connection with such
person's or budy’s participation in discussions regniding the lerins and conditions of this AWC,
or other consideration of this AWC, inclding acceptance or rejection of this AWC,

Respondent further specifically and voluntarily walves any right (o clofin that a person violated
the ex piarte probibilions of FINRA Rule 9143 or the separation of functions prohibitlons of
FINRA Rule 9144, in connectlon ‘with such person's or bady’s participntion In discussions
reganding the lenns and condilions ol this AWC, or other cons werntion of this AWC, inclwding
ils acceptance or rejeclion.

.
OTITRR MATTERS

Respotlent understonds that:

A.  Submission of this AWC Is voluatary and will not resolve this mater unless and undil it
has hoen reviewed and nccepted by thie NAC, n Review Subcommitice of tha NAC, or tho
Office of Disciplinary Affairs (“ODA"™), pursuani to FINRA Rulo 9216,

RB. IV this AWC is nol nccepted, its submisslon will not be used as evidonce to prove any of
the ullegnlions agalnst Respondent; and

1.

If accepted:

ihis AWC will becoime purt ol the Firm®s permaneit disciplinary record nnd may
he considered in any future actions brougli by FINRA or any other regulator
apuinst the Finn;

this AWC will be mute available thiwough FINRA's public disclosure program in
nceordance with PINRA Rule 8313;

FINRA may make a pubtic nsnouncoment concernlog this ngresment nnd the
subject matter therunl In nccondance with FINRA Rule §313; and

itespomdent may nnt tnke any nction or mnke or permit to be made iy public
stdement, nclueing in regainioey filings or olherwise, denying, directly or
indhectly, any finding In this AWC ar ceente the impression that the AWC {4
without factun] basls, Respondent may nol take any positlon fn any provecding
hyomaght by or on buball of FINRA, or (o which FINRA ig n panty, that is
Ineonsistent with nny part of this AWC, Nothing In this provision aiTeets the




Firm: (B} testimonial obligationy; or (1) rigi to take legd or factunt positions in
livigntion or albicr legal procecdings In which FINRA Is not a panty.

0. Respondemt may situch s Correclive Action Slatement to Wbis AWC that ls a statement of
demonstrable corrective steps taken fo prevent future misconducl, The Firm sndersiands
1hat it inny not deny the chorges or make any statement that Is inconalsient with the AWC
in this Statement. "This Stalemonl does nat constituic Jactual or legal findings by FINRA,
nor does it rellect the views of FINRA or ils staiT.

The undersigned, on behall of the Fian, certifles that a person duly nuthorized to act on its behalf
has remd wnd inderstands all of the provisions ol this AWC and has been glven o full opportunity
to ask guestions about it; thut it has ngreed 10 the AWC!'s provisions voluntarily: and that o
ofler, theeat, inducement, or promise of any kind, ather than the tenns set foith herein and the
prospeet ol tvoiding the issunnce of u Complaind, his been made (o induce the Flrmm 1o subiit jt.
Ay it Al
Dute Respondent

StockCross Flnancla) Services, inc.

By: m-u/{uf &pd -ch._ﬂ/
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Martin K. Kaplan, sy,
C'ounse] for Respondent
Gusrae Kaplns Nusbuum PLILU
§20 Wall Streel
New York, NY 10005-3904
212 26Y-1400
mkaplangdgusmekaphon com

Acceptad by FINRA:
S /Y /7 Signed on behall of the
Daly Dimclm‘orgD!\.bydclcgnlcdt {hority
R 7. é’

Kenneth R. Dozza ' :L; ’

Clilel Counsel
1 egul Seetion
FINRA Deparunent of Market Regnlation






