
FINANCIAL INDI..'STRY REG?LATORY A?THORITY
LETTER OF ACCEPTANCE. WAIVER AND CONSENT

NO. 2014040575801

TO: DemmentofEnforlcmenr
Financial Industry Regulator? Autho?it? ( 'FI\R,?- )

RE Chaim ilowitz. Respondent
CRD No. 6035241

Pursuant to FI\RA Rule 9216 o:f ? ??R.l s (?ode ot P?c?cedu:e. I. Chairn Ilo?\itz. submit this
l etter of Acceptance. Waiver and Consent (- Al,? C") for the purpose of proposing a settlement of
the alleged rule violations described belo?? 

. Ihis AWC' is submitted on the condition that. if
accepted, FINRA will not bring an> future actions against nie alleging violations based on the

same factual findings described herein.

I.

ACCEPTANCE AND CONSENT

\. I herel?\ accept and consent. withc,ut admitting ?r den> iiig the findings. and sote,> ,?
for the purposes ?t this procceding an?i an? other procecdi?lg brought b? or on
behalfoi FIYR.1 orto Hhich +IYR:1 is a pamb. prior ic,ahcaringand Hithouian
MI-iudic:ZIi:?n ofany is?ue orla#c or raci. to the enirf ol thc *23/Iorring tindings hy

FINRA:

BACKGRO? ND

Respondent Chaiin Ilo?itz ( -Respondent ' or "ilowitz ) first became registered
Kcith FI\RA as an Investinent Company Products/Variable Contracts
Representative (Series 6) (--IR -) in June 2012 throitgh Metl.ife Securities Inc.

IAI) ?Vo. 142511 ,: -/AetI ife -1 In Xlarch 2014. Metlire terniinated Ilowitzs
registralien and filed a 1.nit2?rm Ierniination Notice for Securities Industry
Registration C -Forin ?-'5 -). reporting that IloIKitz resigned ??hile under r¢rie??

with respect to payments made on insurance policies sold by the representative.
In ?ay 2014. Ilo?vitz became registered ??ith ?INRA as an IR through another

member firm. In September 2014. that employer firm filed a Form U5 reporting
that it terminated Iio?itz in Septeniber 2014.

ilowitz is not currently registered with FINRA or associated ?ith an> FINRA
member tin?1. ??\RA retains jurisdiction ov¢r Iio?iitz pursuant to Article V.
Section 4 of the FiNRA Bv-I.aws.



RELEVANT DISCIPLINARY HISTORY

IiMitzha.F noreiciant diskiplinam nisiorb

OVERVIEW

During the time period of June 201 2 through June 2013. while registered through
Metl,ife. ilo?\itz \??illfully failed to timely disclose his Chapter 7 bankruptcy filing
on his Uniform Application for Securities Industry Regi stration or I mnster
( -Form ?.'4- ). By such conduct. Ilowitz violated Article V. Section 2(c) of the

?I?RA B?-Law s and FI?RA Rules 1 122 and 2010.

In addition, hmeen Alarch 26. 2015 and Wab 18 2015. IloHitz railcd ro

coilncrate Hith FIVR?ts requests ior docunicrts. informi.tion and rcstinzonb. Bj
such conduct. Ilo??itz ?iolated FI?RA Rules 8210 and 201().

FACTS AND VIOLATI?'E CONDUC'l

Failure to?Disc?.e B-ilgkruptc?

Article V. Section 2(c) ot-the FiNR,\ B>-I.a'?s requires registered persons to keep

their ?onn ? 4 '?current at all ti??.cs." and th?t amendment, to ?c?rms 1 4 be filed
not later than 3() davs after learning i)f the facts or circumstances gi ving rise to

the amendnient: ?INRA Rule 1122 requires registered persons to correct
inconipi ete or inaccurztc infi,riiiatitm (m Ehcir ii01711 i. t. FINRI Rulc 2/J/0
pro:ides that -?al nien?ber. in the conduct of hi? business. shall observe high
st.indards of conin:ercial hono: and iust and equitable piinciples ottrade.

Question 14K on the Form t.;4 asks -Iw]ithin the past 10 yearsl.I have you mad ea
compromise \\ ith creditors. filed a bankruptcy petition or been the subject of an
involuntary bankruptcy petition ?' At all times. Respondent ?as required to keep

his application current by filing amendments within 3() days of learning of facts
that are required to be disclosed.

,-,Bhile rcgisteied through MetI.ife. IloHitz Ilied a Xoluntar. Chapter 7 bank:uptcy
petition on June 5.2012. Theref<?re. flo?itz was required to disclose the filing of
his bankrupt c?, petition on his ?orm ?4 b? no later than jui? 5. 2012 (not later
than 3() da?? altcr learning of' the ?l?ct:: or circumstances ?i?ing rise to the

amendment). 1-io?erer. he did not disclose it on his Form U4 until June 3.2()1.,.

ls a result F,F the iONgoirlg conduct. 110Hitz Hilltzillb failed to time15 amend his
?or?i ? 4 to disclc,se the bankruptcy petition and vio?ate?i Article V. Section 2(c)

ofthe FINRA Bv-I.a\\s. and FINRA Rules 1122 and 2010.



Failure to Provide Requested Information

Ff?RA Rule 8210 authorizes FI?R-1 to - require a member. perso:: associate:i
Hi:h a inember. Ur anb oiher pcrson zsubicct to 

E iVRA's lurisdiction to proride
inti,rmation ora,13 

w 
in Writing. or Electronicallb Iif thc rcquested intornzation is. or

is required to be. niaintained in electronic t?r?n) and to testif? at a location
specified b? FINRA staft. under oath or af?irmation :administered b? a court
reporter or a notar> public if requested. with respect to an> matter involved in the
investigation. complaint. examination. or proceeding. FINRA Rule 8210(c)
further states that '-[nlo member or [associatedl person shall fail to provide
int?,r?nation ?r testimon? or to perinit an inspection and copying of books.
records. or accounts pursuant to this Rule: FINRA Rule 2010 provides that -Ial
member. in the conduct of his business. shall obsen e high standards of
commercial honor and just and equitable principles of trade.

In March 2014. ?leti.itt tiled a iorm l 5, disclosing that ilo??it?? --resigned ?hile
undcr rer icxf Wirh resmct ti, pabnicnts Iiiadc un insurancc m?1icies sold bb ihc
representati? e.

Bcmeen Marc/7 26.2015 a17d Way 18. 2015. asmt orits imcstigation into thc
circumstances invol'?ing Ilo\?\.itz s resignation and pursuant to FINRA Rule 821().
the stat? ot ? I?R.l s I)epariment o? i??inber Iieguiation issued two requests ?i,r

docui?cnts anci ini?rniation ancs' three requests fi,r on-the-record inter?. iews.

Ilo\r itz was required to provide the requested documents. information and
testimon> 

. 
Hor?.ever. Ilo? itz refused to pro? idc the requested documents.

inwmationandtestirnonj

\? a result ot the t?i¢going Condl?ct. Ilo?ilz failed t? c?,?,peiate with 1 I\RA s

requests and violated FINRA Rules 821() and 2010.

B. I also consent to the imposition oi the following sanctions:

. A bar in all capacities from associating with any FINR,\ member.

I understand that if I am barred or suspended ?rom associating ?ith any FINR \
member. I become subject to a statutory disqualification as that term is defined in
Article III. Section 4 of FINRA s By-La\\,s. incorporating Section 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly. I may not be associated with any
FINRA member in any capacity. including clerical or ministerial functions. during
the period of the bar or suspension (?9 FINRA Rules 8310 and 8311).

I understand that this settlement includes a finding that I ?\illfully omitted to state
amaterial fact on a Form ?.4. and that under Section 3(a)(39)(F) of the Securities
Exchan?e Act of 1934 and Article Iii. Section 4 o? FIN??A s Bv-I.a?s. this
omission makes me subject to a statutor? disqualification ?ith respect to
association with a member.



1 he sanctions iinposed herein shai? be et'fecti?e on a date set bv Fi?\RA staff: .\
bar shall Mcomc erfEctiK c upon appmr al or acvcptance of ?his AHC

Ii.

WAIVER OF PROCEDURAL RIGHTS

I specitically and volurttaril> \,?aive the follo??ing ri Ehts Mznted undcr FIAR.ls Codc NE

Procedure:

?\. Io ha?e a Con?piaint issucci specitjing the allegations against n?e.

B. Io bc notiliw or thc C*omplaint and harc Ehe ommriuiiitb to anmcr thc
allegations in v? riting.

('. [o de?nd against the allegations in a disciplinary hearing bet-ore a hearing panel.
10 Mne a Hritien reuonl oithc hearing Made and to haie a Urittcn jkcisionissued.
and

D. 1<i? appeal :u?? such decigon k, the ?:?tiona? ldiudicatc,r? ? c,un?il ? -,4:?? -) an,?

thcii k, the I .S. SeiuEiticf anll /.fchangc C omn7issfil?n iznd i? I .?. Cc:ur: ot
Appeals.

i.egal Officer. the NAC. or an? member of the N?\C. in connection with such person s or body s

Micimrion in di5cuysions regarding ihc WMS and conditions 00 this .,1HC*. or other
consideration ofthis A\?'C. including acceptance orreiection oithis :\?\'C.

prohibitions of FIKRA Rule 9143 or the separaticm of t?nctions prohibitions of i-I?RA Rule
9144. in connection with such person s or bod> s participation in discussions regarding the tern7s
and conditions of this AWC. or other consideration of this AWC. including its acceptance or
rejection.

i Ii.

OTHER MATTERS

I understand that:

A. Subi?ission of this :?? C is ?ol?inrar?, and ?il, not resolve this i?naticr uniess and

until it has been re? iewed and accepted by the NAC. a Review Subcommittee of
Ehe K:lc. orthe Ortice o,f Disciplinarj ,lrfairs (OI):1 -). pursuant Eo FIYR.4 Ru/E

9216:
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B. If? this AWC is not accepted. its submission v?ill not be used as evidence to pi-ove

any of the allegations against n?e: and

(?. If accepted:

.. this AWC will become part of my permanent disciplinary record and mav
be considered in any future actions brought by FINRA or any other
regulator against me:

7 this AW'C will be i?lade available through 1'INRA's public disclosure
-

prograili in accordance \\ith FINRA Rule 83 13.

-?. FINRA ma?.make a public annoiinceiiieni concerning this agreement and

the subject matter thereof in accordance with FINRA Rule 8313. and

t 1 inay not take any action or make or pennit 10 be niade any public
siatenient. including in i-egulatory filings or othcr??ise. denying. directly or
indirectl>. any finding in this AWC' or create the iinpression that the AW?
is \\'ithotit litctual basis. 1 niay not take aiiy position in ati> proceeding

brought b> ?r on behali ?l I INRA. or to \\hicl? liNRA is a party. that is

inci?IiSistcin uith m,Y P:i?i 01 this ./HC. Acilhil7g in 1/i:s i?M:isioil ilili.cts
111?': (i) testinioni:il obligatioiis. or (ii) right t? take legal or thctti:il
positions in litigation or other legal proceedings in ?\hich VINITA is not a

party.

I certifj tliai I h:a\e read and un?icrstand all ()? the pro\isions of this A\\ C aiid haI c been gi?en a
IuH lip/31,rllillili ICI ask Uucuionf ah:Nil il: th.H Ilkn c ilgrc:d Ii, ils 17ri,IiM<His ICi/Uiilmily: mkiihai

ili, 131729.Ihrg.il inc/LiCCinkill. vz13r111?1?c 111 aI7I hi11d.1?117o  1/7a11 111c 1o1115 sc1 1i1?17 11CNi17 ,111L1 1/7c

nnM/7cd oraic?ictingtheissuilncc  IJI ? 
C CIinplaint.hilshekli nkiclc Iclinuucemc Ili suhnlitil

(4- -*,2?1, 
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4--?M.rh D. HEFWis

C :?Unscl i-(idRCSDOndcnl

Proskaucr Rose I.I.P
[?le? en Tillies Square
Nc?? York. NY 10()36

lci:c2121969-3530



Fax: (212) 969-2900

Accepted by F?NRA:

ML1 14 -= ?#t:L 9 IlwDCJ
V - 

F 1 Signed on behalf of the
Dare Dire?f??r of ODA. bv dele?ated authority

?/ 
, 

iw-*LT
if11' iL,tg?BIZ,1,PK LL,C-S,L-C-I-841---

Art?r M. Wlazlo
Principal Regional Counsel

XINRil Dcpartmcnt iJr I.nrnrccmcnl
Fwo Jericho Plaza

Jericho. NY 11753

Icl. (516)827-6154
Fax: (516) 827-6101
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