FINANCIAL INDUSTRY REGULATORY AUTHORITY

LETTER OF ACCEPTANCE, WAIVER AND CONSENT
'NO, 2014042261801 _

TO: Departnent of Enforcement
Pinancial industry Regulatory Authority (“FINRA")

RE: Andrew M, Arthur, Respondent

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, [, Andrew M. Arthur (“Arthur')
submit this Letter of Acoeptance, Waiver and Consent (“AWC") for the purpose of proposing a
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BACKGROUND

Arthur first became registered with FINRA through an associstion with a former
member firm in 1992, as a General Securities Representative (“GSR™). Betwoon
1994 and October 2010, Arthur was registered with FINRA az a GSR through
several othor member firms. In December 2010, Arthur bocame registered as 3
QSR through an association with FBR Capital Markets & Co. (BD No. 25027)
(*FBR"), where he additionally became registered as a General Securities
Principal ("GSP™) in May 2011 until August 2014, In August 2014, Arthur began
working at another member firm, where ho continues to be registered as both a
GSR and GSP.

RELEVANT DISCIPLINARY HISTORY
Arthur has no disciplinary history,




OYERVIEW

While registered with FINRA through FBR, Arthur feiled to amend his Uniform
Application for Securities [ixiustry Registration or ‘Transfer (“Form U4") to report
a foderal tax lien. As a result of this misconduct, Arthur violated Article V,
Section 2(c) of the FINRA By-Laws and FINRA Rules 1122 and 2010,

FACTS AND VIOUAYIVE CONDUCT

Asticle V, Section 2(c) of the FINRA By-Laws requires that registered persons
keep their Farms U4 “current st afl times,” and that amendments to Forms U4 be
filed “not later than 30 days after learning of the facts or circumstances giving rise
{o the amendment.” Disclosure Question 14M of Form U4 asks: “Do you have
any unsatisfied judgments or liens against you?"

FINRA Ruls 1122 requires registered persons to correct incomplets or insccurate

information on their Form U4. FINRA Rule 2010 provides that “{a] member, in
the Conduct of his business, shall observe high standards of commercial honor

and just and equitsble principles of trade.” .

In May 2013, the IRS filed a Notice of Federal Tax Lien against Arthur in the
amount of approximately $111,131. The lien required disclosure on Arthur’s
Form U4 beginning 30 days after leaming of the facts and circumstances giving
rise to the amendment; however he did not disclose the lien on his Form U4 until
August 25, 2014,

I also consent to the imposition of the following sanctions:

® A 30-calendar day suspension from association with any FINRA member
firm in any capacity; and

o A fine in the amount of $5,000.

I agree to pay the monetary sanction upon natice that this AWC has been accepted
and that such payment is due and payeble. Ihave submitted sn Election of
Payment form showing the method by which I propase to pay the fine impased,

[ specifically and voluntarily waive any right to claim that I am unable to pay,
now or at any time hereafier, tho monetary sanction imposed in this matter.

I understand that if 1 am barred or suspended from associating with any FINRA
member, | become subject to a statutory disqualification as that term is defined in
Article 111, Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during
the period of the bar ar suspension (seo FINRA Rules 8310 and 8311),




The sanctions imposed hereln shall be cffective an a date set by FINRA steff.
1L
WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA’s Code of
Procedure:

A.  To have n Complaint issued specifying the allegations against me;

B.  Tobonotified of the Complaint and have the opportanity to answer the
allegations in writing;

C.  Todefend against the allegations in a disciplinary hearing before a hearing panel,
1o bave a written record of the hearing made and to have a written decision issued;

and

D.  To appeal any such decision fo the National Adjudicatory Comncil (*NAC™) and
then to the U.S. Securities and Exchange Commission and & U.S. Court of

péicifioally-and volaiterily waive-sny rightto clsim biss or prejudgment of the Chief
Legll Gt’ﬁcer, tlmNAC, dtiny tieiiiber of the NAC, in & arv with. such person®s or body’s
on o di thié térrtis ind conditiony of this AWC, or otlier

consideration of this. AWC', iticfuding acceptance or rejection of this AWC.

1 further specifically and voluntarily waive any right to claim that a person viojated the ex parte
probitiitions of FINRA Rule 143 or the separation of fimctions prohibitions of FINRA Rule
9144, in connection with siich persen’s or body’s participation in discussions regarding the terms
mdmofﬁmAWC,oruﬂutwmidmﬁmofﬂmch,mdndmgmmmwor

Tejection,
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OTHER MATTERS

I understand that:

A,  Submission of this AWC is voluntary apd will not resolve this matter unless and
untilit-has been reviewed and accepted by the NAC, a Reviow Subcommittee of

the NAC, or the Office of Disciplinary Affairs (“ODA™), pursuant to FINRA Rule
9216,

B,  Ifthis AWC Is not accepted, its submission will not be used as evidence to prove




any of the allegations against me; and

C. If accepted:

1.  this AWC will bocome part of my permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator againat me;

2, this AWC will be made available through FINRA's public disclosure
program in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4 I may not teke any action or make or permit to be made any public
statement, including in regulalory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impreasion that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behsif of FINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects
Respondent's: (i) testimonial obligations; or (ii) right to take legal or
factual positions in ltigation or other legal proceedings in which FINRA
is not a party.

D.  I'may attach a Corrective Action Statement to this AWC that is u statement of
demonsirable corrective stops teken to prevent future misconduct. 1 understand
that I may not deny the charges or make any statement that is inconsistent with
the AWC in this Statement. This Statement does not constitute factual or legal
firdlings by FINRA, nor does it reflect the views of FINRA or its staft

1 cestify that I have read and understand al! of the provisions of this AWC and have been givena
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the terns set




forth herein and the prospect of avoiding the issuance of 8 Complail

Accepted by FINRA:

November 20, 2015
Date

| .

Signed on behalf of the
Director of ODA, by delegated anthority

200 Liberty Stroet

New York, New Yook 10281-1003
(212) 853-4009; fux; (212) 858-4770
fisting keng@finra.org






