
FINANCIAL INDUSTRYREGULATORYAUTHORrI'Y
LETrER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2014042420801

TO: Department of Enforcement
Fin?n?ial Industry Regula?ory Authority (?FINRAD

RE: J. Th?Arlmlg Peter McGaffey, Respondent
CRD No. 3263062

Pl?rsuant to FINRA Rule 9216 of FINRA's Code of Prooedug I submit this Lettm? of
Acoeptance, Waiver and Consent (UAWC") fbr the purpose of proposing a settlement ofthe
alleged rule violations des?ibed below. This AWC is submitted on the condition that, if
accepted, F[NRA witl not bring any future actions Agmin*t me alleging violations based on the
same fhctual findings described herein.
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ACCEPTANCE AND CONSENT

A. I hereby accept and oonsent, without admittingor donying the finrling?, and solely
for the purposes of this ?M*?? and any other proceeding brought by or on
bahalf af FINRA, or to which FINRA is a party, prior to a l,m?n? and without an
adlludication of?my issue of law or fhct, to the entry ofthe fbllowing findings by
F[NRA:

BACKGROUND

J. Tlw?Meus Peter M?Gaf?ey (WMcOa??y?') entered the securities industry in 1999

as a General Securities D- 

Y -- - -'- 11,- with a FINRA registm?ed firm. In May
2013, hejoined FINRA regis????d f?m Waddell & Reed (WWaddel.ID, where he
worked in the same capaoity until August 1, 2014. McGaf?y is ?10t Currently
eniployed by a FINRA registered f?rm? but rmr?ins sukiect to FINRA jurisdiction
p?irsuant to Article V, Section 4 of FINRA's By-Laws.

M?.VANT DISC[PLINARY HISTORY

McGaffey has no disciplinary history.

OVERVIE?

McGaftey obtained a $35,000 personal loan from one ofhis customcg though
the loan would not have been allowed under Waddell's procedum? and he did not
seek or obtain prior written approval from Waddell. McGaf?ey later falsely
certified on a finn questionnaire that he had not bonowed fiom any firm client.



By bonowing from one ofhis customers, and acting in contravention to his firm's
policy, McGaf?by violated FINRA Rules 3240 and 2010.

FACTSANDV?OI?K?IVE,CO?D'?CI

Qn Ju?y 31,2013, shortly ?erjnining WaddeII, McG??y enteredinto a Ioan
ngrccro?nt with his customer,R.W. ibr $35,000. McGafky agreed topay thc
custom?r on a mm,thly basisbeginn?ng in October 2013.

FINRA R?lie 3240 Frohihtts 
- ?-- -...f-? 

,- fmm bmrowingmoney finm their
customers unless the finn ha? written woocdures allowingfor the lervting- the
relation*b?p with the cus?nmp.r meets cmIrnp.mlarl criteria, and. thc 

???u --,t. t: ve
fo?lowslhe,?-T--.-.--...I 

- fbrnotice and pre-approval ofthe Ieodfng ??????gement.

Waddell's pmc?dures only allowed lenrtiTIE among rwprr*vi??tives and customers
where the eusiemeiwas ampmher of'theiepreseatative'simmediate familyand
the representative reoeived pre-approval ofthe loan ?om specified.,,-,*,?T''?,?
on a /ict waiver foml. The customcr McGaffey borrowed from was not ?bwn,**iala ?milym?mber, and he didnotnotify his firm ofthe loan orseekprior
approval of it
On September 16,2013, lelts than two mnn?h* later, McGaffcy ccrtified to
Waddell that hehad no ouklm,dh,? loans from customers andhad not borrowed

iam a rr?gtorn?r in the last twelvenvmth,t.

McGaffey failed to make payments onlhe loan in 00$Dber 2013 as i?iuli ?d, and
did not make any paymmrts u[Itil the customer negotiated an amended loan
agreement through her attorney in November 2014.

By borrowing from a customcr in contravention offirm policy and without firm
pre?approval, McGaffey violated FINRA Rules 3240 and 2010.

B. I also ?onsent to the imposition ofthe fbllowing sanctions:

1. A suspension fk?r thre c (3) months from association with any FINRA
registcredbroker-dealer in any capacity;

2. Restitutian in the amount of $35,000 to customer E.W.; and,

3. Afineintheamoimt of $5,000.

The fine shall be due mci payable either immediately upon reassociation with a
member finn following the three month suspension noted above, or prior to any
application or request for relief from any statutory disqualification resulting from
this or any other event or proceeding, whichever is earlier.
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Restitation is ordered to be paid to the customer listed on Attachment A hereto in
the total amoimt of $35,000, plus interest at the rate setfbrth in Section 6621(a)(2)
ofthe Intmnal Revenue Code, 26 U.S.C- 6621(a)(21 from July 31,2013, until the
date this AWC is accepted by theNAC.

Respondent shall submit satis?ctory proof ofpayment ofrestitution or of
??on??hleanddomtinmt?d em?rts undert?lrnnto ef?bat restitution. Such proof
ahall be sul?mitted to Heather L. Fretb?ger, P?in?lpal Regional Counsel, FINRA;
55 W. Mom?oe Street, Suite 2700; r?hic-Ago, nlinnt? 60603-5052 eith?rby letter
that identifies Respondent J. Thaddeus Peter McGaffby, FINRA Matter No.
20140424208, and includes a copy of the check, money order or other method of
paym?nt or by e-mail, with pdf copies afthe payment domimentation, to
EnforcementNotice@FINRA.org, This proof shall be provided to the FINRA
staffmember listed above no later than 120 days after acceptance ofthe AWC.

Iffor any reason Respondent cannot loca? the customer identified in Attachment

A aftcr reasonable and decimlented ef?mta within 120 days f?om the date the
AWC is accepted, or such additional period agreed to by a FINRA stafrmember
in writing, Responrloat shall fu, wwd any undistribu?ed I?l?lulton md intarest to
the approprialc esaheat, unol,tlmert prop?rty or ab?donod l?u?.l, flmd for the
s?a? in whi?h the m??tom?r is Last known to have Iesided. Respondent shall
provide sa?isfactory proof of such action to the FINRA staf?member identified
above and in the manner described above, within 14 daya off??rwarding the
?md?stributed t?titulion and irr?mest to the Appropriate *tat? authority.

Respondent has specif?cally and volm*Ar?ly waived any nightto claim an innhility
to pay at any time hereafter the monetmy mnction(s) imposed in this matter.

The imposition ofarestitution arder or any other monetmy sanction herein, and
the timing of such ordered payments, does not preclude customers fum pursr,ing
their own actions to obtain restitutinri or other rr?rn?di??.

I understand that ifI am barnd or suspended from associating with any FINRA
member, 1 become subject to a statutory di?qualification as that tenn is defined in
Article m, Section 4 efFINRA's B?Laws, incorporating Section 3(a)C39) ofthe
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during
the period of the bar or suspension (? FINRA Rules 8310 and 8311).

The sanctions imposed herein shall be cfTbctive on a date set by FINRA staff.

I/.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
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Procedure:

A. To have a Complaint issued specifying the alleg?tions against me;

B. To bc notified of the Complaint ?mdhave the opportunity to answer the
alleg?tions In writing;

C. To defkmd against the allegations in a di?cipltnary hcaiing before a heming panel,

to ]mve a w?,;Il?u m?ord af the h??r;ng made mid to have a wzittcn decision i,I?perT:

md

D. To *IT?ml Rny such decision to the N?tinn?l Adjudicatory Cmmcil ("NAC") and
then to the U.S. Securities and E?rbpnge Comrni**ion and a U.S. Court of
Appeals.

Furth?r, I specifically and voluntarily waive any right to claim bias or prcj?,rlgrnent ofthe Chief
Legal O?cer, theNAC, or any member oftheNAC, in ccmnection with such person's or body's
participation in rt??r.,?e,ons regarding the temls and conditions ofthis AWC, or other
cnnsid?ration of lhis AWC, incIuding acc?ptancc or rejection ofthis AWC.

I further specifically andvohmtmily waive my rightto claim that a p?-?oii viola?ed the ex parte
prohibitions of FINRA Rule 9143 or the separation of flmctions prohibitions of FINRA Rule
9144, in conne?tion with suchpcr?on's orbody s participation in discussions mgprrling theterms
and ?nrlditl?rm ofthis AWC, or olh? consid?mtion ofthis AWC, including its a?*?ptance or
rejection.

I[I.

OTHERMATrERS

I understand that:

A Submission ofthis AWC is voluntaiy md will not resolve this rn?rtter unless and
until it has been reviewed and accepted by the NAC, aReview Snbcnmmittee of
lhe NAC, or the Office of Disciplina?y AfEairs (?'ODAD, pursuant to FINRA Rnle
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against mei and

C. If accepted:

1. this AWC will become part ofmy permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;
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2. this AWC will be made available through FINRA's public disclosure

prowam in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
the subjectmatter thm?ofin accordance withFINRA Rule 8313; and

4. I may not take any action or make orpennlt to be made any public
statemerrt, including in regula?ry filingq or oth?wise, d?tyi?g, directly or
indirectly, Any f?nrt ?ng in this AWC or create the impmssion thatthe AWC
is witholrt f???tual basis. I may not take any position fnmy proceeding
brought by ar on behalf of FINRA, or to which FINRA is a party, tl?t is
?nnnn*?stent with any part of'this AWC. Nothing in this provision affects

my: (i) te?timanial ohligations; or (ii) right to take legal ar f?ctual
positions in litigation orother legal proceedings in which FINRA is not a
party.

D. I may attach a Corrective Action Statement to this AWC that is a statement of
darnrm*trable oorreative steps taken to prevent fht?re misconduct. I,?nr?mstand
that I may not deny the ch?ges or make any st?tament that is inerm?isb?nt with
the AWC in this St?eemprnt. This St??pn,ent does not constitute Actual or legal
findings by FINRA? nor does it reflect the views of FINRA or its stafT:
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I certif? that I hsveread and imdezstaod all ofthe provisions ?d this AWC andhavebeen given a
full opportunity to ask qnestions about it; that I have agreed to its provisions voluntarily; and that

no off?r, threat, inrh,r.e.me4 orpromise ofanykind, other than the terms set forth herein and the
prospect ofavoiding the issuanoe of a Complaint, has been made to induce me to submit iL

. [. 
A n,

09/IG/Z 

OIS 4*ci, SR,, 4
-YF,4

Date (mm/ddiyyyY) J.nmm. pewryaaafky V :.

Accepted byFINRA:

9/M 115 Signed on behalf of the
Dabe Director of ODA? by delegated authority

IEILFGSAEG-JEEJ,PZL,.

-
Prb??cipal Regional Co?msel

FINRA D?p??nent ofEnfbrcement
55 W. Monroe St., Suite 2700
C?f???IL 6060B
Phone. (312) 899-4334; Fax: (312) 899-4600
HeathcrJ?r?ib??cr@fima?org
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