
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LE'1'l'El? ()? ACCI?I"I'ANCE, WA?VER AND CONSEN1'

NO. 2014042487201

TO: Dcpanmcnt of Enlt,r?emcnl
Financial Industry Regulator> Auiliority (-?INRA")

RE: Michael 1. 1)onnell? (C!21) No. 2.76988)
Gcncral Securities Repre?.entali? e

Respondent

Pursuant to I INRA Rule 9216 o!'1 INI?A s Codc ol'1'roccdure. 1. Michael E. Donnclly
("Donnelly" or ?Respondent' ), submit this 1.eller of Acccpiuncc. Waiver and Consent ("AWC")
for tl?c purposc ol'proposing ? settlcment or the alleged rule violations describcd bclow. This
AWC is submitted on tl?e condition that. if accepted, ?INRA will not bring any future actions
against me alleging violations based on the same factual findings dcscribcd hcrcin.

i.

A('CEI'TANCE ANI) CONSENT

.I I hereby accept and c?,nsenl. ??ithoul admitting or denying the findings, and solcly
!br the purpose? of this proceeding und any other procecding brought by or on
behallof FIN ILA. ?r to which ?INI?A is a party, prior to a hearing and without an
adjudication ofany issue o? law or tact. to thc cn?ry of the following findings by
1:INRA:

BACKGROUND

On Scpteml?er 23. l 992. I)??nnclly lirst becamc rcgistercd with r INRA as an
Investment (. ?,mpan> Prt,illicis/Variable Contracts Rcprcscntativc. From October
I 5.2009 k, ?,eptcmber 3.2014. Donnclly was rcgistcred with Costal Equities, Inc.
(BD No. 2376()) in tliut capacity and as a Gcncral Sectiritics Rcprcscnlativc  and
General Securities Principal.

On Scptcmber ]. 2()14. ('oastal I.quitics filed A Uniform 1-crmination Notice for
Securities Industry Rclistration (l?orm U5) stating that Donnelly was terminated
l?r tl?e misappropri?,tion ol clicnt funds. Donnelly is no? currcntly associated with
a member lirni. l lti??e?er. pursuant lo Article V. Section 4 of the By-Laws,
F?N!?A retains jurisdicti?,n over him.
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FACI'S AND VIOLATIVE CONDUCT'

FIN!?A Rule 82!0 auihori?cs F!NIU\, for purposes ol an invcstigation, complaint,
cxaminalion. ?,r prt,cecding a?ithorizcd by the FINRA By-Lows or rules, to
require a member. person rlssocialcd with a member, or pcrson subject to

?l NRA'sjurisdiction to provide inlormation orally, in writing, or elcctronically

.- with respect lo an? inat?cr involved in thc investigation, complaint,
examination or proceeding..." and gives ?INR?A the right ''to inspcct and copy the
books. records and accounts of such member or person. ..

On September 3.2014. ??hile investigating allcgations that Donnelly convertcd
clicnt funds. llNRA Stall', pursuant to Rulc 8210, sent a Icttcr to Donnclly
requesting information and documcntation by September 1 1,2014, Donnel Iy
requested an extension ?f tile due date until Sep?cmber 19,2014, which FINRA
Staff gmnled. Donnelly. however. failed lo provide thc rcquestcd information
and documentation.

()n Septenil,cr .2. 2() 14.1?l NIU\ Stall: purs?tant 10 Rule 821 0, sent a second letter
to Donnell\ requesting the same inlormation and documcnlalion as in thc
Scplemt?er 3.2() 14 k:tter. 1)onnelly's response wasduc by Scptcmber 26,2014.
After Donnell) reeei?ed ilic second request. hc inlonl?ed the Staff tl?at hc would
not cooperate and prc,\ ide the rcqueslcd inlormalion and documentation.

Based on tlic f?rcl??ing. Donnclly violated I:INRA Rules 82 I 0 and 2010.

B. I also consent to the imposition ofthc following sanction:

. a bar from associating ? ith any 11NlU\ mcmbcr firm in any capacity.

1 understand tliat i!'1 ani bancd or suspended Irom associating with any FINRA
member. I Iiecomc subiect to a statutory disqualilication as that tcrm is defined in
Article 111. Secti?n 4 ?,I l?INI?A s By-1.aws. incorporating Section 3(a)(39) ofthc
Securities I?xchange At:l oi 1934. Accordingly, 1 may not be associated with any
FINRA member in Uny C?pi?Cil}. including clerical or minislcrial functions, during
ihc period or the suspcnsion (seci FINRA Rulcs 8]10 and 8] 1 I).

lhc sanction imposed hcrein shall be cffcctivC on a date set by FINRA staff.
I'ursi,allt ?o t:INI?A Ri,le 831](e), a bar or expulsion shall become effective upon
approval or acceptance of this AWC.
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WAIVEROI? 1'I?OCEDURALRIGHTS

1 specifically and voluntaiily v??,i\ e ilie lollowin?l rights granted under FINRA's Code of
Procedure:

A 'I o have a Compli,im issued specif> ing the allegations against mc;

B. l'o be notilieJ ol'tlie Complaint and have the opportunity to answer thc
alle?ations in ?\riting:

C. 10 defend ugainst the allegations in a disciplinary hcaring before a hcaring panel,

to have a \? ritteii i ec??rd ul the hearing made and to havc a written decision issued;
and

D. 'I'o appeal any such decision ?o thc National Adjudicatory Council (?NAC") and
thcn to lhc l .S, Securities and Exclwnge Commission and a U.S. Court of
Appeals.

Furthcr, 1 spccilically and ?oluntaril? ??ai?e any right to claim bias or prcjudgmcnt of the Chief
Legal Officer, lhc NAC'. i,r i?n? member ul tl?c NAC. in connection with such person's or body's
panicipation in discussions regarding the terms and conditions ofthis AWC, or other
consideration ol this A\? (: incli,di,?w acceptance or reiectii,n 01' this AWC.

I further spccifically und s?luntaril? \,ai?e an? right to claim (hal a pcrson violated the cx parte
prohibitions orF!NIM Rule 9143 or tl,e separation ol functions prohibitions of FINRA Rulc
9144, in connection with sucli person s or bod)'s participation in discussions regarding the terms
and conditions o!'this AWC. or other consideration ofthis AWC. including its acceptancc or
rejection.

iii.

()1'IIE.It MA1TEI?S

l understand that:

A. Submission ?? Il,is AWC is voluntary and will not rcsolvc this matter unless and
until it has bccn reviewed and accepted by the NAC, a Revicw Subcommittec of
the NAC, l,r the Ollice ol' Disciplinary Affairs ("ODA"), pursuant to FINRA Rule
9216:

B. ll this AW(' is not uct:opted. its submission will not be uscd tlS cvidcnce to provc
any of the allegation? .,?ains? mc: and

3



C. If accepted:

1. this A\? l' \? ill become part olmy permanent disciplinary record and may
be ci?nsidcred in any future actions brought by FINRA or any otlier
regulatur i,gai,?st me:

2. this AWC will be made available through 1:!NRA's public disclosure

program in response ?o public inquirics about my disciplinary rccord;

3. FINIM ina? n,uke a public announcement concerning this agreement and
the subject m:ilter thereof in accordance witli FINRA Rulc 8313; and

4. l may not take un> action or make or permit to be madc any public
stateiiienl. including in regulatory filings or othcrwisc, denying, directly or
indirectly. an> linding in this AWC or crcatc ?hc impression lhat the AWC
is ? ilhi,ul Idc,?ial basis. ! may not Iake any position in any proceeding
brought b? or i,n behalfol I'INRA, or to which FINRA is a party, that is
inconsistent \\i?l, any part olthis AWC. Nothing in this provision affects
m?: (i) Iestini?nial oblil?ations: or (ii) right to lakc Icgal or factual
pi?sili?in?i in litigation or othcr legal procccdings in which FINRA is not a
part>.

I ccrlify that 1 have read and understand all 01'the provisions ofihis AWC and have bccn givcn a
full opportunity to ask questions about it: tlm? 1 have agrccd to its provisions voluntarily; and tlial

no offer, threat, induccment. ?r promise ofany kind, other tliun the terms sct forth herein and the

prospect oravoiding the issuance ola Complaint. has becn made fo induce mc to submit it.

l-1
IO/2/2014

77??.U£CF4
Da?c ?mm/dd yyyy) Michael I.. Dt,nnell?. l?espondcpt

Revicwcd b? : CXJ
Daniel J. Donovan. l.s?
Counsel for Rcspondent
Donovan & Ranie. 11.C'

Onc South Strcct Suite I 120

Baltimore, MD 21202
(4 I 0) 685-8800
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Acceptcd by I INItA:

Octgber 14, 2014 Signed on behalf of the
[)atc Director of ODA, by dclc?alcd authority

NZVMAA.JLu 

RDavid 1,. Newman
Senior ?egiDnal Counscl
1 INI?A Department 01' Enforcement
1835 Markct Strcct, Suite 19103
Philadelphia, PA 19103

rel: (215) 665-1180
Fax: (2 I 5) 496-0434
1:-Mail: david.ncwmun a Ilnra.org
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