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Pursuant to FINRA Rule 9216 uf FINRA's Code of Progedure, Respondent Arie Baron
{“Respondent™ or “Barun™) submits this Letter of Acceptance, Waiver and Consent (“*AWC™} {or
the purpose of propusing a scttlement of the alleged rule violations described helow. This AWC
15 submitted on the condition that. ifaccepted, FINRA will not bring any future actions against
him atleging violations based on the same factual findings described herein.

L
ACCEPTANCE AND CONSENT

Respondent hiereby accept and consents. withoul admitting or denying the
findings, and salety for the purposes of this proceeding and any ather proceeding
brought by or an behalf of FINRA, or to which FINRA isu party. priorto a
hearing and without an adjudication of any issuc of law or fact, to the entry of the
followng findings by FINRA:

BACKGROUND

From December 2010 through Octaber 2014, Baron was associated with Leume
Investment Services (BD No, 105387) (“Leum™ ar the “Firm"), as a General
Securitics Representative. The Firm filed a Uniform Termination Notice for
Securities Indusiry Registration (“Form U5} on October 8, 2014 indicating a
tecmination date of October 7, 2014

RELEVANT ISCIPLINARY HISTORY

Baron docs not have any disciplinury history with the Securitics and Exchange
Cummussion, FINRA, any osher self-regulatory erganization ar any state
securities regulator




OVYERVIEW

Baron effected 16! discreiionary transactions in the securities accounts of seven
Leumi customers without written authorization. ‘This conduct violated NASD
Conduct Rule 2510{b) and FINRA Ruile 2010, In addition, Baron violated
FINRA Rule 2010 by forging the signaturcs of two customers on four mutual
fund switch letters,

AND V V| Dt

I. NASD Conduct Rule 2510(b} prohibits registered representatives from
exercising any discretionary power in a custamer's account unfess such
customer has given prior writlen authorization to the registered representative
and the registered representative’s member firm has provided prior written
acceptance of the account as discretionary.

Between August 2013 and June 2014, Baron cffeeted 161 discretionary
transactions in eight accounts of seven customers without having obtained
prior written authorization from the customer and written acceptance of the
accounts as discretionary by Leumi.

By reason of the foregoing, Baron violated NASD Conduct Rule 2510(b) and
FINRA Rule 2010,

2. During October 2013 and February 2014, Baron forged the signatures of two
customers on four mutual fund switch letters withott those customers®
knowledge or consent.

FINRA Rule 2010 requires members and associated persons to observe high
standards of commercial honor and just and equitabte principles of trade. By
forging the customers’ sighetures, Baron viotated FINRA Rule 2010

Respondent also consents to the imposition of the following sanctions:

» A suspension from association with any FINRA member in any and all
capacities for seven months; and

e A 315,000 fine.

The fine shall be due and payable either immediately upon reassociation with a
member firm following the seven-month suspension noted abave, or prior to any
application or request for relief from any statutery disqualification resulting from
this or any other event or proceeding, whichever is earlier.



Respondent specificatly and voluntarily waives any right to claim that he 18
unable to pay. now or at any time hereafter, the monetary sanction(s) imposed i
this matter.

Respondent understands that if he is barred or suspended from associating with
any FINRA member, he becomes subject ta a statutory disqualification as that
term is defined in Article 1, Section 4 of FINRA's By-Laws, incarporating
Section 3(a)(39) of the Securities Exchange Act of 1934, Accordingly,
Respondent may not be associated with any FINRA member in any capacity,
including clerical or ministerial functions, during the period of the bar or
suspension (see FINRA Rules 8310 and 8311).

‘The sancrions imposed hercin shalt be effective an a date set by FINRA staff’




1L
WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granicd under FINRA's
Code of Procedure;

A.  To have a Complaint issucd specifying the olicgations against him,

B. o be notified of the Complaint and have the opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written decision 1ssued,
and

D.  Toappeal any such decision to the National Adjudicatory Council (“NAC”) and
then (o the U.S. Securities and Exchange Commission and a U.S. Cowrt of
Appeals,

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment
of the Chief Legal Officer, the NAC, or any member of the NAC, in connection with such
person’s or body's participation in discussions regerding the termas and conditions of this AWC,
or other consideration of this AWC, inciuding aceeptance or rejection of this AWC,

Respontent further specifically and voluntarily waives any right (o claim that a person violated
the ¢x parte prohibitions of FINRA Rute 9143 or the separation of functions prohibitions of
FINRA Rule 9144, in connection with such person’s or bady's participation in discussions
regarding the terms and conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

L
OTHER MATTERS

Respondent understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, s Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (“ODA™), pursuamt to FINRA Rule
9216:;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against him; and



C. If accepted:

(L8]

this AWC will become part ol Respondent s permanent disciplinary
record wnd may be considercd in any future actiuns brought by FINRA ur
any vther regulator against him;

this AWC will be made available through FINRA's public disclosure
program in accordance with FINRA Rule 8313:

FINRA may make a public announcement concerning this agreement and
the subject matter thereol in aceordance with FINRA Rule 8313, and

Respondent may not take any action or make or pennit to be made any
puhlic statement, including in regulatory filings or athenwisc, demving,
directly or indirectly, gny finding in this AWC or create the impression
thut the AWC is without factual basis. Respundent may not take any
position in any proceeding brought by or on behalt' of FINRA, or to which
FINRA is a party, that 1s inconsistent with any part of this AWC. Nothing
in this provigion affects Respondent’s: (i) testimonial obligations; or (ii)
right 1o take legat or factual positions in litigation or other [egal
praceedings in which FINRA is not a party.

n. Respondent may attach a Corrective Action Statement to this AWC that is a
stalement of demonstrable corrective steps taken 10 prevent future misconduct.
Respondent understands that he may not deny the charges or make any statement
that is inconsistent with the AWC in this Statement. This Statement does not
constitule factual or legal findings by FINRA, nor does it reflect the views of’
FINRA or its staff.

Respondent certifics that he has read and understands all of the provisions of this AWC and have
been given a full opportunity 1o esk questions about it; that be has agreed Lo its provisions
valuntarily, and that no offer, threat, inducement, or promise of any kind, other than the terms set
forth herein and the prospect of avoiding the issuance of a Complaint, has been made to induce
Respondent to submit it

Date (mmiddiysyy) Arie Baron

Respondent



Accepted by FINRA:

August 6, 2015

Dute

Signed on bohalf of the
Dircctor of ODA, by delegated authority

Reema Abdelhamid

Principal Regional Counsel

FINRA Depariment of Enforcement
One World Financial Center, 11 Floor
New York, NY 10281

Tel. 646-315-1411

E-Fax: 301-407-4699






