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rO Department of Fnforccmcn?
Financial indus?ry Regulato? Authority ("F?NRA ')

RE Arie Baron. Respondent
General Securities Represcrilative
CRD No. 5847939

1'un:unnt t?, FINRA Rule 9216 ?if FINRA's Code ol'Procedure. Res?ndent Arie Baron
("Respondent or "Baimn") submits this 1.?tcr i?f Acceptance. Waiver and Consent ?"AWC ) ?or
the purpose ofpropusing a settlement ofthe alleged rule violations described below. This AWC
is submiltcd on the condition that. if accepted. F?NRA will not bring any future actions against
him alleging violations based on rl?e same factual findin&? described hcrein.
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ACCEPTANCE AND CONSENT

A Respondent hereby accept and conscnts. withoul admitlmgor denying the
findings, and solely for thc purpo*:s of this proceeding and any ?ithcr proceeding
brought by or on behalf of FINRA, or to which HNRA is i, party. pri?ir 10 a
hearing and without an adjudication ofany issue of law or ?act. t? the entry ofthe
following findin? by FINRA:

BACKGROUND

From Dwember 2010 through October 2014. Baron was associated with Leumi
lnvestmcnt Services (BD No. 105387) ('Leumi" cir the -Firm-), as a General
Securities Representative. Thc Firm filed a Uniform Termination Notice f?r
Securities Industry Regislmtion ("Form U5") on October 8.2014 indicating ?
termination date ?if (ktolier 7.2014

RELEVANI DISCIPLINARY HISTOR?

Baron does not have any disciplinurv history with the Securities and Exchange
Commission, FINRA, any other self-rcglilatory organi,alion iir any slate
securlties regulator



OVERVIEW

Baron cuectcd 161 discretionary mnsactions in the securities accounts of seven
Leumi customers without written authortzation. This conduct violated NASD
Conduct Rule 2510(b) and FrNRA Rule 2010. In addition, Baron violated
FINRA Rule 2010 by forging the signnturcs oftwo customcrs on four mutual
fund switch letters.

FACTS AND VIOLATIVE CONDU?Cr

1. NASD Conduct Rule 2510(b) prohibits registered repre?enlalives from
exercising any discretionary power in a customer's account unless such
customer has given prior written authorization to the registered rcpresentativc
and the registered representative's member firm has providcd prior written
aeccptance ofthe account as discretionary.

Bctwcen August 2013 and June 2014, Baron cfkcted 161 discretionary

-
 boris in eight accounts of seven customers without having obtained

prior ?,ntten authorization from the customer and written acceptance ofthe
accounts as discretionaiy by Leumi.

By reason of the foregoing, Baron violated NASD Conduct Rulc 2510(b) and
FINRA Rule 2OIO.

2. Dunng October 2013 and Febru?y 2014. Baron for?d tlie sig?iatures of two
customers on four mutual fund switch lean without those customers'
knowledge or conscm.

FINRA Rule 2010 requires members and associated persons to observe high
standards of commercial honor and just and equitable principles of trade. By
forging the customers' signatures. Baron violated F?NRA Rule 2010.

B. Respondent also consents to the imposition ofthc following sanctions:

? A suspension from association with any FINRA member in any and all
capacities for seven months; and

? A $15,000 fine.

rhe fine shall be due and payable either immediately upon reassociation with a
mcmbcr firm following the seven-month suspension noted above, or prior to any
application or request for relieffrom any statutory disqualification resulting from
this or any other event or proceeding, whichever is earlier.
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Rcsrxindent specifically and voluntarily waivcs any right to claim that he is
unable to pay. now or at ariy line hereafter. the monetary sanction(s) imposed in
this niatwr.

Respondent understands ?hat ifhc is barred or suspended from associating with
any FINRA member, he becomes subject to a statutory disqualification as that

term is define?l in Article Ill, Section 4 ofFINRA's By-Laws, incorporating
Se?lion 3(a)(39) ofthe Securities Exchange Act of 1 934. Accordingl?
Respondent may not be associated \vitli any l:INRA member in any capacity.
including clerical or ministerial functions, during the period of the bar or
suspension (?? FlNRA Rules 83 IO and 83 I l ?.

Ilie sanc?ions imposcd hercin shall be emctive on a dak sct by FINRA stan
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WAIVER OF PROCEDURAL RIGHTS

Rcspondcm specifically anil volumnrily waivcs the following rights grmlcd under FrNRA's
Code of Procedure:

A. To have a Complaint issued specifying the Dllcgations against him;

B. ro be notified of the Complaint and have the opportunity to answer the
allegations in writing;

C To defend again?t the allegations in a disciplinary hearing before a hearing panel.
?o havc B written record of thc hearing madc and w have a written decismn i?sued.
and

D. To appeal any such decision to the National Adjudicalory Council ('?AC") and
then ?o the U.S. Securities m,d Exchange Commission and a U.S. Court of
Appeals,

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment

of the Chief Legal Officer, the NAC, or any mcmbcr of the NAC. in connection with such
person's or body's participation in discussions re?rding the ?erm? and conditions of this AWC,
or other consideration ofthis AWC, including acceptance or rejection ofthis AWC.

Respondent further specifically and volunmrily waives any right to claim that a person violated
the ex pane prohibitions ofFn?RA Rule 9143 or,hc *pamion of functions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, including
its accepmncc or rcjcction.

trI.

OTHER MATTERS

Respondent understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC. a Review Subcommiueeof
the NAC, or the Office of Discipt,nary Affairs ("ODA"), pu?suant ?o FrNRA Rule
9216;

B. If this AWC is not accepted. its submission will not be used as evidence to prove
any of the alle?tions against him; m,d
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C / r jccepk,i

I. this AWC will become part of Respondent's  permanent disciplinary
record u,id muy bg co,isidcre? in any rutuic u?tiw?? b?uugl?t by F?NRA ur
any ?itlicr rcgulalor again??t him.

2. this AWC ??ill be made available through FTNRA's public disclosure
program in accordance with FINRA Rule 83 I 3:

3. FINRA may make a public iannouncement concerning this agreement and
the subject matler thereoi iii accordance with F?NRA Rule 8313; and

4. Respondent may not take any action or make or pennit tn be made any
public statement. including in regulat(*y filings or nlhenvisc. denying,
directly or indircctly, any finding in ?hi? AWC or create the impression
that the AWC is without rac?ual basis. Respondent may not lake any
position in any proceeding brought by or on behalt' of FINRA. or to which
FlNRA is a party. that is inconsistent with any part ?,fthis AWC. Nothing
in this provisimi airccts Respondent's: (i) teslimonial ?ibli?ations: or (ii)
right to take legal cir factual p?isitions ir? litigation or other icgal
proceedings in which FINRA is not a party.

D. Respondent may attach a Correc,ive Action Sta?ement to this AWC Ihat is a
statement ofdemonstrahle corrective steps taken t?? prevent future mis?unduct.
Respondent understands thal he may not deny the charges or make any s?atemem
?hat is inconsistent with ike AWC in this Siatement. 'nhis Statement does not
constitute factual or legal findings by FINRA. nor does ir reflect ?he views oi
FINRA or its staff.

Respondent certifies tha? hc Iias read and understands all of the provisions of this AWC and havc

been given a fuil opportunity lo ask questions about it. that he has agreed to its provisions
wli,ntarily. and that no offer, threat, inducement. or promise ofany kind, otlier than the terms set
forih herein and the prospect ol'avoiding the issuance ofa Complaint. has been madc to induce

Resp?indcnt to submit it

06/2012015 2Date ?mm/ddty>?yy) Arte Baron
Respondent



Accepted by FINRA:

August 6,2015 Siwred on behalf of the
D*ie D,i?ctor or ODA, by dclc?*aied autlx*,1> nRuma 

Quhk LJJ
Rccma Abdclhamid
Principal Regional Counsel

FINRA Department of Enforeement
One World Financial Center, 1 ?? Floor
New York, NY 102SI
Tel 646-315-741!
E-Fax: 30?-4074699
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