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Department of Enforcament
Financial Industry Regulstory Authortly (FINRA™)

Brodis Jobnson, Respondent

General Secuxities Reprosentative, Gensral Securities Principel, and Government
Securities Limfted Representative

CRD No, 2460459

Pursuent to FINRA Rule 9216 of FINRA’s Code of Procedars, 1, Brodie Johnson (“Johason™ or
“Rospondent™), submit this Letter of Acceptance, Waiver and Consent (*AWC™) for the purpose
of proposing a settlement of the elleged rule violations described below. This AWC is submiited
on the condition that, if acospted, FINRA will not bring anty firture actions against ms alleging
violations based on the same fvotual findings described herein,

L
ACCEPTANCE AND CONSENT

1 hereby accept and consent, withost admitting or denying the filndings, and solsly
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, ar to which FINRA is a party, prior to & hearing and without an
adjudication of any issue of law or fiot, to the entry of the following findings by
FINRA:

Johnson first beoarne registered with FINRA as a General Sscurities
Representative (*(G5") in 1994 through his esscclation with member firn Merrill
Lynch, Pierce, Feaner & Smith Incorporsted (*Moerrill Lynoh” or the “Firm®) (BD
No. 7691). Johnson additionally becams registered as a Government Securitics
Limited Representative (“RG”) in 1997 and as a General Securities Principal
(“GP*) in 2008, Johnson continued to be registered us a GS, RG, and GP until
Merrill Lynch terminated his ssnployment in September 2014,

On October 15, 2014, Mesill Lynch filod & Uniforin Termination Notice for
Securities Industry Regivtration (Form US) terminating Respondent’s

The Form U35 stated that Johngon was terminated for “conduct inconsistent with
firm polioy regarding personal investments,” Since Jeaving Merrill Lynch,
Respondent has not been registered with FINRA or associated with a FINRA
member firmt. Pursuant to Article V, Section 4 of the By-Laws, however, FINRA
retains jurisdiction over hitm,



Respondent docs not have say discipfinary history with the Securities and
Exchange Commission, any state sccarities regulators, FINRA or any other setf-
regulatory organization.

OQVERVIEW

Johnsan failed to provide documents and information to FINRA in viclation of
FINRA Rules 8210 snd 2010.

FACTS AND VIOLATIVE CONDUCT

On February 23, 2015, during the ocurse of an examination reviewing whether
Jobnson provided his Firm with prior written notics of certain outside business
astivities and reviewing trading in Johnson's parsonal sccounts, FINRA stafl scat
a request to Johnson for the production of certein documents and infarmation by
March 9, 2015, pursuaat to Rule 8210,

Afier Johnson, through his counsel, subsequently requested that FINRA staff
extond the date by which Johnson's response was dos, FINRA staff extended
Johnson's time to respond unti] Apeil 9, 2015. By lettor dated April 9, 2015,
Johnson's counsel advised FINRA that Respondent will ant produce the
documents and inforroation requested. To date, Johnzon has oot provided the
requested doouments and informstion,

By failing to produoce documents and information a3 requested pursuant to FINRA
Rule 8210, Jobnson violated FINRA Rules 8210 and 2010,

B.  1zlso consent to the imposition of the following sanctions:
« A bar from association with any FINRA member in sty capacity.

1 understand that if I am bexred or suspended from aysociating with any FINRA
member, I become subject to a statutory disqualification as thet term is defined in
Artiole [T, Sectiva 4 of FINRA's By-Laws, incorporating Section 3{a)(39) of the
Securities Exchange Act of 1934, Accordingly, I may not be associated with any
FINRA momber in any capacity, including clerical or ministerial functions, during
the period of the bar or suspension {30z FINRA Rules 8310 and 8311).

The sanctions imposed bereia shall be affective on a date set by FINRA staff. A
bar or expulsion shall become effective upon approval or acoeptances of this
AWC,




I,
WAIVER OF PROCEDURAL RIGHTS

I specifically and voluatarily waive the following rights granted under FINRA's Code of
Procedure:

A.  Tohave a Complaint issued specifylnig the allegations against me;

B. To benotified of the Complaint and have the opportunity to answer the
allegations in writieg

C.  To defend against the allegations in & disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written dovision issued;

and

D.  Toappeal any such decision to the Natioral Adjudicatory Council (“NAC™) and
then to the U.S. Securitics and Exchange Commission and a U.S. Court of

Appeals,

Further, I specifically aud vohmtarily waive any right to claim bias or prejudgment of the Chief
Legal Officer, the NAC, or any member of the NAC, in connection with such person®s or body’s

ion in discussions reganding the terms and conditions of this AWC, or other
ponsideration of this A WC, including accepiance or rejection of this AWC.

1 further specifically and voluntarily waiva any right to claim that a person violated ths ex parte
prohibitions of FINRA Rule 9143 cr the sepamation of functions prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participstion in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including jts acoeptance or

rejection.
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OTHER MATTERS

I understand that:

A.  Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, & Review Subcommittes of
the NAC, or the Office of Disciplinary Affairs (“ODA™), pursuant to FINRA Rule
9216;

B. Ifthis AWC Is not accepted, its submission will not be used as evidence to prove
mny of the allegations sgainst me; and



If accopted:

this AWC will become pert of my permanent disciplinacy record and may
bo considered in any fiture actions brought by FINRA or any other
regulator against me;

this AWC will bo made avalleblo through FINRA's poblic discloyure
program in sccordanos with FINRA Role 8313;

FINRA may mske a public ammouncement concerning this agrooment and
the subject matter'thereof in accordance with FINRA Rule 8313; and

I may not take any sction or make or permit to be made any public
statement, including in reguistory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or oreato the impression that the AWC
is without facteal basis. ! may not take sny position In sny proceeding
broaght by or on behalf of FINRA, or 1o which FINRA Is a party, thet Is
inconsistont with any part of this AWC, Nothing in this provision affeots
my: () testimonial obligations; or (i) right to take Jogal or factual
positions in titigation or other lega! proceedings in which FINRA isnota
patty.

1 cortify that I have read and understand sl of the provisions of this AWC and havs been given a
full opportenity to ssk questions about it; that I have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the tarms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it.
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Date {mm/ ) B: Johnson,




D.. 4?f/°7

Daaniel J. Huwitz

Caunsel for Respondoat

McdLanghlin & Stem, LLP

260 Madizon Avenue

New York, New York 10016

(212) 448-1100

Accepted by FINRA:

OCtObel' 2. 2015 behalf of the

Date [I DA, by
Megan P, S
Senior
FINRA of Enforcement
Brookffeld
200 Liberty Strest

New York, New York 10281-1003
(646) 315-7336





