
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEF?ANCE, WAIVER AND CONSENT

NO. 2014043840701

TO: Department of Enforcement.
Fi nmr.1?1 Industry Regulatory Au?hority (?FINRA")

RE: Christel Marie Sparks, Respondent
Registemd R?iresentative
CRDNo.2147336

Pursuant to F[NRA Rule 9216 at'FINRA's Code of Prooedt?re, Christel Marie Sparks ("Sparks"

? ??ondenf) m?bmits this Let?er of Aoceptance, Waiver and Consmt RAWC*) for the

purpose of proposing a sett?mnent ofthe alleged rule violations described below. This AWC is
submitted on the condition tha?, if accepted, FINRA will not bring any future actions against
Sparks alleging violations based on the same factual finrling9 described herein.

I.

ACCE?ANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the
finrlings, and solely fbr the purposes ofthis proceeding and any other proceeding
brought by or on behalf of FINRA? or to which FINRA is a p?ty, ?iorto a
hps?rlng and without an a4iudioation ofany issue oflawor fact, to the entry ofthe
following finrlinef by FINRA:

?ACKGROUND

Sparks entered the securities industry in March of 1 996 when she became
regist?ed as an Investment Company Products/Variable Contracts Representative
with Nationwide Im?estment Services Corporation (?Nationwide" or "Firm").
Sparks' registration with Nationwide was terminated on December 17,2014 and
she has not been registered with any other FINRA registered firm since that time.
Sparks remains subject to the jurisdiction ofFINRA pursuant to Article V,
Section 4(a) of FINRA's By-Laws, which provides for a two-year period of
retained jurisdiction over formerly-registered persons.

RELEVANT DISCIPLINARY HISTORY

Sparks has no relevant disciplinary history.



PNBMEW

Sparks failed to update her Uniform Application for Securities Industry
Registration or Transfer ("Form U4") to disclose a July 31, 2013 banlmiptcy
petition within 30 days of?ling the petition. Whmt confronted by her employer,
Sparks provided false and misleading infbrmation cl ' g to have previously
disclosed the ba?kmptcy. Sparks also provided F?NRA with falsified documents
and misleading testimony during her on-the-record int?rview (''OTR") regarding
this matter. Therefore, Spmi[s violated Article V, Section 2 of FINRA By-Laws,
and FINRA Rules 1 122, 8210, aod 2010.

FA?? AND yID?TIVE CONDUCT

Article V, Section 2 of the FINRA By-Laws requires an associated person to keep
her Form U4 "current at all times?" and to file an amm,?memt to the Form U4
within 30 days ofleaming of any disclosure event. FINRA Rule l l 22 provides
that the filing by a registered represen?tive  of a Form U4 that ?is incomplete or
inaccurate so as to be misleading, or which in any way tends to mislead, or the
failure to correct such filing after notice thereof, may be deemed to be conduct
inconsistent with just and equitable principles oftrade and when discovered may
be sufl?cient cause fbr ¤*4'?ul.u;ate disciplinary action."

FINRA Rule 8210 requires an ?????.;?*ed person provide information, orally or in
writing, and allow for inspection of books and mcords when requested to do so in
connection with a FINRA investigation. Providing false documents and
testimony to FINRA violates Rule 8210.

FINRA Rule 2010 requires members and associated persons to "observe high
'a,,?e ?is of commercial honor andjust and equitable principles oftrade." Rule

2010 applies to unethical business-related conduct, regardless of whether it
specifically involves a security.

At all times relevant to this matter, registered l?pi.Utatives completing a Form
U4 were asked in Question 14K: ?'Within the past 10 years: (1) have you made a
compromise with creditors, filed a bankruptcy petition or been the subject of an
involuntary bankruptcy petition?"

On July 31, 2013, Sparks filed for Chapter 13 bankruptcy (the "2013
b??', ui?tcy"). Sparks willfully failed to amend her Form U4 to disclose the 2013
bankruptcy. To date, no amended Form U4 has been filed.

FINRA became aware through public records of the 2013 bankruptcy and sent a
letter to Nationwide's Compliance Department (''Compliance'D in October of
2014 inquiring as to why an amended Form U4 had not been filed. Nationwide in-
turn questioned Sparks, who claimed she previously disclosed the 2013
bankruptcy in a May 30,2013 email to Compliance. Nationwide searched its

2



email system to find any such email Sent by or received from Sparks on May 30,
2013 and no email could be fbund. Following an interview with Spmks
Nationwide t??r?nin?r**rl her for violatmg company policies pertaining to honesty
and keeping current on r?quit?d Form U4 disclosures.

During an OTR with FINRA? Sparks provided a p?npo?ed copy ofthe alleged
May 30, 2013 email to Compliance and testified under oath that, ?mnng other
?hing?, she sent the May 30,2013 disclosure email to Compliance. The document
provided by Sparks to FINRA was a fhbricated doc,?rnen?. and Ms. Sparks'

t?timony pertaming to her alleged disclosure ofthe 2013 ?ilmiptcy was false
and misleading.

Sparks violated FINRA Rules 8210 and 2010 by providing a fabricated document
and f?l?e and mialeading testimony ? FINRA. Sparks further violated Rule 2010
by providing f?lse and misleading infbrmation to her employer. Finally, Sparks
violated Article V, Section 2 ofthe FINRA By-Laws and FINRA Rules 1122 and
2010 when she willfully failed to disclose her 2013 banlmiptcy petition.

B. I also consent to the imposition of the fbllowing sanctions:

A bar from association with any FINRA-registmed firm in all capacities.

I understand that this settlement includes a finding that I willfltlly omitted to state a
rr'Atari?l f?ct on a Form U4, and that under Section 3(aX39XF) ofthe Securities
Exr.h,nge Act of 1934 and Article III, Section 4 ofFINRA's By-Laws, this omission
makes me subject to a statutory disqualification  with respect to association with a
member.

I understand that if I am barred or suspended from associating with any FINRA member,
1 become subject to a statutory disqualification as that term is defined in Article III,
Section 4 ofF[NRA's By4.aws, incorporating Section 3(aX39) of the Securities
Exchange Act of 1934. Accordingly, I may not be associated with any FINRA member
in any capacity, including clerical or ministerial functions, during the period of the bar or
suspension (? FINRA Rules 8310 and 8311).

The sanctions imposed h€?rein shall be efTective on a date set by FINRA staff. A bar or
expulsion shall become efTective upon appmval or acceptance ofthis AWC.
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II.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights Wanted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against mei

n To be notified ofthe Complaint and have the opportunity to answer theD.
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,

to have a written record of the heaIing made mid to have a written decision issued;
and

D. To appeal any such decision to the National A4judicatory Council (?NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the Chief
Legal OfTicer, the NAC, or any member ofthe NAC, in coimection with such person's or body's
participation in discussions regarding the terms and conditions of this AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibitions ofF[NRA Rule 9143 or the separation of functions prohibitions ofFINRA Rule
9144, in connection with such person's or body's participation in discussions reg??ng the terms
and conditions ofthis AWC, or other consideration ofthis AWC, including its acceptance or
rejection.

UI.

OTHERMATrERS

I understand that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinaiy Affairs (UODA.'), pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against me; and
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C. Ifaccept?d:

i. this AWC will become part of my pennanent disciplinary record and may
be considemd in any future ?,?inn? brought by FINRA or any other
regulator aw?inst mei

2. this AWC will bo m?de available through FrNRA's public disclosure
program in accordanoe with FrNRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
the subject mauer thereof in accordance with FINRA Rule 8313; and

4. I m?y not take any action or make Dr permit to be made any public
slatern?ng including in mgulatory filings or otherwise, denying, dimctly or
indir?y, any finding in this AWC or cmate the impi?ssion that the AWC
ia without factual basis. t may not take any position in any proceeding
brought byoron behalfof FINRA? or to which FINRA is a party, that is
inconsistent with any part of thls AWC. Nothing in this provision affects

my: (i) teslimonial obligations; or (li) right to take legal or factual
positions in litigation or othm' legal proceedings in which FfNRA Is not a
party.

I certify that l have read and understand all of the provisions of this AWC and have been given a
Blt opporlunity to ask questions about it; that i have agreed to its provisions voluntarily; and that

no offer, threat, induoement, or promise o? any kind, other than the terms set fbrth her?irrand the

msmlor midinillho Mmmof BComplalal hgdbg?Pa?0 

gi ??ne 
m s*?ix 

,H-2.%901.6- L 'ODDDY-llkhu.K?KUBTW
Date (mm/dd/nryy) Responilent, Christel Mafie Sparks ?? LJ

Reviewed by:

ilnsert 
attorney information here)
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Accepted by FINRA:

UIZDZB
Signed on behalf of the

Date! Di=or of ODY?, del=?,==??ty

, U1/./ 

. M1,r 

'' /li l 

'..M MJU LMRMMZTTJGI- SN-V
Principal Regional Counsel
FINRA Department of Enfbr?ement
55 West Monroe S?reet, Suite 2700
Chicago, IL 60603
RogerXiley@?nra?org
(312)899-4353; (312)899-4600 (fax)
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