
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2015043664501

TO: Department of Enforcement
Financial Industry Rogul?tory Authority ("FINRA")

RE: First Southern Se?uritieS, LLC, R?spondent
FINRA Member Firm
BDNo. 153133

Pursuant to FlNRA Rule 9216 ofFINRA's Code of Procedure, First Southern Securities, LLC ("First
Southern") submits this Letter of Acceptance, Waiver and Consent ("AWC") for the purpose ofproposing
a settlement ofthe all.eged rule violations describ?d below. This A?C is sub?nitted on the condition that,

if accepted. FINRA will not bring any future a?tion:, against First Sout??ern alleging violations based on
the same factual ?iiidings described het?i?,

L

ACCEP?r???NCE AND CONSENT

A. First Souttiern hereby accepts and conse,nts, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on behalf of FINRA,
or to which FINRA is a party, prior to a hearing atid without an adiudigation of any issue of law
or fact, to tho entry of the followin? findings by FINRA:

B#QA.GB?t?EZ

First South.em has be?n a FINRA member sino? August 2010. First Southerii operates pursuant
to the (k)(2)(ii) e?ei?-iptio? of SEC Rule 15?3-3 introd??oi??g tr???sa?tioits on ? fully.disclosed basis
thr?ough First Southwest Company. First Southern engages in a general securities busines?.
however, municipal bond transactions in the secondary lnarket and proprietary trading riiake up
approximately 94% of the firm's revenue. First Southern is headquartered in Aipharetta, Georgia
and has approxiniately 17 registered representatives. First So??hern does not have any relevant
disciplinary history.

DY?RE?
First Southern effected 56 municipal bond transactions in amounts below the minimum
denomination set for the bonds. Additionally, First Southern failed to disolos? to ?ustomers at the
time of the trade that the kansa?tion :vas being effected in an amount below the minimum
denomination. Finally, First Southern failed to establish, maintain and enforce supervisory
systems and procedures reasonably designed to monitor and prohibit sales below tninin?un?
denominations.

As a result ofthe foregoing conduot, First Southern violated Municipal Segurities Rulemaking

transactions executed after July 4,2014) and G-27(b).



FAf???5-A?1U?IQ?A?YEC-?????LCI.

MSRB Rule G-15(f) provides that brokers, dealers or municipal securities dealers shall not effect
a customer transaction in municipal securities issued after June L 2002, in an amount lower than
the minimum denomination of the issue, with certain exceptions not applicable in this matter.

MSRB Rule G-17 provides that each broker, dealer, municipal securities dealer, and municipal
advisor shall deal fairly with all persons in the conduct of muni?ipal securities or municipal
advisory activities, and shall not engage in atiy deceptive, dishonest, or unfair practice, MSRB
Notice 2002-05 provides that a dealer's failure to disclose an applicable minimum denomination,
and to explain how this could affect the liquidity ofthe customer's position, would generally
constitute a violation of Rule G-1 7. On July 5,2014, MSRB Rule G-47 becarne effective,
MSRB Rule 0-47 effectively took the interpretative guidance regarding time of trade disclosures
and codified them hit? a s.peci??g rule. As a result, ?ny e?:?eptions to ti?ne of trade disclosures
prior to July 5, 2014 are violations of Rule 0-17, and any exception thereafter are violations of
R.ule G-47,

MSRB Rule G-27(b) requires brokers, dealers and mui)icipal securities dealers to establish and
i?ai?itain a syste?n to ?upervise the n?uniCipftl securities aetivities of each registered
representative, registered principal, and other associated person that is reasonably designed to
achieve compliance with applicable securities laws and regulations, and with applicable MSRB
rules,

During the period froni January 9,2014 through Deoen?ber 10,2014, First Southern effected 56
inunicipal bond tran?a?tions iii amounts below the ininiinu?n derlomi?iation set for tlie bonds
being sold. Additionally, First Southern failed to disolose to th.e customer at the time of the trade
that the amount of the transaction being effected was below tim minimum denomination. Finally,
First Soutliern f?iled to establish and maintain a supervisory system and establish, maintain and
enforce written supervisory procedures prohibiting the sale ofmunicipal securities to customers
below the minimum denomination and fai?ed to have any sy?tems or controls in place to monitor
and prohibit sales below the miniinum denotnination.

As a result of the foregoing conduct, First Southern violated MSRB Rules G- 15(f), G- ?7 (for
transactions executed before July 5,2014), G.47 (for transactions executed after July 4, 2014)
and G-27(b).

B. First Southern also consents to the imposition ofthe following sanctions;

e A censure;

15(f), G-17, G-47 and G.27(b)): and

* Rescission must b? offered to the customers who executed the transactions listed on Exhibit
A hereto at either the original purcha?e price or the curt'e?it fair m?rket value, whichever is
higher, The offer of rescis?ion shall remain open with the affected customers for a period of
60 days. A registered principal on behalf of the firin shall submit satisfactory proof of offer

including the offered price and a description of how the offered price was determined, Suoh

letter that identifias the Respondent and case number, or by email from a work.ivlated
ac?ount of the registered principal of the firm to brice.lahue@finra.org. 1'his proof shall be
provided to FlNRA no later than 90 days after acceptance of this AWC.
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First Southern agrees to pay the monetary sanction upon notice that this AWC has been accepted
and that such payment is due and payable. First Southern has submitted an Election of Payment
form showing the method by which it proposes to pay the fine imposed.

First Southern specifically and voluntarily waives any right to claim that it is unable to pay, now
or at any time hereafter, the monetary sanction imposed in this matter.

The sanctions imposed horein shall be effective on a date set by FINRA staff.

IS.

WAIVER OF PROCEDURAL RIGHTS

First Southern specifically and voluntarily waives the following rights granted under F?NRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against First Southern;

B. To be notified of the Complaint and have the opportunity to answer the allegations in writing;

r To defend against the alkgations in a discipli?:a?y hearing before a hearing panel. to have a written-, record of the hearing made and to have a written decision issued; and

D. To appeal any such decision to the National A4judicatory Council ("NAC") and then to the U.S.
Securities and Exchange Commission and a U.S. Court of Appeals.

F?uther. First Sotithern sp?ci?ioally and voluntarily wa?ves any right to claim bias or prejudgment ofthe
ChiefLegal Officer, the NAC, or any member of the NAC. in connection with such person's or body's
participation in discussions regarding the terms and conditions ofthis AWC, or other consideration of this
AWC, including acceptance or rejection of this AWC.

First Southern further specifically and voluntarily waives any right to claim that a person violated the ex
parte prohibitions ofFINRA Rule 9143 or the separation of functions prohibitions of FiNRA Rule 9144,
in connection with such person's or body's participation in discussions regarding the terrns and conditions
ofthis AWC, or other consideration ofthis AWC, including its acceptance or rejection.

III.

OTHER MATTERS

First Southern understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it has been
reviewed and accepted by the NAC, aReview Subcommittee ofthe NAC, orthe Office of
Disciplinary Affairs (''ODA' '), pursuant to F?NRA Rule 9216:

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of the
allegations against First Southern; and
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C. If accepted:

1 
. 

This AWC will become pait of First Southern's pertnaneiit disciplinary record and may be

considered in any future actions brought by FINRA or any other regulator against First Southern;

2. This AWC will be made available through FINRA's public disclosure program in accordance

with FJNRA lkule 8313;

3, FINEA may make a public announcement concerning this agreement and the subject matter
thereofin accordance with FINR.A Rule 8313; and

4. First Southern may not take any action or make or permit to be made any public stat?ment,
inchiding in regulatoiy ti?ing? or otherwise, denying, directly Qr indirectly, any finding in this
AWC or create the impression that the AWC is without faotual basis. First Southern may not take

any position in any progeeding brought by or on behalfof FINRA, or to which F?NRA is a party,
that i? inconsistent with any part oftitis AWC. Nothing in this provision a??ects First Southern'?:
(i) testimonial obligations; or (ii) right to take legal or factual positions in litigation or other legal
proceedings in which FlNRA is not a party.

D. First Southern may attach a Corrective Action Statement to this AWC that is a stateinent of
demonstrable corrective steps taken to prevent future misoonduct, Fir*t Southern u?idersta?ds that it
inay not deny the charges or make any statement that is in¢,onsistent with the AWC in this Statement.
This Statement does not con?tit?ite factual or legal findings by FINRA, nor does it reflect the views of
FINRA or its staff.

The undersigned, on behalf of First Southern, certifies that a person dvly authorized to act on its behalf
has read and understands allofthe provisions of this AWC and has been given a full opportunity to ask
questions about it; that First Southern has agreed to its provisions voluntarily; and that no offer, threat,
inducement, or promise of any ki?ld, ot?wr than the terms set forth herein and the prospect of avoiding the
issuance of B Complaint, has been made to induce First Southern t6 submit it.

First Southern Securities, LLC, Respondent

iOIi3liG EJ.--------------Date W. Heath I?Iaw K.7=80-

Alan M. Wolper
Counsel for Respondent
Ulmer & Borne LLP
500 W. Madison Street, Suite 3600
Chicago, Illinois 60661-4587
Phone: (312) 6584564; Fax: (3]2) 658-6565
E-Mail: awolp?r@ulmer.com
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Accepted by FINRA:
111.11116 

-- ----
Signed on behalf ofthe

Date Director of ODA, by delegated?ority

i/?E?.?????????.
William Brice ?Hue, SenidrA?egional Counsel
FlNRA, Depaftment of Enforcement
One Securit?es 

Centre, Suite 500
3490 Piedmont Road, N.E.
Atlanta, Georgia 30305
(404) 239-6111; Fax: (404) 264-1586
E-Mail: brice.lahue@finra.org

teresa.reich@fiiira,org (senior paralegal)

S
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