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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER CFF ACCEPTANCE, WANERAND CONSENT

NO. 20150443457 01

TO: Department of Enforcement
Financial Industry Regulatory Authority (UFINRA")

RE: David Paul Remlrin,, Respondent
CRD No. 1671861

Pursuant to FINRA Rule 9216 ofFINRA's Code of Pmcedure, I sobmit this Letter of
Accept?ce, Waiver and Consent (UAWCDfor thepu?pose ofproposing asettlement ofthe
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual ?ndings described herein.

L

ACCEPTANCE AND CONSENT'

A. I hereby accept and consent, without admitting or denying the findings, and solely
for lhe purposes ofthis proceeding and any other proceeding brought by or on
behalf'ofFINRA, or? which FINRA is aparty, prior to a hearing md without an
adjudication of any issue of law or fact? totheen?yofthe following ??ndings by
FINRA:

?ACKGROUND

David Pmil R ?nlrin (URankinD entered the securities industry in 1987 as a General
Securities Representative with a FINRA registered firm. From July 19,2005
through April 30, 2013, he worked in the same capacity at FINRA registered finn
????Imrestment Comp?y, Inc. (?Lexing?onD. Rankin is not clmently
associated with a FINRA re?jst-? .J - 

. 
On Jani?a? 31,2015, Lexington filed a

Form U5 update for Rnnlrin such that he remains subject to FINRAjurisdiction
pursuant to Article V, Section 4 ofF??IRA's By-Laws.

RET.E.VANT DISCrPT.rNARY HISTORY

Rankin has no disciplinary history.

OVERVIEW

In 2010, Pmlrin obtained two personal loans from one ofhis customers totaling
$29,500. Lexington's procedures prohibited representatives from taking loans
from customers, and Rankin did not notify his firm of the loan or seek prior



. .

written approval from the firm. Ranlrin failed to make any payments on the loans.

By borrowing from one ofhis customers, and acting in contravention to his Erm's
policy, Rankin violated NASD Rule 2370, FINRA Rule 3240 and FINRA Rule
2010.

FACTS AND VIOLATIVE CO?DUCT

On May 26, 2010, R?mkin bormwed $15,000 from his customer and ?mily ?imd,
J.S., pursuant to a promissory note agreement Thereafter, on June 30, 2010,
Rgnlrin borrowed an additional $14,500 from J.S. via a second promissory note.
Although quarterly payments of principal and interest were to be made on both
notes, R*nlrm fi?iled to make any payments on the notes.

NASD Rule 2370 and FINRA Rule 3240 prohibit I??n?entatives from borrowing

money from their cus?omcrs unless the finn has wii?en procedures allowingfor
the lending, the relationship with the customer meets enumerated criteria, and the
representative follows the requirements for notice and pre-approval ofthe lending
arrangement

Lexington's procedures strictly prohibited representatives from borrowing money
from customers. In addition, Rankin failed to notify anyone at Lexington about
the promissory notes, and did not seek written approval before borrowing funds
from J.S.

By borrowing from a customer in contravention offinn policy aod without firm
pre-approval, R?nlrin violated NASD Rule 2370, FINRA Rule 3240 and FINRA
Rule 2010.

B. I also consent to the imposition of the following sanctions:

1. A suspension oftbree (3) months iom association with any FINRA
regis?ered broker-dealer in any capacity;

2. Restitution in the amount of $29,500 to customer J.S.; and,

3. A fine in the amo?mt of $ 5,000.

The fine shall be due and payable either immediately upon reassociation with a
member firm following the three month suspension noted above, or prior to any
application or request for relieffrom any statutory disqualification  resulting from
this or any other event or pr?w???ing, whichever is eadi er.

Restitution is ordered to be paid to the customer listed on Attachment A hereto in
the total amount of $29,500, plus interest at the rate set forth in Section 6621(aX2)
ofthe Tnt??rns,1 Revenue Code, 26 US.C. 6621(a)(2), from May 26,2010, until the
date this AWC is accepted by the NAC.



Respondent shall submit q?ti?f,actory proof of payment ofrestitution or of
reasonable and documented efforts,mrlp.rtaken to effect restitution. Such proof
shall be submitted to Heather L. Freiburg?, Principal Regional Counsel, FINRA;
55 W. Monroe Street, Suite 2700; Chicago, minois, 60603-5052 either by letter
that irlpntifies Respondent David R?mlin, FINRA Matter No. 20150443457, and
inchldes a copy ofthecheck, money order or other method ofpaymcnt orbye-
mail, with pdf copies of'the payment.1....'..,-..1.':on, to
Enforo?enINotioe@FINRA.org.  This proof shall be provided to the FINRA
staftmember listed above no later than 120 days after acceptance ofthe AWC.

If for any reason Respondent cmmot locate the custnrner irl*ntified in Attachment
A after reasonable and docmnented efrorts within 120 days from the date the
AWC is accepted, or mlch additional period agreed to by a FINRA staffmeml?r
in writing, Respondent shall forward any nnrli-qt?ibuted restitution and interest to
the appropriate escheat, unclaimed pmpe?ty or abandoned property flmd for the
state in which the customer is last known to have resided- Respondent shall
provide sat.?ctory proof'ofsuch action to the FINRA staff'member identified
above and in the mm?ncr described above, within 14 days of forwarding the
nnrli?t?ibuted restit?tion and interest to the appropriate state ??tority.

Respondent has specifically and vohmt?rily waived any right to claim an in?hility
to pay at any time hereafter the monetary sanction(s) imposed in this matter.

The impomtian ofa im,li?ulion order' or any other monetmy sanction hercin, and
the timing of such ordered payments, does not preclude customers from pursuing
their own actions to obmin ???l?ulion or other remedies.

I understand that if I mn barred or m?spended from associating with any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Article III, Section 4 ofF[NRA's By-Laws, incorporating Section 3(aX39) ofthe
Securities Ryrh*nge Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or minis?erial fimctions, during
the pe?od ofthe bar or suspension M FINRA Rules 8310 and 8311).

The /ons imposed herein shall be effective on a date set by FINRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

I specilically and vohmtarily waive the following rights granted under F[NRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified ofthe Complaint and have the opportunity to mswer the



allegations in writmg;

C. To defend against the allegations in a disciplinary heanng before a he?ing panel,

to have a written record ofthe hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council (?NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Furth?, I speci?cally and volunt?ily waive any right to claim bias or Fr?i''rl?n?n? ofthe Chief
Legal Ofiicer, the NAC, or any member oflhe NAC, in (*mnection with such person's or body's
pa?cipa?ion in rlim??,qeions rega?ding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further spec?cally and voluntarily waive any right to claim that a person violated the ex parte
prohibitions ofFINRA Rule 9143 or the separation offunctions prohibitions ofFINRA Rule
9144, in connection with such person's or body's participation in discussions reg?ing the terms
and conditions ofthis AWC, or other considemtion ofthis AWC, including its acceptance or
rejection.

m.

, ?-' MATTERS

I understand that:

A. Submission ofthis AWC is vohmta?y and will not resolve this matter unless and

lmtil it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplin?y Affairs (?ODAD? p??suant to FINRA Rule
9216;

B. Ifthis AWCis not accepted, its ?lbmissionwill not be used as evidence to prove
any of the allegations against me; and

C If accep?ed:

1. this AWC will become part ofmy permanent disciplin?y record and may
be considered in any future actions brought by FD4RA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

progm?n in accordance with FINRA Rule 8313;

3. FINRA may make a public mno,m?-ment concerning this agreement and



the subject matter thereofin accordance with FINRA Rule 8313; and

4. I may not take any action or make or permit to be madeany public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects

my: (D testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal pmceeding? in which FINRA is nota
party.

D. I may attach a Corrective Action st?terr,ent to this AWC that is a statement of
demonstrable corrective steps taken to prevent flrture misconduct, I understand
that I may not deny the charges or make any statement that is inconsistent with
the AWC in this Statement. This Statement does not constitute factual or legal
findings by FINRA, nor does it reflect the views of F[NRA or its stafT.

I certify that I have read and understand all of the provisions ofthis AWC and have been given a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that

no offer, threat, inrlricement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it.

IU/26/2215 

Ini 

-IJaidC+LK C?ehcn
Datd CmddNM) David Paul 12?nlrin

Accepted by FINRA:

'1118 /15 Signed onbehalfof the
Date Director of ODA? by delegated authority

p?????wg?k 

..

Principal Regional Counsel
FINRA De?mmnent ofEnforcement
55 W. Monroe SL, Suite 2700
Chicago, IL 60603
Phone: (312) 899-4334; Fax: (312) 899-4600
Heather.Freiburger@finra.org




