FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 201504460350

TO: Department of Enforcement
Fmanniallndusn-yl!cgulm-yAmhmity("FmRA")

RE: Emest Romer, Respondent
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ACCEPTANCE AND CONSENT

A Ihmbyaeceptnﬂmsan.ﬁthomadnﬁnhgmdmﬁnghmhy,andsolely
fmthepmposuofﬂﬂspmeeedingandmymher}meeedinghmmbym
behalfofFINRA,onowhicthRAisapany,pﬁoﬂoahnﬂngmdwithmtm
adjndicaﬁmofanyissueoflawmfacgtotheenﬁyofﬂnfollwingﬁndingsby
FINRA:

BACKGROUND

In March lm,EmmRmmtuedthcsemiﬂeshﬂnwyasamual
secmiﬁawuﬁvewitham-registuedﬁm. Since December 2005, he
hasbeenngisuedinthcmmpachywhhhfonowingﬂmlmd&
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mmhmm'mhﬁdmwmsnmzsmmmo,
and FINRA Rule 2010.



OVERVIEW

Romer failed to disclose on his initial Uniform Application for Securities Industry
Registration or Transfer (“Form U4™) the existence of a federal tax levy and two
state tax liens,

FACTS AND VIOLATIVE CONDUCT

Article V, Section 2(c) of FINRA’s By-Laws requires that any person who
wmmmmwmmmmm
wum]mm*mmmmm.w
person update his Form U4 no later than 30 days afer leaming of facts
Mﬁmmmhmﬂm

R

FINRA Rule 1122 provides that “[njo member or person associated with a
mhdﬂﬂemhFMAMWmammbﬂnhmm

Between 2005 and July 2012, Romer waa registered with Leonard & Compeny.

In or sbout July 2012, Romer submitted, or cansed to be submitted, a Form 14 in
comnection with his FINRA registration through L.M. Kohn & Company.

In or about October 2012, Romer submitted, or cansed to be submitted, a Form
U4 in connection with his FINRA registration through CoreCap Investments, Inc.

Question 14M on the Forms U4 ask, “Do you have any unsatisfied judgments or
liens againat you?”

On or about January 4, 2011, the State of Michigan filed a lien against Romer in
the amount of approximately $30,000.

On or about January 17, 2011, the Intemal Revenue Sexvice notified Romer of its
intent to levy for his failure to pay approximately $160,000 in federal taxes that
'were owed for the tax period ending December 31, 2007.

On or about Angust 30, 2011, the State of Michigan filed a lien against Romer in
the amount of approximately $1,000.

Although Romer was aware of the IRS tax levy and the State of Michigan liens,
he nover amended his Form U4 while registered with Leonard & Compeny, nor
did he disclose them on his Forms U4 that he submitted to LM. Kolm &

| FINRA Rule 1122 superseded IM-1000-1, effective Angnat 17, 2009




CompmyandeeCaplnvmlnc.inhlyZOlZmembaml?,
respectively.

By reason of Romer’s fajlure 1) to amend his Form U4 to disclose the liens
referenced above and 2) to make an initial disclosure on his Forms U4 of those
mmnmmhmmdmv,Mmzdmem
By-Laws, and thus violated FINRA Rules 1122 and 2010.

1 also consent to the imposition of the following sanctions:

AmmmmﬁmmdﬁmmmFMAﬁmhmyw
and a $10,000 fine, _

I agres to pay the monctary sanction(s) upon notice that this AWC hes been

accepted and that such payment(s) are doe and paysble. 1 have submitted an
anf?nymunﬁnmshowhgthemeﬂndhywlﬁchlmmpayﬂmﬁm
imposed.

lspmiﬁmﬂymdvolmﬁﬁlywaivcmyﬁmmdaﬁnthnlmmablemm,
now or at any time hereafier, the monetary sanction(s) imposed in this matter.
mmﬁmﬁnpthu'dnshanbeMemadansetbyFmRAm
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WAIVER OF PROCEDURAL RIGHTS

Ispeciﬁmllymdvolnmilywaiwthefdlowingﬁghummm’s%of
Procedure:

v P

D.

TohmnCmnplaimissmdspecifyhgtheaﬂegaﬁmngﬁnstme;

TobenoﬁﬂedaftheComphimandhneﬂnoppmmﬁtymmthe
allegations in writing;

Tommmmwmhamymmammm
mhwnwﬂnmmﬂofthehemhgmademdmhwnwﬂmdqﬁsiimd;
and

ToappalmmchdeciaionwﬁnNaﬁnmlAdjudimyComﬁlC‘NAC')uﬂ
then to the U.S. Securities and Exchange Commission and a U.S. Coort of
Appesls,



Further, 1 specifically and voluntarily waive any right to claim biss or prejudgment of the Chief
lgplomeu,ﬂnNAc,mmymmbuoﬂthAC,inmmecﬁmwhhMpam’subndy’s
MﬁpﬁwhwmﬁghmdmﬁﬂmdﬂﬁAMGoﬂm
comideration of this AWC, including acceptance or rejection of this AWC.

1 further specifically and voluntarily waive any right to claim that a person violated the ex parte

prohibitions of FINRA Rule 9143 or the separation of fimctions prohibitions of FINRA Rule

9144, in connection with such person’s or body’s participation in discussions regarding the terms

and conditions of this AWC, ar other consideration of this AWC, including its aceeptance or
secti
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OTHER MATTERS
1 understand that:
A.  Submission of this AWC is voluntary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affiirs (“ODA™), pursuant to FINRA Rule

9216;

B. If this AWC is not accepted, its submission will not be nsed as evidence to prove
any of the allegations against me; and

C. Haccepted:

1. this AWC will become part of my permenent disciplinary record and may
be considered in any future sctions brought by FINRA or any other
regulator against me;

2 this AWC will be made available through FINRA's public discloswe
progzam in accordance with FINRA Rule 8313;

3 FINRA may meake a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4, 1 may not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, dentying, divectly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. 1 msy not take any position in any proceeding
bronght by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any pert of this AWC. Nothing in this provision affects
my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is nota
perty.




that X msy not deny ths charges or make any statement that is inconsistent with
the AWC in this Statement. This Statement dozs not constitate factusl or lsgal
findings by FINRA, nor doss it reflect the views of FINRA or its staff,

leudfyﬁnlhumdmwmdﬂnmd&AWCﬂhwbnﬁvan
mwmammmmurmwmmmwnum
no offer, threat, indncement, or promise of any kind, other than fhe terms set fiarth herein and the
prospect of avoiding the issuancs of a Complaint, has been mada o induce me o snbmit #t.
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