FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEP/TAN CE, WAIVER AND CONSENT
NO. -

TO: Department of Market Regulation
Financial Industry Regulatory Authority (“FINRA™)

RE: CU Investment Solutions LLC, Respondent
Broker-Dealer
CRD No. 43753

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, CU Investment Solutions LLC
(the “firm” or “Respondent™) submits this Letter of Acceptance, Waiver and Consent (“AWC”)
for the purpose of proposing a settlement of the alleged rule violations described below. This
AWC is submitted on the condition that, if accepted, FINRA will not bring any future actions
against Respondent alleging violations based on the same factual findings described herein,

L
ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

The firm has been a member of FINRA since January 2, 1998, and its registration
remains in effect. ‘

RELEVANT DISCIPLINARY HISTORY

The firm has no relevant disciplinary history.
SUMMARY

In Review No. 20150454239, the Department of Market Regulation Trade Reporting and
Compliance Engine (“TRACE”) Agency/SP staff (“TRACE staff””) reviewed the firm’s
compliance with TRACE reporting requirements during the period of January 1, 2015 through
March 31, 2015 (the “first review period”) and in Review No. 20150464636 during the period of
April 1, 2015 through June 30, 2015 (the “second review period”) and, as a result, identified
violations of FINRA Rules 2010, 4511, 6730(a) and 6730(c)(8) and SEC Rule 17a-3.

Matter No. 20150454239 (incl. 20150464636) (HMM)



FACTS AND VIOLATIVE CONDUCT

During the first review period; thefirm failed to timely reporl ta TRACE 64 transactiontsin
TRACE-eligible Agency Debt Sgcnnties, in vmlanon of FINRA: Rute 673&(@) These:64 late
trade:reporis tonstituted 4,.5§% of the total number of trade ceports.(1,260) the firm reported to
TRACE duiring the revisw pericd, thereby conisfitutin a paftem or practice-of lite ifansattion
reporting Wwithout exceptiont] citcumstanies, in vidlation of FINRA Rule.2010.

During the secend review penod the fiim failed to.accurately report tg TRACE the-cprrect time
of extetution for 32:fransactions'in TRACE—a]iglhle Agency. Debt S:cunhes “These 32
transactions constituted 14,16% of fhe total number-of trade réports (226) the firm reported to
TRACE.during'the reviev peri¢d, in violation of FINRA Rule' §730(cX8). The fitri’s trading,
recards also reflected the ncoprect fitnes:of execution for 12 of the.32 frades, in.violafion'of SEC
Rule:172-3 and FINRA Rule.4511,

Respondent also consents to fhe imposition, of the followiing sanctjons:

A censute dnd $ine'of $20,000 (813,000 for TRACE 6730(0), 6730(c)(8).and
FEINRA Rule 2010 violations and $3,000 for SEC Rile 17a-3-and FINRA Rule
J5T1 viglutions).

Respondent agtees to pay thie monetary santtion{s) upof notice that-this AWC hés been
accepted and that-such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it:propeses to pay the fine mpomd.

Respandent speclﬁcally and voluntarily:weives any rightto claim that it is unable:to-pay,
how or'at any tiriie hereafter, the'monetaty sanction(s) itnposed in this nwtter,

The:sanctions imposed herein shall be effective on adateset by FINRA staff.
Hb
WAIVER OF PROCEDURAL RIGHTS.

Res}iendent specifically ard voluntarllywawes‘the’fqllow:ng rights granted under FINRA's

Code of Procedure:

A:  Tohaveas Complaint issued specifying the aliegations Aagainst the-firm,

B. To be notified of the Complaint dnd Kave the-opportunity to-ahswer the-al Iegatmns in
writing;

C:  Todefend against the allegatlons in a disiplinary heaving before heatihg panet, to have
2 written vecord of the hearing made and-to’have a written decision issued; arid

D.  Toappeal.any such decision to-the National Adjudicatory Council ("NAC™) and ther to

the U.S, Securities and Bxchangcz Comission-and.g U.S. Cout of Appeals.



Further, Respondent specificallydnd voluitarily waivés any cight to claiim bias er pt':judgmc‘nt
of thie: Chief Legal Officer, the NAC, or any riember of the NAE, if coringetion with such
person’s of body's partlclpatxcin ik disoussions regarding the tarms #nd conditiohs of this AWE,
.or-other consideration of this AWC,. mcludmg'acceptanee. @r rejection of this AWC.

Respondent further. specifically arid -voluntarily waives.dny right.to claim that'a person violated

the ex parte: pmhrbztx_ons Of FINRA Rule 9143 or the separation ¢f funcnons prohibitions of
‘FINRA Rule 9144,.in’ connectidn with such pérson’s or body's paruoxpaho:'r ih disoussions”

regarding the terms, and conditions of this AWC, or other consideration of this AWC, inclutiing

:Its agceptance or iejéction.

1148
OTHER MATTERS

Respondent understands that:

-A.

Submission ¢F this AWC is voluntary and will not resolve this matter unless and uniil jt
has been réviewe and-adeepted by the NAC, a Revicw Subcomimittes-of the NAC, or tiie
Office.of Disciplinary Affaits (“ODA™), pursuant to FINRA Rule 9216;

‘If'this AWE is ot accepted "its.submission will fot.be used es evidence to prove any of

the allegstions against. Respondent; and

If accepted:

L.

this AWC will become part.of the firm's permanent dlsmplinary record and fmay
be considertd-in any futaré-activs brought. By FINRA orany other regulator

-against the ficm;

this AWC will be made available:through FINRA's public disclosure program it
accordance with FINRA Rule-§313;

FINRA, may. ritake a public annolicement:concetning this ageeement and the
subject mitter théreof in accordance with FENRA Rule:83 1 3; ahd

Respondent may not-take any action or make or pcrm:t to'be made: any-public
staternent; ineluding in regutatory filings or otherw1sc, denymg, direetly or
indirectly; any finding in this AWC or.creste the impression tha(: the- AWC is
without factual basis. Respundent ey not take: any p'OSlthI’I in any procccdmg
brought by or on behglf of FINRA, or ta which FINRA id:a party, thatis
incongistent with any pars of this AWC. Nothing in this provision affects the .
firm's: (i) testimonial abligations; or (ji) right tb taks legal orfactual positions in
litigation or othet legal proceedings in whigh F INRA s not a party.

Respondent may attach.a Correttive Attion Statemént to this AWE tlidt is a statément of
demonstrable edrrective steps-taken to prevent future, miacpnduqt The Fifm. understands
thatiit may not defy the Charges or inake any-staterent that is inconsistent with the AWC



in this Statement. This Statement does not constitute factual or legal findings by FINRA,
nor does it reflect the views of FINRA or its staff,

The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf
has read and understands all of the provisions of this AWC and has been given a full opportunity
to ask questions about it; that it has agreed 1o the AWC"s provisions voluntarily; and that no
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it.

e

Date Respondent
CU Investment Solutions 1.1.C
By: na 2
Name: Muthiw  Joakin
Title: _CEO

Accepted by FINRA:

q-2 7”/ é) Signed on behalf of the
Date Director of ODA, by delegated authority

Chief legal Counsel
FNRA Department of Market Regulation





