
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LErrER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20150464596- Oi

TO: Department ofMarket Regulation
Financial Industry Regulatory Authority ("FINRAD

RE: Andbanc Brokerage, LLC, Respondent
Broker-Dealer
CRD No. 155979

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, Andbanc Brokerage, LLC (thc
?finn" or "Respondent'D submits this Letter of Acceptance, Waiver and Consent ("AWC'? for
the purpose ofproposing a settlement ofthe alleged mle violations described below. Dis AWC
is submitted on the condition that, ifaccepted, FINRA will not bring any futitre actions against
Respondent ailegingviolations  based on the same factual ?ndings de?cribed herein.
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ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes ofthis proceeding and any other proceeding brought by or on
behalfofFINRA, or to which FINRAisa party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following Ending? by FINRA:

BACKGROUND

The firm became a FINRA memberon April 1 I, 2012. Its registration remains in effect.
The firm has no prior relevant disciplinary history.

SUMMARY

InMatterNo. 20150464596, the Department ofMarket Regulationreviewed the
firm's compliance with applicable nlles regarding the reporting oftransactions in
eligible Corporate Debt Securities to the Trade Reporting and Compliance Engine
('sTRACED during the period ofApril I 1, 2012 through March 31, 2015 (the
.?Review Period"). During the Review Period, a? de?ibed fortherbelow, the
firm failed to report trades to TRACE in violation ofFINRA Rule 6730 and had
related supervisory deficiencies in violation ofNASD Rule 3010 and FINRA
Rules 3110 and 2010.
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FACTS AND VIOLATIVE CONDUCr

1) During the Review Period, the linn failed to report 578 transactions in TRACE-eligible
Corporate Debt Securities that if was required to report. The conduct described in this
paragraph constitutes separate and di?inct violations ofFINRA Rule 6730(b). ,

2) During the Review Period, the ?inn's supervisory system did not provide for supervision
reasonably designed to achieve compliance with certain applicable securities laws and
regulatiotis, and/or the Rules of FINRA At a minimunk adequate written supervisory
procedures addressing quality ofmarkets topics should describe the following:

(a) specific identification ofthe individual(s) responsible fbr supervision;

(b) the mlpentisory steps and reviews to be taken by the appropriate
supervisor;

(c) the frequency of such rcvicwa; and

(d) how such reviews shall be documented.

The firm's written supendsory procedures faiiod to provide for one or more of the four
above-cited minimum requirements for adequate written mlperv?ory proceduresfor
TRACE reporting [(b)]. Specifically, the firm's written supervisoryprocedures  failed to
set fbrth a review process that included comparison ofthe firm's TRACE reports with
books and records to cnsure that its TRACE submissions were complete and ?ccmate.

During the Rcvi?w Period, the firm also failed to enforce its written supervisory
Procedures which specified that responsible supervisors would review TRACE Quality of
Markets Report Cards on a monthly basis to determine whether trades were properly
reported.

The Konduct described above constitutes violations ofNASD Rule 3010 (for conduct
priorto December 1,2014) and FINRA R?ileS 3110 (for conduct on or after December 1,
2014) and 2010.

B. Respondent also oonsents to the imposition ofthe following sanctions:

1) Censurc;

2) A fine of $22,500 ($12,500 for TRACE reportingvi?lations and $10,000 fbr
supervision); and

3) An undertaking to revise the firm's writtm supervisory procedures with
respect to the area described in paragraph IA2. Within 30 business days of
acccptance ofthis AWC by the National Adjudicatory Council (UNAC'D, a
registered principal ofthe Respondeat shalI submit to the COMPLIANCE
ASSISTANT, LEGAL SECTION, MARKET REGULAT10N
DEPARTMENT, 9509 KEY WEST AVENUE, ROCKVrLLE, MD 20850, a
signed, dated letter, or an c-mail from awork-related account ofthe registered
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principal to MarketRegulationComp@finra.org,  providing the following
information: (1) areference to thismatter; (2) arcpresmtationthatthe  firm
has revised its written supervisory procedures to address the deficiencies
described in paragraph LA.2; and (3) the date the revised procedures were
implcmcnted.

Respondent agrees to pay the monetary sanction(s) upon notice that this AWC has been
accepted and that such paym?t(s) are due andpayable. It has submitted an Election of
Payment form ?howing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to qlaim that it is imable to pay,
now or at any time hereafter, the monetary sanction(3) imposed in this matter.

The sanctions imposed herein shall be elective on a date set by FINRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

Respondentspeci?ically and voluntarilywaives the followingrights granted under FINRA's
Code ofProcedure:

A. To have a Complaint issued specifying th? allegations against the ?rm;

B. To be noti?ed ofthe Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against thc allegations in a disciplinary heating befbre a hearing panel, to have
a written record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to the NAC and then to the US. Securities and Exchange

CommissionandaU.S. Court of Appeals.

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgn?ent

ofthe Chief Legal Of?cer, the NAC, or any member ofthe NAC, in connection with such

person's or body's participation in discussions regarding the terms and conditions of?his AWC,
or other consideration ofthis AWC, including acceptance or rejection ofthis AWC,

Respondent fitrther specifically and voluntarily waives anyright to claim that a person violated
the ex parte prohibitions of FINRA Rule 9143 orthe separation off?mctionsprohibitions  of
FINRA Rnle 9144, in connection with such person's or body's participation in discussions
regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, including
its acceptancc or rejection.
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III.

OTHER MATTERS

Respondent understands that

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, B Review Subcommittee ofthe NAC, or the

Office ofDisciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216;

B, Ifthis AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against Respondent; and

C. If accepted:

1. this AWC will become part. ofthe firm's permanmt disciplinary record and may
be considered in any future actions brought by FINRA or any other regulator
against the firm;

2. this AWC will be made available through FINRA's pubHc disclosure program in
accordance with FINRA Rule 8313;

3. FINRA may inake a pubIic announcemmt concerning this agreement and the
subject matter thereofin accordance with FINRA Rule 8313; and

4. Respondent maynottake any 
aciion 

ormake orpennitto be made anypublic
statement, includig in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis. Respondcntmay not take anypositionin any proceeding
brought by or on behalf of FR?RA, or to which FINR-A is aparty, thatis
inconsistent with any part of this AWC, Nothing in this provision affects the
firm's: (i) testimomal obligations; or (ii) right to take legal or factual positions in
litigation or other legal proceeding? in which FlNRA is not aparty.

D. Respondent may attach a Corrective Action Statement to this AWC that i?l a statement of
dcmonstrable corrective steps taken to prevent future misconduct. The firm understands

that it may not deny thc charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA
nor does it reflect the vicws ofFINRA or its stam
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The undersig?ed, on behalf of the firm, certifies that a person duly authorized to act on its behalf
ha? read and understands a11 of the provisions of this AWC and has been given a full opportunity
to ask questions about it; that it ha? agreed to the AWC's provisions voluntarily; and that no
offer, threat, inducemen4 or promise ofany kind, other than the terms set forth herein and the.
prospect ofavoiding the issuance of a Complaint, has been made to induce the firm to subrnitit

5/IA/207
Date RMWHD-7

A.-nt rf?YEISFE
6?LUiVAL

BRX IL
T?NMBi J.FWNCEr

Title: AriR CA'? L-.

Reviewed by:

Counsel for Respondent

Accepted by FINRA:

Ih<7 
2420 17 Signed on behalfofthe

Date Director ofODA, by delegated authority

/rifJames J. Nixoh
Chief Litigation Courtsel
FINRA Depar?ment of Market Regulation
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