FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO._Z01504((,455 ~ 0|

TO: Department of Market Regulation
Financial Industry Regulatory Authority (“FINRA”)

RE: BNP Paribas $ecurities Corp., Respondent
Broker-Dealer
CRD No. 15794

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, BNP Paribas Securities Corp.
(the “firm” or “Respandent™) submits this Letter of Acceptance, Waiver and Consent (“AWC”)
for the purpose of prqposing a settlement of the alleged rule violations described below. This
AWC is submitted on the condition that, if accepted, FINRA will not bring any future actions
against Respondent alleging violations based on the same factual findings described herein.

L
ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

The firm has been a member of FINRA since December 27, 1984, and its registration
remains in effect.

RELEVANT DISCIPLINARY HISTORY

On April 8, 2015, FINRA accepted an AWC containing a censure and a total fine of
$15,000, of which $10,000 was for OATS reporting violations (incorrect Account Type
Codes and a failure to submit Special Handling Codes) for conduct that occurred on
September 11, 2012 and September 12, 2012,

On April 7, 2014, FINRA accepted an AWC containing a censure and a fine of $5,000
for OATS reporting violations (unmatched Execution Reports) for conduct that occurred
between January 1, 2012 and March 31, 2012.
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ph constitutes separate and distinct violations of FINRA Rule 7450.

review period, the Firm’s supervisory procedures were not reasonably
achieve compliance with respect to the applicable securities laws and
and to FINRA Rules concerning OATS, Specifically, the Firm failed to
dures to compare the accepted OATS data to the Firm’s books and records
1 ROEs were reported accurately. The conduct described in this paragraph
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OTHER FACTORS

g to resolve this matter in the manner set forth herein, and in determining
e monetary sanction, the staff gave significant consideration to the firm's

of the OATS violations described in paragraph 1 above. The firm further

bs to remediate the issues and create and implement additional daily
rocedures, including enhancements to some of its supervisory systo:ms.1

so consents to the imposition of the following sanctions:

ure and a fine of $22,500 (comprised of $17,500 for the violations of
Rule 7450 and $5,000 for the supervision violation).

! See Principa! Consideration No. 12 of the FINRA Sanction Guidelines and Regulatory Noticé 08-70.



Respondent aég'ees to pay the monetary sanction(s) upon notice that this AWC has been
accepted and that such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to claim that it is unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code of Procedure:

A. To have a Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have
a written record of the hearing made and to have a written decision issued; and

such decision to the National Adjudicatory Council (“NAC”) and then to
ities and Exchange Commission and a U.S. Court of Appeals.
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behalf of the firm, certifies that a person duly authorized to act on its behalf
inds all of the provisions of this AWC and has been given a full opportunity




to ask questions about it; that it has agreed to the AWC'’s provisions voluntarily; and that no
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it.
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