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LETTER OF ACCEPTANCE, WAIVER
NO. 2015047023302

TO: Qemnent of Enforcement
Financial Industry Regulatory Authority (“FINRA”)

RE:  Kerbye Arthur, Respondent .
Investment Company Products/Variable Contracts Representative

CRD No. 6440268

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, I submit this Letter of
Acceptance, Waiver and Consent (“AWC”) for the purpose of proposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the

same factual findings described herein. )
L

ACCEPTANCE AND CONSENT

I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by

FINRA:
BACKGROUND

Arthur joined the sccurities industry in approximately February 2011 as a
personal banker at Wells Fargo Bank N.A. (the “Bank™). She commenced her k
| employment and became associated with Wells Fargo Advisors, LLC (the |
: “Pirm”), a FINRA registered broker-dealer, in January 2015 and obtained her

Series 6 (Investment Company and Variable Contracts Products Representative)

and Series 63 (Uniform Sccurities Agent) in March 2015,

Arthur was employed by both the Bank and the Firm through August 20, 2015

| when she voluntarily resigned.
o N Arthur i8 not currently associuted w‘ith any FINRA mem‘bor b“f remains subject to
' e l/:l';m/\ jurigdiction purguant to Articlo V, Scction 4 of FINRA's By-Laws.




RELEV DISCIPL. Y HISTORY

Arthur h - . - ties and Exchange Commission,
as no disciplinary history with the Securities s regulator.

FINRA, any other self-regulatory organization or any state secur

OVERVIEW

Arthur failed to provide documents and information in response to a F
8210 request letter.

INRA Rule

FACTS AND VIOLATIVE CONDUCT
FINRA Rule 8210(a)(l) states, in relevant part, that FINRA has the rightto
“require a member, person associated with a member, or any other person subject
to FINRA's jurisdiction to provide information orally, in writing, or electronically
. .. with respect to any matter involved in the investigation . . .” FINRA Rule
8210(c) states that “[nJo member or person shall fail to provide information or
testimony or to permit an inspection and copying of books, records, or accounts
pursuant to this Rule.” Failure to comply with a request for information pursuant
to FINRA Rule 8210 is also a violation of FINRA Rule 2010, which requires
members and associated persons to “observe high standards of commercial honor

and just and equitable principles of trade.”

On September 18, 2015, the Firm filed a Uniform Termination Notice of
Securities Industry Registration (“Form U5”) indicating that Arthur had
voluntarily resigned effective August 20, 20135 after allegations that she had made
inaccurate statements on a “mortgage gift letter” she signed in connection with

another associated person’s mortgage application.

Subsequently, on June 14, 2017, FINRA staff issued a written request to Arthur
pursuant to FINRA Rule 8210 seeking documents and information by no later
than June 28, 2017. Arthur did not produce the documents or information
requested by FINRA staff by the specified due date or any time thereafter.

On June 29, 2017, FINRA staff issued a second written request to Arthur pursuant
to FINRA Rule 8210 seeking the documents and information FINRA had

ted in the June 14, 2017 request by no later than July 7, 2017. To date,

reques . .
FINRA has not received any documents or information responsive to these

requests.

rmed FINRA in writing that she did not intend to
By refusing to cooperate with FINRA’s document

pursuant to FINRA Rule 8210, Respondent

On July 13, 2017, Arthur info
respond to F [NRA’s requests.
and information requests made
violated FINRA Rules 8210 and 2010.

By virtue of the foregoing, Arthur violated FINRA Rules 8210 and 2010.




Talso Consent to the imposition of the following sanctions:
®

A bar from associating with any FINRA member-firm in any capacity.

Lunderstang hq i am barred or suspended from associating with any FINRA
Member, | become Subject to a Statutory disqualification as that term is defined in
Article 111, Secti

.2 O€ction 4 of FINRA*s By-Laws, incorporating Section 3(2)(39) of the
Securities Exchange Act of 1934. Accordingly, 1 may not be associated with any

\ member in any Capacity, including clericaf or ministerial functions, during
the period of the bar or suspension (see FINRA Rules 8310 and 831 1).

netions imposed hereip, shall be effective on a date set by FINRA staff. A
exp

The sa
ar or expulsion shaj| become effective upon approval or acceptance of this

.
WAIVER OF PROCEDURAL RIGHTS
I Specifically anqg voluntarily waive the following rights granted under FINRA’s Code of
rocedure;
A.

B. To be notified of the Complaint and have the Opportunity to answer the
allegations in writing;

To defend against the allegations in a disc;

to have a written record of the hearing ma

plinary hearing before a hearing pane],
and

de and to have a written decision issued;

D. To appeal any such decision to the National Ad

ljudicatory Counci) (“NAC”) and
then to the U.S. Securities and Exchange Commission ang a U.S. Court of
Appeals.

: d voluntarily waive any right to claim b'ias Or prejudgment of the Chief
Furthen, | spec:f: i’]’i(a:n or any member of the NAC, in connection With such person’s or body’s
L cga ]. Ot;t.ice];}) discussi;ns regarding the terms and co'ndit.ions of t!'llS AWC, or other
pamsg:a:?oz of this AWC, including acceptance or rejection of this AWC.
cons

‘ : i laim that a person violated the ex parte
) tarily waive any right to ¢ : visG
I further specifically and VIOH;J';4 3 o); the separation of functions prohibitions ofFH:l}A :l?uf
rohibitions of FINRA Ru ‘Z h person’s or body’s participation in ‘.ilscus§lon.s;s r:%:: ltnmglcez remns
7 in ComeCt;“i;al'wxh\;g ozP other consideration of this AWC, including i p
onditions of this >




L.
OTHER MATTERS

I understand that:

A.

s matter unless and
ubcommittee of
t to FINRA Rule

not resolve thi
NAG, a Review S
’), pursuan

Submission of this AWC is voluntary and will
until it has been reviewed and accepted by the g
the NAC, or the Office of Disciplinary Affairs (“ODA
9216;

. : . . i to prove
If this AWC is not accepted, its submission will not be used as evidence to p

any of the allegations against me; and

If accepted:

1. this AWC will become part of my permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure
program in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. I may not take any action or make or permit to be made any public
" statement, including in regulatory filings or otherwise, denying, directly or

indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. 1 may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects
my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a

party.




Accepted by FINRA:

Signed on behalf of the
Yate T ————— : .
Date Director of ODA, by delegated authority

Melissa J. Turitz

Principal Counse]

FINRA Department of Enforcement
Brookfield Place, 11* Fioor

New York, New York 10281

Tel 646-315-7403 / fax 301-527-4835




I certify that I have read and understand all of the provisions of this AWC and have been given a
full opportunity to ask questions about it; that I understand and acknowledge that FINRA does
not represent or advise me and 1 cannot rely on FINRA or FINRA staff members for legal
advice; that 1 have agreed to its provisions voluntarily; and that no offer, threat, inducement, or
promise of any kind, other than the terms set forth herein and the prospect of avoiding the
issuance of a Complaint, has been made to induce me to submit it.

Date (mm/dd/yyyy) Kerbye Arthur (CRD No. 6440268)

Accepted by FINRA:

ke / ‘O / 30\7’ Signed on behalf of the

Date %toWlegated authority
Melissa J.(T lti

Principal Counsel

FINRA Department of Enforcement
Brookfield Place, 11™ Floor

New York, New York 10281

Tel 646-315-7403 / fax 301-527-4835





