
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER Ol? ACCEPTANCE, ?'AIVER AND CONSENT

NO. 2015047115101

TO: Department of Enforcement
Financial Industry Regulatory Authority ("FINRA")

RE: Jamcs Earl Mahan a.k.a. James Earl Mahan III. Respondent
General Securitics Representative
CRD No. 5787176

Pursuant to FINRA Rule 9216 of FINRA's Codc of Procedurc, I, James Earl Mahait a.k.a. James

Earl Mahan Ill (-Mahan"), submit this Letter of Acceptancc, Waiver and Consent ("AWC") for
the purpose of proposing a settlement of the alleged rule violations described below. This AWC
is submitted on thc condition thal? if accepted, FiNRA will not bring any future actions against

me allcging violations based on the same factual findings described herein.

l.

ACCEPTANCE AND CONSENT

A. 1 hereby accept aiid coiiseni, without admitting or denying the findings, and solely
for the purposes of this procecding and any other procceding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issuc of law or fact, to thc entry of the following findings by
FINRA:

BACKGROUND

Malian entered tlie securities industry in May 2010 when he became associated

with a FINRA ineniber. In May 2010, Mahan became rcgistered with FINRA as

an Investinent Company Products/Variable Contracts Rcpresentative through an
association with tliat F?NRA meniber where he remaincd until December 2010.
At that tiine, he became associated with another FlNRA member and in February
2011 became registcrcd with FINRA as a General Securities Representative
( 'GSR"). He remained with that member firm until July 2013. In July 2013,
Mahan became associated as a GSR with J.P. Morgan Securities LLC ("JPM"?
wl?eie he reinaincd until May 2015. At that time, Mahan became associated with
another FINKA member, where he servcd as a GSR until June 30,2016.

RELEVANT DISCIPLINARY HISTORY

Mahan has no disciplinary history with the Securities and Exchange Commission,
FINRA, an y orhet- self-regulatory organization or any statc securities regulator.



FACTS AND VIOLATIVE CONDUCT

FINRA Rule 8210 authorizes FTNRA, in the coursc of its investigations, 10

rcquire persons associated with a FINRA member, or persoii subject to FINRA's
jurisdiction toprovide infomiation orally, in writing, or electronically 

... 
and to

tcstity at a location spccified by FINRA Staff, undcr oath or affirmation 
... with

respect to any niattc. itivolved iii the investigation." Failure to comply with
requests for information and requests to appear and provide tcstiniony pursuant to
FINRA Rule 8210 is also a violation of FINRA Rule 2010. which rcquircs
members and as?ociated persons to 'observe high standards of co;?incrcial honor
and just and cquitable principles of trade.

On September 25. 2015. JPM filed an amended Uniform Termination Notice for
Securities Industry Registration (?'Form U5") reporting that Mahan was wider
internal review for reconiniendii?g an unapproved outside investment to a cl icnt of
the finn.

On May 31, 2016, FINRA staff sent a request ?o Mahan for on-the-record
testimony pursua111 to FINRA Rule 8210. As statcd during Mahan's telephone
call with FINRA stall on June 27, 2016, and by this agreement. Mahan
acknowledges that he recei?cd FINRA's request and will 1101 appear for on-thc-
record testiniony at any tinie, By refusing to appear for on-the-record testimony
as requested pursuant to FiNRA Rule 8210, Mahan violates F?NRA Rules 8210
and 2010,

B. ! also consent to the imposition of a bar 1'rom associalioti with any FINRA
member in all capacitics.

I understand that if I am barred or suspended froin associating witli any FINRA
member, I become subjcct to a statutory disqualification  as that term is defined in
Anicle Ill. Section 4 of FlNRA's By-Laws, incorporating Scction 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly, l may not be associated with any
FINRA member in any capacity. including clcrical or ministcrial functioiis, during
the period of the bar orsuspeilsion (s?e FINRA Rules 8310 and 831 ?).

The sanctions imposed herein shall be effective on a date set by FlNRA staff'. A
bar or expulsion shall becolne effective upon approval or acceptance of this
AWC.
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II.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive thc following rights granted Under F?NRA's Code of
Procedure:

A. To have a Coinplaint issued spccifying the allcgations against nic?

B. To be notified of thc Coi?plaint and have tile opportunity to answer the
allegations in writing;

C To defend against the allegations iii a disciplinary hearing bcforc a hearing panel,

to havc a writtcn rccord ofthe hearing madc and to have a written dccision issued;
a/?d

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and
then to the U.S. Securities and Exchangc Commission and a U.S. Court of
Appcals.

Further. 1 specifically and voluntarily waive any right to claim bias or prejudgmcnt of the Chief
Legal Officcr, the NAC, or any mcmber of the NAC, in conncction with such person's or body's
participation iii discussions regarding tlic terms and conditions of this AWC. or other
consideration of this AWC, iiicluding acceptancc or rejection of this AWC.

1 lurther ?peci!ically anci voluntaiily waive any right to claim thai a pcrs?n violated thc ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, m connection with such person's or body's participation in discussions regarding thc terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rejection.

III.

OTHER MATTERS

1 understand that.

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or thc Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule
9216;

B. lf this AWC is ncit accepted, its submis:s?on will not be used as evidence to prove
any of the allegations against nie. and
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CG lf accepted:

1. this AWC will becoinc part of iny pcrmanciit disciplinary record mid niay
be considcrcd in any future actions brought by FINRA or any other
regulator against mci

2. ?l?is AWC will be made available through FiNRA's public disclosure

program in accordance with FINRA Rule 8313:

, FINRA may Inakc a public ann?uncenicnt concerning this agrcei?cnt and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. 1 inay not take any action or make or permit to bc inade any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly. any finditig in this AWC or crcate the imprcssion that the AWC
iS without factual basis. i may not take any position in any proceeding
brought by or on behalf of FINRA. or to which FINRA is a party, ?lial is

incoiisistent with any part of this AWC. Nothing in this provision affects

my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other lcgal proceedings in which FINRA is not a

party.

I certify that 1 have rcad aiid understiind all of the provisions of this AWC and have been givcn a

filll opportunity t? ask questions about it: that lhave agreed to its pivvisions voluntarily: and that

no offer, threat. indiicement, or promise of any kind. otlier than u?e terms set forth herein and thc
prospect of avoiding the issuance oia Coinplai,11, has been Iiiadc to i??ducc me to submit it.

7-12-204 46 
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-
Date Ja <Farl 

Maban-R espondcnt

Accepted by FINRA:

7/25/16 Signed on bchalfofthe
Darc Director of ODA, by delegated authori?

C
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x. 
.i//a?hv,M

Claiencc E. Sanders. Jr. -Senior Counsel
FINRA Department of Enforcement
Brookficld Place
200 Liberty Street, 1 l th Floor
New York, New York 10281

(T) 646.315.7399 (F) 202.689.3465
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