FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONBENT
NO. 2015047812901

TO: Department of Enforcement

RE:

Finaocial Industry Regulatory Autharity (“FINRA")

Pursuant 1o FINRA Rule 9216 of FINRA's Code of Proocdurc, I James Keith Cox, sobmit this
Letter of Accoptance, Waiver and Consent (“"AWEC™) for the purpose of proposing a settlement af
the alleged rulo viclations deacribed below. This AWC is submitted on the condition thet, if’
sccepted, FINRA will not bring any future actions against me alleging violstions based on the
sume factua] findings described herein.

L
ACCEPTANCE AND CONSENT

1 hereby accept and consent, withont admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceading brought by or an
bebaif of FINRA, or 10 which FINRA is a party, prior to & hearing and without an
adfudication of any issue of law or fact, to the entry of the following findings by

BACKGROUND

Cox entered the securities industry in Angust 1993, as an Investment Company
and Variable Coutracts Products Representative of & member of FINRA. From
March 24, 2009 1o July 7, 2015, Cox was associated with Stermne, Agee & Leach,
Inc. (“Sterne Agee” or the “Firm™) and was registered with FINRA under Article
V of the By-Laws as a General Secuxities Principal, General Securities
wunmmmmdymcmmm

association with Stifel ended on April 24, 2017 snd his registeation with FINRA
ended on April 26, 2017. Althongh Cox is not currently associsted with 3 FINRA
member firm or registered with FINRA, be is subject to the jurisdiction of
FINRA, pursuant to Article V, Section 4 of FINRA's By-Laws, which provides
for a two-year pexiod of retained jurisdiction over formerly registered persons.
Cox has no prior disciptinery history.



QVERVIEW

In Sepramber 2014, Cox violated FINRA Rules 2111, 2330 and 2010 becanse he
did not have a reasonshie hasis for recommending five snnuity teansactions to
Customer NR. In addition, Cox sogaged in cutside business activity with the
same customer without providing prior writren notice 10 the Firm in violation of
FINRA Rules 3270 and 2010.

FACTS AND VIOLATIVE CONDUCT
Unssitable Recommendations

FINRA Rules 2111 and 2330 require registored represcntatives to have &
rossonsbie basis to believe thet & recommended veriahle armmity transaction i<

suitable in light of the costorner’s age, financial sitostion and needs, tisk
tolerance, and investrment objectives.

In September 2014, Cox recomamnded the following unsuitable trssections 1o
NR: (1) the cxcheogs of sn cxisting variabls aomuity for 8 new adablc muoaity;
mmmofaqummmmmwwa
annyities; snd (3) the liguidation of three additional verisble snouities.” The
existing szxmities all provided for gnareneed minimum income availahie npon
snmitization thet wes agoal 10 three times the premimms paid. NR was 59 years
old st the tima of the rcommendations, and the growth potential of the income
stresms was of primary importance to her. The new varisble anonity and two
fixed annuitics did not offixr the smoe income growth powntial. Farthermore, the
Liquidaticns provided no gnarenteed income. In addition, in the event that NR
chose not to sonuitizs, the existing mroducts offred higher desth benafits than the
new products. Moreower, with regend 1o the exchange recommendation, NR was
exposed to the risk of incurriog sacvender changes with the new seven-yesr

sucender peciod.

Cox reccived net dous in connection with the unsuitable sxchange of
$25,460.

For the foregoing reasons, Cox violsed FINRA Rules 2330, 2111, and 2010.
Outside Business Activity

FINRA Rule 3270 provi<cs that po registered percic roay be an employee,
independent contractar, sale proprietor, officer, director or partner of snother
pemsan, or be compenssied, or huve the reasonable expectation of compensation,
from amy other pereon »3 & Tesult of any business activity outside the scope of the
Teisiicoe: ship with his or her member firm, uniess be or she has provided prior
wrivted notice to the member, in such form as specified by the member.

! The suimb{lisy charge docs 36t apply to the porchuses of the fixed squity-indexed snnuities.
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In September 2014, Cox charged NR 52500 for consulting services that he
provided in connection with the construction of a modular office building for her
medics] practice. Cox failed to provide prior written notice to the Firm of this

By virtue of the foregoing, Cox viclated FINRA Rules 3270 and 2010.
B. T also conwnt to the imposition of the following sanctioms:
o  a four-month sepession from essociation with any FINRA member in all
capacition;

o  2310,000 fine; and

o disgrwgement of conumissions received, which is ordered to be paid 10
FINRA in the amount of $25,460, plus interest st the rate set forth in
Section 6621(a)(7) of the Internal Revenoe Code, 26 U.S.C. 6621, from
September 19, 2014 uutil the date this AWC is acoepied by the National
Adjudicatory Council (“"NAC™). Dingorpemnant shall be doe and payable
either immediately upon resssocistion with & member firm, ar prior to any

application or request for relief from any statutory Sisquelification
resulting from this or sny other event or proceeding, whichever is earlier.

The fine shall be due snd paysble either immedistely npon resssocietion with a

member firm, or prior to mny spplication or request for relief from sy stetutory
disqualificmion resuiting from this or any other event or prooceding, whichever is

1 underatend that i€1 am barred or suspended from associating with any FINRA
wmember, I become sulyject to a statutory disqualification as that term is defined in
Article 11, Section 4 of FINRA’s By-Laws, incorporating Section 3(a)(39) of the
Securitics Exchange Act of 1934. Accondingly, 1 may not e associated with any
FINRA member in any capecity, including clerical or ministerial functions, during
the period of the bar or suspension (see FINRA Rules 8310 and 8311).

1 specifically and voluntarily widve mmy right to claim that 1 am unable to pay,
nOW Or at any time hereafter, the monetary sanctions imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.
1.
WAIVER OF PROCEDURAL RIGHTS
1 specifically and voluntarily waive the following rights granted under FINRA’s Code of
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To have a Complaint issued specifying the allegations against me;

B.  Tobenotified of the Complaint and have the opportunity to answer the
nllogations in writing;

C.  To defend against the allegations in a disciplinary hearing before a hexring panel,
to have a written record of the hearing made and to have 8 written decision issued;
aod

D.  To sppeal say such decision to the National Adnudicatory Cooneil (“NAC™) and
then 10 the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive sny right to olain ises of Srejudgment of the Chief
Logal Officer, the NAC, or any snember of the NAC, in cusngetine wirh such person’s or hody's
paticipation in discossions regending the terms and corditions of tis AWC, or other

consideration of this AWC, inchuling sceeptance or ‘wicstion of tiis AWC,

1 further spec-Heally and vabxarily waive any right to claim that a persem inlated the ex parts
prohibition: «.” FINRA Ruls 9141 or the seperation of fonctions probhitimee 7 FINRA Rule
9144, in cosanaeizon with such persiwi”s or body’s participation in df scuamnais speniing the té-ms
end cor i of this AWC, or other wtsideration of this AWC, isuliding Iy accepance o

m.
OTHER MATTERS
1 undesstand that:

A, Submission of this /W0 i wilummy a-7 will ot resolve thlke mstier toless and
unti] it has been reviswed oo secupind by the NAC, aReview Subsormniies of
the NAC, or the Office of Tis-i- inary Affaivs (“ODA™), pursusnt to FINRA Rule
9216

B.  Ifthis AWC is not accepted, its submission will not be nsed as evidence to prove
any of the allegations apainst me; and

C. Ifaccepted:
1. this AWC will become part of m: prasisment disciplinary record and may

be considered in any foture acticas woughtt by FINRA or any other
regulator againgt mo;




2 this AWC will be made awailable through FINRA's public disclosure
program in accordence with FINRA Ruie 8313;

3. FINRA may make a public snnounoament concerning this agreement and
the sobject matter thereof in accordance with FINRA Rule 8313; and

4, 1 may not take any action or maake or permit to be made any public
statamexzt, including in regulatory filings or otherwise, denying, directly or
indiirectly, any finding in this AWC or orcwte the impression that the AWC
is withomt factoml besis. 1 may not take suy position in any prooceeding
brought by or on behalf of FINRA, or to which FINRA is & party, that is
inoonsistent with any part of this AWC. Nothing in this provision affects
my: (7) testimonial obligations; or (i) right to take legal or fiactual
positions in Higetion or other legal proceodings in which FINRA is nota
pwty-

D.  Imay attach a Corrective Action Statement to this AWC that is a stsement of
demonstrahle corrective steps taken 0 prevent fatare misconduct. 1 understand
that | may not deny the cherges or make soy statement that is inconsistent with
the AWC in this Statement. This Statement doos nnt constitate factoal or Jegal
findings by FINRA, nor does it reflect the views of FINRA or its siff.

1 caxtify thet T bave read and understand all of the provisions of this AWC and have boen given a
full oppartumity to mk guestions shout it; that T have agreed to its provisions voluntwrily; snd thet
no offer, threat, inducement, or promise of soy kind, ather than the texms sct forth herein and the
prospect of avaiding the issusnce of a Comiplaint, has been made to induce me 1o submit it.




Accrpted by FINRA:

HJune 6, 2017 Signed on hehalf of the
T Director of ODA, by delegated authority

1100 Poydras Street

Encrgy Centre, Suite 850

New Ordeans, LA 70163-1108

Phone: 504/412-2408; Fax: 504/522-4077

Email: lmre binckston@finm.org






