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ANCEAL, m{}smy REG‘GLATORY Aumomv

ngmn OF ACCEPTANCE; WAIVER AND CONSENT
ND. 2016048923201

Fmancmi Todustry Regu I ry Authonty (“FINRA !

RE: Jarred'M; Lawson, Resp ndent
"+ Genersl:Beéurities Ref ‘m'anw

CRD Noi 6093454

Pm'suant to FWRA Ruie 9216 FINRA 3 Coﬂa of Prooedura, I, Jarred M. Lawsnn, subrrit thxs

Letter of Accapiance, Waivir.i

Coxigent’ (“AWC") for the purgodé’'of proposing & settlement of

“the. allegsd ruleviohations described below. “This" AW is submittéd on the: condiﬁo vthat, if

' ancepmd. FINRA will not bring

future acﬂons agamst mneé al.leging violations banecl on the

' sgme fantual ﬁndmgs described Merein,

. 1hércby acqut
© for the purposas thisproccedmg and 40y other proceeding hrought by or on

LBWSOII entered
- Representafive 6§ a: memberof FINRA, Lawsoi; dviring a1l penbds ‘Hhentioned
-herein, was-assogiated with Mertill Lynch; Flerce, Fennér & Smith Ircorporated

H lnr
'AQCEPTANCE AN-i) GONSENT

consent, ‘Without admltﬁng or denymg the findings, and solely

bshialfof FINRAL orte which FINBA s & party; priorto a hearing agl’ without en
adjidication ﬁi‘a] y issue bf I 6r'fect 10 the entry of the ftllowing findings by
FINRA:

BACKGR £G} bﬂﬁn-‘
suc.miﬁes jpdustry iv August 2012, 888 Genera.l Hecurities

*Merrill Lynch” of the "an“) -end ‘Was regxstexed wﬁh FINRA wiider Artiole V
of the By-Lews & & General Securities Representative, Lawsori's- e:rployrnent
Lyrich was terminated oniJamary 20; 2016, Although Liaivson is x:pt
with 4 FINRA member fitri‘or registered. with FINRA heis

: mb:,eat'm the] 3 sidiction of FD}RA, pursuant 1o ArtieleV, Sent’ion t; of FINRA's

By-Laws, which provides: fora twomm’peﬁaﬁ of rzra:lned Jurisdicticn over
formerly regxst, L persons Lawson has no pnor disc:plmary hlstor; ; ’

d #iﬁm
Lawson made negHgent mlsrspi*es&maﬁana or omassions during tclep “one calls

with ¢istorners reparding the sdle of rowgmal fimds, in violation of FINMRA Fule
2010. In adﬁm;i Lawson. made mssmtemenu id the Fh‘m@s mtemal gystem’
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984~~353-2222 FEDEX OFFICE 2337 PAGE

rsgardin what was discussed dunng The:ph.one calls dimsing his Finn tohave
macmirag; bno and regords, in mlaﬁon omeRA Rnles 4511 ancl 2010,

Fromt Septernbey 2015 through December 2015 La.wson mads nagh gant

myisrepreseritations or omissions regercling the sale of primarily Glasi‘A and G

. youtdal funds during telephotie conversations with.tom Fir: oiisfornets.
Specifically, Lason failed to dissuss all share classes, fees assooiated with Class
A.and C sharss, pnd breelcpoint fees with the customers, In addftion, Lewson

ma,dc naghgam _‘siapresentahons regarding’ the foes, associated witlr a managed
account. By pro 'xding inacom'ate and incomplcte snfmmaﬂon, l‘..aw-;on pmve.ntnd

FINRA Rule 45§ 1 requires, infer alla, that*(s) Members shatl meke and preserva

‘books and recoxts as vequired under the FINRA rules, the Exchanpe Act and the

mge-Act rules,” An mdlwdual may,: V‘lolute FINRA Rule 4511 by
Member an t0 maintain nacctate bncks md mreords, A

“yiolationi of FINRA, Rule 4511 Is tlsq a violatlon of FINRA Rule 2010, which
. -requires rsg:xsterrd péxsons td adhere to jast and equitable prlnciplaa of trade

In conneo’aon with-the asbove télephone ca]ls Lawson roade inacounste entnes in
the Firm’s internal fracking system. Spaqxﬂcally. in nine instances, Lawson’
misgtated that he had disoussed al] share classes and the fees associsted with the
shere classas, When he bad not, T seven instances, Lawson &lso mrisrepresented
the foes associated with e mehsged account. In some instauces, Lavaon
represented that he had discrased breakpoints or the avajlablhty of l:lthar

] mvesﬁnern:ts, w he had not,

The Firm used e internal tracking: systam 1d review the u-ansactmns for
stutabﬂny and to help ensure that appropriate disclosures had been raade prior to

" supervisory appioval of the trimsections.- Lawson's ingoourate err,h'hss preverted

'the Firm ﬁ'om perly supervising his lmnsasuong

m:sleadmg mtemal notea Lawson mpeded supen'mon bfthe
trangactions and caused his Fimz to have inscourate books and records, in
wolauon of Rules 4511 and 2010, '

Bq
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T speciﬁnal]y and nrohmtarily '

Procedure.

A

"B.

: ;hsqualiﬁdahon

QoW Orat Any

'The sanetiords in
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Tialst: cajxsnmto he rmposmon of the fol.lqwmg sanctxons

. 2 one yesl suspensiof from assccmmnn with anj' FINRA them ber i all
. capam and ‘

» a$1‘0 0 :ﬁne

’ .
The:fine shall be; ue and pa.yable either ‘l‘mmed:ataly vipon jesssodiation with a
membeér firin, or firior tp any applicatioh or requset-for felief from aniy statutory
uliing from this or any other event or pmceedmg, wh:cha\rar is

1 undmtand that|if1 ar barred or sjsperided from. assogiating with any’ FINRA: -

. mexnber, T bacore subject to a Mtatdtory disqualification as thut term ts defined

Artmla I, Secticn 4 of FINRA's By-Laws, incorpordfing Section 3(:)(39) of the
haags Act of 1934, Abcordingly, 1 ihay not be assqnia).ed with any
in-any’ capaclty. incliding clerical or’ ‘mizisterial ﬁm«mans, duqng

the penod of the’ ar or Juspensiou (ses FINRA Ru]cs 8310 and 331 I)

I spemﬁua]ly ang valuntaxily wawa BOy nght'to claim thet I eor. lmable. {0 pay,
heresifter, the moneimy sancti‘o:ns imposed ini th:(s .ma’mn

osed harsm sha]l be eﬂ‘ecuw on.a date sat’ by FINIA staﬁ'
] | I,

R OF PROCEDURAL RIGHT S

ve the. fol]owmg rights granted under FINRA's Cucle of

W

To haye 8 ‘CdelLam issued 5pec1fymg thc a]Iegamns agamst me;.

“To bernotified of the Complamt and have'the opportumfty 10 answir the
o n]lagaﬁﬂns in wriping;

To defend sgaing the: a}leg&ﬁnns ina dlacxplmary heanng biefore a hearing panei
© it ha,ve Y wntten acord of ﬁie hearlng made and to have 8 wntten decision lssued N

- an&

ccmtm antt Bxchange Crm:mlss:tfm and -1 U,S Covnt of

: )'I'o Hppeal any-sugh’ decision 1t the Nationa] AdJud:cstum Councxl HAC" and’
‘-'thantu flis: U &,
'AppEaJs o

as
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Further, 1 specifi i cally pnd vojumarily waive any right to clait bias or prejadgment l?f}ﬁp{l_l}_ijai"_:
Logat GBicer, the NAC, a} any metiber of this NAC, fn:connection with such persaiy’s or body's
‘partigipation B diﬁciﬁ&i‘o#lzq%m-;}m;tmns and sonditions of thid AWC, or diber’
considaration of this AWC; inclfing acceptance or rjectipnt of this AWC, .
I irdhés apecifioelly ind vohuntarly waiveany right 2 cisim thit & beyson, violated e ax parte-
profybitions of FINRA Ritle 9ltF? or the separation of finctions prohiitions of FINRA Rijle
9144, in vonnsction with sqch_;tm_é‘n‘s or body"s. participation in dmmionsngarclmg the Tegms
anid copditions of this AWC, orjother sogsideration of this AWC; mcluding g azcs ytence or.
| i,
OTHER MATTERS
1 ﬁhﬁerstaﬁd'ﬂngi:; c .
A, Suhmiadonofﬁbm AWC is voluntary'snd will not resolve this matter unless agd
" until it has been féviowed and accepted by the NAC, g Review Subcoommittee of.
#HENAC, gr the Office of Disaiplinary Affuirs (“ODA”), pursuant fo FINRA Rule

9216; ‘,
B, . Ifthis AWCis g:'rﬁt;qmeptea.'i;s subraission Will not be.used es evidence to prove
' any of the allepations agninstie; and '
C.  Ifscoepted:
1. this AWC will beoome part of my pérmanent disciplinary revord 2ad may

1 ed fn any fuure actions brought by FINRA or any othér
.regulator ageinst me;
2. this AWE Wilk bt made available through PINRA' publié disclosire

program fin accordance with FINRA Rule 8313;

3. FINRA may meke & public amowicemént coticéming this egreement and
the subjet maiter thereof in acoordance with FINRA Rule €113; and

] .
4, 1 may not teke any action or make or perrhit to be wade any publie

stajement, inclading i1y regulatory filings or othetwise, denylug, dhrectly or
indirectly, any finding in this AWC or.create the iinprossion that the AWC
is wlthotgt factual basis. I may rot 1ake any position in agy proceerding
brought y or on bebalf of FINRA, or so which FINKA is e péaty, at is
inconsistent with-aty part of this AWC, Nothing in thiy-provision effects
oy, (1} testimonial obligations; or (ii) right Yo.take tegal of ftual -
pbﬁfﬁﬁn.sg in litigation or oftier legal proceedings in which FINRA is pot &

o
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H .

rret vé Action-Statement 10 tﬁis AWE thetis o Sta.'temem ‘of

demonstrable cofrective ateps taken to prevent future nusconducl. I tmderrtand
that ] méy pgt.dey the'charges. ormake sy statement that ja inconsistent with
the AWC in this Statement. - Thig Statsraent does 1ot gonstitute fagtus] or lagal’
fndings by, ,‘nor does it reﬂect the views pfFINRA or ity staif,

N cemfyﬁmt I lmvamad and.' erptend all of the provisions of this AWC and have beenmven g
. full opportuhity to ask questions ebout it; that Funderstand and aclmowledgq that FINRA does:
notrepresent of advise me:and, cannot raly on FINRA or FINRA. ‘staff methbers fof legal
“advioe; that], have agreed ‘to §ti provisions ¥oluntsrily: and that ho offer, ‘thireat, Hdusement, or

promise of amy Xind, other than fthe teixms set forth herein wid- ;hepmspeot ofuvmdmgthe
isSuanceé of &' Complaint, has bepin tnede to/induce me jo Bubnnt it.
Sk
- Date (mmlddlwyy)
 Accépted by FINRA
March 27, 2017 " Sighbd on behalfofune
~ Date ' : Ditector offODA, by delggated auhority
% Leigh Blackston‘—sémm Regions] Cotrisel

FINRA Department of Enforcement:
1100 Poydras Street
Energy Centre, Suite 850
Netw Orleans, LA 70]63-1 108 .
_ Phone:504/41 2-2#08 ~Fax: 503/522-4077
-Bmail: lama.blackstmx@ﬁnra OTR






