
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER AND CONSENT 

NO.  076 /1.0 0 4/940 / i - 61  

TO: Department of Enforcement 
Financial Industry Regulatory Authority ("FINRA") 

RE: Bolton Global Capital, Respondent 
Broker-Dealer 
CRD No. 15650 

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Bolton Global Capital (the "firm" 
or "Respondent") submits this Letter of Acceptance, Waiver and Consent ("AWC") for the 
purpose of proposing a settlement of the alleged rule violations described below. This AWC is 
submitted on the condition that, if accepted, FINRA will not bring any future actions against 
Respondent alleging violations based on the same factual findings described herein. 

I. 

ACCEPTANCE AND CONSENT 
0 

A. Respondent hereby accepts and consents, without admitting or denying the findings, and 
solely for the purposes of this proceeding and any other proceeding brought by or on 
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an 
adjudication of any issue of law or fact, to the entry of the following findings by FINRA: 

BACKGROUND 

The firm became a member of FINRA on February 14, 1985, and its registration remains 
in effect. The firm has no relevant disciplinary history. 

SUMMARY 

In Review No. 20160494811, the Fixed Income Investigations Team of the Department 
of Market Regulation at FINRA (the "staff") conducted a review of the firm's pricing of 
corporate bond transactions during the period October 1, 2015 through December 31, 
2015 (the "review period"). 

As a result of the aforementioned review, the staff determined that the firm violated 
FINRA Rules 2010, 2121, and 3110, as described below. 

1 

20160494811 (CMK) 



FACTS AND VIOLATIVE CONDUCT 

1. FINRA Rule 2121 states that if a member buys or sells for its own account from a 
customer, it shall buy or sell at a price which is fair, taking into consideration all 
relevant circumstances, including market conditions with respect to such security 
at the time of transaction, the expense involved, and the fact that the firm is 
entitled to a profit. 

2. During the review period, in seven transactions, the fum sold corporate bonds to 
customers and failed to sell such bonds at a price that was fair, taking into 
consideration all relevant circumstances, including market conditions with respect 
to each bond at the time of the transaction, the expense involved, and that the firm 
was entitled to a profit. The transactions are identified on Exhibit A, which is 
attached. The conduct described in this paragraph constitutes separate and 
distinct violations of F1NRA Rules 2010 and 2121. 

3. FINRA Rule 3110 provides that FINRA members shall establish and maintain a 
system to supervise the activities of associated persons that is reasonably designed 
to achieve compliance with applicable securities laws and regulations, and with 
applicable FINRA rules. 

4. During the review period, the firm's supervisory system did not provide for 
supervision reasonably designed to achieve compliance with respect to the 
applicable securities laws and regulations, and the Rules of FINRA, to ensure the 
firm charged reasonable fixed income markups and markdowns. Specifically, the 
firm's supervisory system only considered compensation charged by registered 
representatives and did not take into account any compensation charged by the 
firm's trading desk when reviewing the reasonableness of fixed income markups 
and markdowns. As such, the firm's supervisory reviews did not consider the full 
markup or markdown being charged to the customer when reviewing for 
compliance with FINRA Rule 2121. The conduct described in this paragraph 
constitutes a violation of FINRA Rules 2010 and 3110. 

B. Respondent also consents to the imposition of the following sanctions: 

I. A censure. 

2. A fine of $32,500 ($15,000 for the fair pricing violations and $17,500 for the 
supervision violation). 

3. Restitution to investors, as set forth on Exhibit A, in the total amount of 
$14,422.17 plus interest at the rate set forth in Section 6621(a) of the Internal 
Revenue Service Code, 26 U.S.C. 6621(a)(2), from the date of the violative 
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conduct until the date this AWC is accepted by the National Adjudicatory 
Council. A registered principal on behalf of the Respondent firm shall submit 
satisfactory proof of payment of the restitution, or of reasonable and documented 
efforts undertaken to effect restitution. Such proof shall be submitted to the 
COMPLIANCE ASSISTANT, DEPARTMENT OF ENFORCEMENT, 9509 
KEY WEST AVENUE, ROCKVILLE, MD 20850, either by letter that identifies 
the Respondent and case number, or by email from a work-related account of the 
registered principal of the firm to MarketRegulationComo@finra.org. This proof 
shall be provided to FINRA no later than 120 days after acceptance of this AWC. 
If, for any reason, Respondent cannot locate any customer identified Exhibit A 
after reasonable and documented efforts within 120 days from the date the AWC 
is accepted, or such additional period agreed to by FINRA staff in writing, 
Respondent shall forward any undistributed restitution and interest to the 
appropriate escheat, unclaimed-property, or abandoned-property fund for the state 
in which the customer is known to have last resided. Respondent shall provide 
satisfactory proof of such action to FINRA in the manner described above within 
14 days of forwarding the undistributed restitution and interest to the appropriate 
state authority. 

4. An undertaking to revise the firm's written supervisory procedures with respect to 
the area described in paragraph I.A.4, above. Within 30 business days of 
acceptance of this AWC by the National Adjudicatory Counsel, a registered 
principal of the firm shall submit to the COMPLIANCE DEPARTMENT, 
DEPARTMENT OF ENFORCEMENT, 9509 KEY WEST AVENUE, 
ROCKVILLE, MD 20850, a signed, dated letter, or an email from a work-related 
account of the registered principal to MarketRegulationCompafinra.org, 
providing the following information: (i) a reference to this matter, (ii) a 
representation that the firm has addressed and corrected the deficiency described 
in paragraph I.A.4, above; and (iii) the date the deficient procedures were 
addressed and corrected by the firm. 

Respondent agrees to pay the monetary sanction(s) upon notice that this AWC has been 
accepted and that such payment(s) are due and payable. It has submitted an Election of 
Payment form showing the method by which it proposes to pay the fine imposed. 

Respondent specifically and voluntarily waives any right to claim that it is unable to pay, 
now or at any time hereafter, the monetary sanction(s) imposed in this matter. 

The imposition of a restitution order or any other monetary sanction herein, and the 
timing of such ordered payments, does not preclude customers from pursuing their own 
actions to obtain restitution or other remedies. 

The sanctions imposed herein shall be effective on a date set by FINRA staff. 
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IL 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically and voluntarily waives the following rights granted under FINRA's 
Code of Procedure: 

A. To have a Complaint issued specifying the allegations against the firm; 

B. To be notified of the Complaint and have the opportunity to answer the allegations in 
writing; 

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have 
a written record of the hearing made and to have a written decision issued; and 

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and then to 
the U.S. Securities and Exchange Commission and a U.S. Court of Appeals. 

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment 
of the Chief Legal Officer, the NAC, or any member of the NAC, in connection with such 
person's or body's participation in discussions regarding the terms and conditions of this AWC, 
or other consideration of this AWC, including acceptance or rejection of this AWC. 

Respondent further specifically and voluntarily waives any right to claim that a person violated 
the ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of 
FINRA Rule 9144, in connection with such person's or body's participation in discussions 
regarding the terms and conditions of this AWC, or other consideration of this AWC, including 
its acceptance or rejection. 

OTHER MATTERS 

Respondent understands that: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it 
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the 
Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216; 

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of 
the allegations against Respondent; and 

C. If accepted: 
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1. this AWC will become part of the firm's permanent disciplinary record and may 
be considered in any future actions brought by FINRA or any other regulator 
against the firm; 

2. this AWC will be made available through FINRA's public disclosure program in 
accordance with FINRA Rule 8313; 

3. FINRA may make a public announcement concerning this agreement and the 
subject matter thereof in accordance with FINRA Rule 8313; and 

4. Respondent may not take any action or make or permit to be made any public 
statement, including in regulatory filings or otherwise, denying, directly or 
indirectly, any finding in this AWC or create the impression that the AWC is 
without factual basis. Respondent may not take any position in any proceeding 
brought by or on behalf of FINRA, or to which FINRA is a party, that is 
inconsistent with any part of this AWC. Nothing in this provision affects the 
firm's: (i) testimonial obligations; or (ii) right to take legal or factual positions in 
litigation or other legal proceedings in which FINRA is not a party. 

D. Respondent may attach a Corrective Action Statement to this AWC that is a statement of 
demonstrable corrective steps taken to prevent future misconduct. The firm understands 
that it may not deny the charges or make any statement that is inconsistent with the AWC 
in this Statement. This Statement does not constitute factual or legal findings by FINRA, 
nor does it reflect the views of FINRA or its staff. 
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6 / 
Revie by: 

Steven C. Preskenis 
Counsel for Respondent 
Bolton Global Capital 
579 Main Street 
Bolton, MA 01740 
(978) 779-5361 Ext. 2219 

• 

Respondent 
Bolton Glo Capital 

e 

The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf 
has read and understands all of the provisions of this AWC and has been given a full opportunity 
to ask questions about it; that it has agreed to the AWC's provisions voluntarily; and that no 
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the 
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it. 

Name:  si.......,e.....6...4  
Title:Daa  aje.".4" + Se• 

Signed on behalf of the 
Director f ODA, by delegated authority 

,, 

Accepted by FINRA: 

A \A\\5‘ 
Date 

Carly M. Kostakos 
Senior Counsel 
FINRA Department of Enforcement 
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Bolton Global Capital ("RAYG"1 Exhibit A 

FINRA Matter No. 20160494811  

Violation 
Item No. Trade Date Bond CUSIP Volume Contra 1• 

Trade 1 Trade 1 
Contra 2• 

Trade 2 Trade 2 Percent 
Profit 

Suggested Proposed Restitution Restitution 
Count Time Price Time Price Profit Price Restitution Paid Owed 

1  4 11/03/2015 GS3957089 38141GMD3 49,000 B-D (S) 16:10:00 74.75 C (B) 16:10:46 77.75 4.0134% $ 1,470.00 76.91 $ 411.47 $ - $ 411.47 

2 5 11/03/2015 GS3957089 38141GMD3 19,000 B-D (S) 16:12:26 74.75 C (B) 16:13:12 77.75 4.0134% $ 570.00 76.91 $ 159.55 $ - $ 159.55 

3 6 11/04/2015 BAC.JAF 06048WEE6 19,000 8-0 (S) 14:34:10 75.75 C (B) 14:34:50 78.75 3.9604% $ 570.00 77.871 $ 167.01 $ - $ 167.01 

4 7 11/04/2015 GS3957089 38141GMD3 67,000 B-D (S) 16:01:09 74.75 C (B) 16:02:05 77.75 4.0134% $ 2,010.00 76.91 $ 562.62 $ - $ 562.62 
5 10 12/11/2015 PDVA3820964 P7807HAC9 1,000,000 B-D (S) 09:28:25 37.81 C (B) 09:32:40 39.435 4.2978% $ 16,250.00 38.937 $ 4,982.62 $ - $ 4,982.62 

6 11 12/11/2015 PDVA3854935 P7807HAB1 1,000,000 B-D (S) 09:17:36 37.47 C (B) 09:22:25 39.185 4.577% $ 17,150.00 38.613 $ 5,721.65 $ - $ 5,721.65 

12a 11/03/2015 BAC.JAF 06048WEE6 275,000 B-D (S) 15:13:02 75.75 

7 12b BAC.JAF 06048WEE6 190,000 C (B) 15:13:47 78.75 3.9604% $ 5,700.00 77.871 $ 1,670.10 $ - $ 1,670.10 

8 12c BAC.JAF 06048WEE6 85,000 C (B) 15:14:13 78.75 3.9604% $ 2,550.00 77.871 $ 747.15 $ -  $ 747.15 

Total $ 46,270.00 $ 14,422.17 $ - $ 14,422.17 

• Contra parties identified as follows: B-D (S) indicates another Broker-Dealer selling to the firm; 13-0 (B) indicates another Broker-Dealer buying from the firm; C (S) indicates a customer selling to the firm; and C (B) indicates a customer buying from the 
firm. 
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