
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCE?ANCE, WAIVER AND CONSENT

NO. 20160494962 ? !

TO: Department of Enforcement
Financial Industry Regulatory Authority ("FINRA")

RE: Eric Eugene Ott, Respondent
Former Registered Representative
CRD No. 6262487

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, I submit this Letter of
Acceptance, Waiver and Consent ("AWC') for the purpose ofproposing a settlement ofthe
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual ?ndings described herein.
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ACCEFTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the fnding? and solely
for the purposes ofthis pro??.-?:-g and any other ? , ?--:.,g brought by or on
behalf of FINRA? or to which FINRA is a p?ty, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by
FINRA:

BACKGRO?ND

Eric Eugene Ott ('UIT') entered the securities industry in November of 2013
when he became registered with a FINRA member firm. In August of 2015 Ott
registered as an Investment Company Products/Variable Contracts Representative
with MML Investor Services, LLC ('?MML"). Ott was terminated by MML
effective March 28, 2016 and has not been registered with any FINRA member
firm since that time. Ott remains subject to the jurisdiction ofFINRA pursuant to
Article V, Section 4(a) of FINRA's By-Laws, which provides for a two-year
period ofretainedjurisdiction over formerly-registered  persons.

RELEVANT DISCIPLINARY HISTOR'?

Ott has no relevant disciplinary history.



OVERVIEW

Ott signed a customer's name to two applications for insurance without the
customer's knowledge or consent. After the customer complained to the issuing
insurance company, the policies were canceled at no cost to the customer.
Fwther, prior to beginning his employment at MML, Ott was a part owner in a
business that invested in past due taxes, and he failed to disclose his continued
involvement in this business to MML

FACTS AND VIOLATIVE CONDUCT

Signing Customer's Name on Insurance Applications

FINRA Rule 2010 requires members and associated persons to '?observe high
standards of commercial honor andjust and equitable principles oftrade."

In December of 201 5, Ott signed the name of a customer (''rr") on a Traditional
Life Insurance policy application and a Disability Income T , , :,, ce policy
application. Although the two had discussed the possibility ofJT applying for life
insurance, JT did not consent orapproveof the ? ?-i, on ofeitherinsurance
application? nor did she consent to the signing ofher name on the applications.

Ott also paid the initial premi?nns for the two insurance policies, without JT's
lmowledge. JT did not become aware ofthe issuance ofthe two insurance
policies in her name until she received correspondence  from the issuing company
concerning an address change on the account. JT then called the issuing company
to complain, and the issuing company investigated the matter and canceled the
policies at JT's request at no cost. MML also investigated the matter and
terminated Ott

As a result ofthe foregoing conduct, Ott violated FINRA Rule 2010.

Outside Business Activity

FINRA Rule 3270 provides, in relevant part, that, "[n]o registered person may be

an employee, independent contractor, sole proprietor, officer, director or partner
ofanotherp?on, or be.:....1--***p?ri. or have the reasonable expectation of
compensation, from any other person as a result ofanybusiness activity outside
the scope ofthe relationship with his or her member ?rm? unless he or she has
provided prior written notice to the member, in such form as specified by the
member."

MML's written policies required registered employees to disclose any and all
outside business activities, whether or not they were securities related.

Prior to becoming registered with MML, Ott was a part Owner in a business which

2



invested in real estate distressed by tax delinquencies. In addition to his
ownership interest, Ott performed services for this business, including analyzing
potential purrhne?? and attending tax lien sales.

Ott's failure to disclose his involvement with the real estate business to MML
constituted a violation of FINRA Rule 3270 and 2010.

B. I also consent to the imposition ofthe following sanctions:

. a thirteen (13) month sv -r:, ?ion from association with any FINRA member firm
in anycapacity; and

e a $15,000 fine.

The fLne shall be due and payable either immediately upon reassociation with a
member firm, or prior to any application or request for relief from any statutory
di: TI*: lification resulting from this or any other event or proceeding, whichever is
earlier.

I specifically and voluntarily waive any right to claim that I am unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

I understand that ifI am barred or suspended from associating with any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Article III, Section 4 ofFINRA's By-Laws, incorporating Section 3(aX39) ofthe
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, du?ng
the period ofthe bar or suspension (? FINRA Rules 8310 and 8311).

The sanctions imposed herein shall be effective on a date set by FINRA staff.

3



It.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified ofthe Complaint and have the opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary heming before a hearing panel,

to have a written record ofthe hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I speciftcally and vohmtmily waive any right to claim bias or pt??judgment of the Chief
Legal Officer, the NAC, or any member ofthe NAC, in connection with such person's or body's
participation in discussions reg?ding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further specifically and vohmtarily waive any right to claim that a person violated the ex parte
prohibitions ofFINRA Rule 9143 orthe separation offunctions prohibitions of FINRA Rule
9144, in connection with such person's or body's participation in discussions rega?ing the terms
and conditions ofthis AWC, or other consideration ofthis AWC, including its acceptance or
rejection.
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OTHER MATrERS

I understand that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Offce of Disciplinaiy Affairs ('*ODA"), pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any ofthe allegations against me; and

C. If accepted:

1. this AWC will become part of my permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

progr?n in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
the subject matter thereofin accordance with FINRA Rule 8313; and

4. I may not take any action or make or permit to be made any public
statement, including in regulatory f?lingq or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any prn?-A;ng
brought by or on behalf of FINRA, or to which FINRA is a p?ty, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects

my. (i) t-.$," onial obligations; or (ii) right to take legal or factoal
positions in litigation or other legal pro--t;ngs in which FINRA is not a
party.

D. I may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct I understand
that I may not deny the charges or make any statement that is inconsistent with
the AWC in this Statement This Statement does not constitute factual or legal
findings by FINRA, nor does it reflect the views ofFINRA or its staff.

I certify that I have read and understand all of the provisions ofthis AWC and have been given a
full opportunity to ask questions about it; that I understand and acknowledge that FINRA does

not represent or advise me and I cannot rely on FINRA or FINRA staffmembers for legal
advice; that I have agreed to its provisions voluntarily; and that no offer, threat, inducement, or
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promiseof any kind, other thm thet?iins s?tfor?hh?min mdlheprospect ofavoidinglhe
issl?ce ofa Complaint, has bem made to indl?ce me to 

/it3LG/17 
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MMiod Mr.

Ni-N-AWINBXRM..?e?
Pi?mN?e
Add?e??

amwdz?
Phone N-,7 .,r

Accepted by FINRA:

SHZI/7- ?16?, -Aonbehalfofthe
D??eo?o?ef'OD* MXWI 3HIGEEEIFNEEGIFTC

Roger'J. KEI*y

MWBNialt..d.FNRA De???m? of I?ai.??L-..?Ll.,

55 WestMo?oe S?eet, Snite 2700

OomaGOM
Rn??X;1.-K?N.... nro
(312)899-4353; (312)899?4600 (?x)
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