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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2016049785701

Department of Enforcement
Financial Industry Regulatory Authority ("FINRA™)

George Lemuel Divel 111 (CRD No. 3102446),
Respondent

Pursuant to FINRA Rule 9216 of FINRA = Code of 'rocedure. 1, George Lemuel Divel 1T
('Divel” or “Respondent™), submit this Letier of Acceptance, Waiver and Consent (“AWC™) for
the purpose of proposing a settlement of the alleged rule violations described below, This AWC
15 submitted on the condition that, if accepted, FINRA will not bring any future actions against
me alleging violkitions based on the same factual findings described herein.

I.
ACCEPTANCIE AND CONSENT

I hereby accept and consent, without admitiing or denying the findings. and solely
for the purposes of this proceeding and any other proceeding brought by or on
behall’ of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issuc ol law or fact. to the entry of the following findings by
FINRA:

BACKGROUND

Divel first entered the securitics industry in 1998, Most recently, he was
registered with FINRA as a General Securities Representative from February
2008 to October 2016 through an association with Capitol Securitics
Management, Inc. (BD No. 14169},

Divel has not since been registered or associated with a FINRA member [irm, but
he remaing subject to FINRA's jurisdiciion pursuant to Article V. Section 4 of
FINRA’s By-Laws.

RELEVANT DISCIPLINARY HISTORY

In July 20135, for his willful failure to disclose a civil judgment on his Form U4,
FINRA suspended Divel in all capacities for three months and fined him $5.000.
Then. in August 2015, in light ot his failure to disclose that civil judgment and
two additional matters, Divel entered into a Consent Order with the Maryland
Sccuritics Commissioner pursuani to which he was suspended in all capacitics for
four months and fined $5,000. The Maryland suspension ran concurrently with



the FINRA suspension, and Maryland waived collection of its fine in light of the
identical fine imposed by FINRA.

In 2007 and 2008, Divel was disciplined by state <ecurities regulators in Maryland
and Connecticut for engaging in unauthorized securities transactions in the trust
accounts of two clderly clieats. Maryland suspended Divel for 90 days and {ined
him $50,000, while Connecticut barred Divel with the right to reapply for
registration after seven years,

OVERVIEW
Divel violnted FINRA Rules 42 1 aod 2010 when he submitred to his firm as
original document. photacopied jorms previously signed by his customers, which

included altered sicnatuie dat -~ and accownt nunber:,

FACTS AND VIOLATIVE CONDUCT

FINRA Rule 45171 regquices micsnber fivms to mahe and preserve books and
records as required undor FINRA rules.the Securities Exchange Act of 1934 and
the applicable Exchange Act rules  FINRA Rule 2010 requires associated persons
to observe high standards of comimercial honor and just and equitable principles
of trade. Falsification of a finn’s books and records, such as aftixing a non-
genuine signature Lo a firm document, violates FINRA Rules 4511 and 2010,

In 2015 and 2016, Divel photocopied forms pr viouwsly signed by four customers,
altered certain information on Lt forms. such s “he signature dates and accouni
mumbers, and then submitied the altered forms to the Birm as originals. The
falsified fonns included ACI! authonization agreements and joimt transfer on death
account agreements. L¥vel created and subrmitted these falsified documents for
the convenicnce of the customers, who authorized the underlying transactions and
consented to Divel’s re-use of their signatures.

By this condact, Divel violaled FINRA Ruies 4511 and 2010.
I alsoy consent to the imposiiion of the: follawing sanctions:

« asaspension of four months from associating with any FINRA
member firm in any capacity; and

* & $5,000 finc.

The fine shall be due and payable cither immediately upon reassociation with a
member firm, or prior to any appiication or request for velief from any statutory
disqualification resulting from this or any other event or proceeding, whichever is
earlicr.

1 specifically and voluntarily waive any right to claim that 1 am unable to pay,
now or at any time hereafier, the monctary sanction imposed in this matter.

T




I understand that if' | am suspended Irom associating with any FINRA member, |
become subject to a statutory disqualification as that term is defined in Article 111,
Section 4 of FINRA s By-Laws, incorporating Scction 3(a)(39) of the Securities
LExchange Act of 1934, Accordingly, I may not be associated with any FINRA
member in any capacity. including clerical or ministeral functions, during the
period of the suspension {sce FINRA Rules 8310 and 8311),

The sanctions imposcd herein shall be effective on a date set by FINRA stafT,
I1.

WAIVER OF PROCEDURAL RIGHTS

| specifically and voluntarily waive the tollowing rights granted under FINRA's Code of
Procedure:

A To have a Complaint issucd specilying the allegations against me;
B, To be notified of the Complaint and have the opportunity to answer the

allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a heaning panel.
1o have a written record ol the hearing made and to have a written decision 1ssued:
and

13, ‘T'o appeal any such decizion to the National Adjudicatory Council (“NAC™) and
then 1o the U.S. Seeurities and Exchange Commuission and a U.S. Court of
Appeals.

Further. [ specifically and voluntarily waive any right to claim bias or prejudgment of the Chiet
Legal Officer, the NAC, or any member of the NAC, in connection with such person's or body’s
purticipation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, inchuding acceptance or rejection of this AWC,

I further specifically and voluntarily waiy e any right o claim that a person violated the ex parte
prohibitions of FINRA Rule 9143 or the sepuration of funcuons prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rejection,

nt.
OTHER MATTERS
I understand that:
A Submission of this AWC is voluntary and will not resolve this matter unless and

[
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uril it has been reviewed and sccepled by the NAC. a Review Subcommitiee ol
the NAC. or the Office of Disciplinary Affairs (“ODA”). pursuant to FINRA Rule
9216;

If this AWC is not accepled, its submission will not be used as evidence to prove
any of the allegat;ons against me; and

i{accepted:
1. this AWC will become part o} m» permanent disciplinary record and may

be considered in any future actions brought by FINRA or any other
regulator apainst me:

2. this AWC wiil be made available throurh FINRA’s public disclosure
program m accordance with FINRA Ruje 8313,

3. FINRA may make u pubtic anpouncement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. 1 may not take any action or make or penmit to be made any public

statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AW or create the impression that the AWC
is without factuy! basis, | may not take any position in any procecding
brought by or on behall of FINRAL or to which FINRA is a party, that is
mconsistent with any part of this AWC, Noiling i this provision affects
niy; (i) testimonial obligations; or (i) right ic take legal or factual
positions in litigition or other lepal proceedings in which FINRA 1s not a
party; and

1 may altach a Corrective Action Statement w this AWC that is a stalement ol
demonstrable corrective steps taken to preveni future misconduct, I understand
that 1 may not deny the charges or make any statement that is inconsistent with
the AWL in this Stateinont. 11ts Statciment doey not coustitule tactual or legal
findings by FINRA, nor does 1t reflect the views of FINRA or its staff.
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| certify that | have read nnd understard all of the provisions of this AWC and have been piven a
full opportunity to ask questions about it. that [ have agreed to 1ts provisions voluntarily; and that
no offer. threat. inducement. or promise of any kind, othier than the terms set Jorth herem and (he
prospect of avoiding the issuance ol a Complaint. his been made to induce me to submit it.

03 /iut fhors___

ﬁm (mm dd vy e Divel I (CRD No. 5102446),

Reviewed by

Counzel
Shulman Rogers*Gandal Pordy & cher
12505 Park Potomac Avenue

6th Floor

Potomac, MD 20854

Tel: (301) 945-924]

Tax: (301) 230-2891

Fmail. phuey -burnsi@shalmunroger . civn

Accepted by FINRA:

March 29, 2017 Sigmied on benul! of 1he
Daie Director of ODA, by delepated authority

Wil . b

Matthew M. Ryan

Principai Regional Counsel

FINRA Dcpartinent of Enforcement
1601 Market Street

Suite 2700

Philadelphia, PA 19103-2339

Tel: (215) 209-T094

Fax: (215) 209-7022

Fmail- matthew. ryan(@ finra,org






