
FINANCIAL IND US'1'RY Rl.G? ILA'1'OR\' AUTHOR?'1'Y
LETTER OF ACCEP'1'ANCE, WAIVER AND CONSENI'

NO. 2016049785701

I'O: I)epartnient ?f Enforcement
1'inancial Industry Regulatory Authority ( 'FINRA ')

RE. George Lemuel Divel III (CRD No. 3102446),
Re\potident

l'ur.uxint to ?lNRA Rule 9216 of FINRA ? Code of procedure. 1. George Lemuel Divel III
( 'Di\cl" or 'l?espondent"), submit ll?is 1.cttcr of Acceptance, Waiver und Consent ('AWC") for
thc purpose of proposing asettlement of tlic alleged rule violations described below. This AWC
is submitted un die condition tliat, ifacce ptcd, I?INI?A will not brinp any future actions against

iiie alleging violations based on the sanie facttial findings de?cribed herein.

1.

ACCEI'TANCE AND CONSENT

A. i hereby accept and consent, ?vithout ?dmi?ting or denying the findings. and solely
for tlie purposes ofthis proceeding and any other proceeding brought by or on
behall of FrNI?A. or to which ??lNKA isa parl?, prior ?o a hearing and without an
adjudication of any is-iue ol- law ur fact. to the entry of the followitig findings b?

?INRA:

BACKGROUND

Di?el first entered the securities industry in 1998. Most recently. he was
registered with F?NRA as a General Securities Representativc from February
2008 to Octt,ber 2016 thr?ugli ati :issociati?,ii witli Capitol Securities
Managenient, Inc. (BD No. 14169).

Di?e? has not since been registered or associated with a FINKA meniber finn, but
he rcmains subject to FINRA s j urisdiction pursuant to Article V. Section 4 of
FlNRA's By-Laws.

RELEVANT DBC?LINARY HlS'1'ORY

In July 2015, f?)rhiswillful fi?ilure to disclobea civil judgnlelit 011 l?is Foini U4,
F?\IRA suspended Divel iii ali capacities for three months and fined him $5.000.
Then. in August 2015, in Iighl ?it his failure to disclose that civil judgment and

two additional inatters, Divel entered into a Consent Order ?vith the Maryland
Securities Commissioner pursuant tu which he was suspended in all capacities for
four inonths atid fii,ed ?5.000. 'I'he Mr,rylai,d s,ispe,ision ran coiicunently with



tlic FINRA suspension. and Mar>l,ind waived collection of its line in light of the
identical ?inc imposed by FINRA.

iii 2007 and 20()8, Divel was discipl,i:ed b} st:itc .ecurities regulators in Maryl:md
un(l Connecticut for engaging in unautliorized securities transactions in the trust
accounts of two clderl) clients. M?ir? land suspcnde,i I)irel for 90 days and lincd
him $50,000. ? 

11 ? I e Connecticut barred Di?el with the right 10 reapply for
registratic?n alter Keven years.

()V?RVI E\?

Divel \ ioli,ted 1' I\?I?\ Ri,lc', 4. I l at?J 2010 ?vhen he szibmilted to his fitl? US

?rigii?al document. phot,?c?)p,ed ii)rni? prerioiisly signed liy his c?istomers, wliicli
ineiudLd :illere?l si.?Iia?utc dat-. .ind :iccoui?l r,u nl,er:.

FACTS AND VIOI.ATI\'It (.ONDU('1

i INI<-A Rule 451 i requires meinbcr :1?-:n, tn ??iake ?,i?d preser\'?? books and
records aa required undc:r FIN?U\ rules. ih. Securities Exchange Act of 1934 an(1

tlie applicable Ercha?igc Act rulcs FINRA Riile 2010 requires associated person?,

to obsei ve Iii?.h standards ofconimerc?al honor tmd just atid equitable principles
of tr,?de. Falsificatio:i oi:, tirt,?'? books and records. such as affixing a non-
genuii,e signature io a firni dc???iment. violittes FINRA Rules 451 1 and 2010,

In 2015 ai?d 2016, I)ivel phot?)??,?.t,?i fort??? p? ? iou?ly sigiied by four customers,
altered certiiin ini?imiatiwi ort tiil. ?brilis. hitch ?S 'hi ?:igtiature dates and account
niimhers. and tl?en subii,iited tl 2,: :?lti red fi?ni,S t?, the Iirni as originals. The
falsified fonns included ACI 1 authurization attreements and joint transfer on death

account agreements. Divcl creatcd anJ sltbrriit?ed tl?es? falsified docit?t?ents for
the convcnicIice ot' lhc t:i, slomer?. who authorized :lie underlying transactions alid
conscn?ed to Divcl's re-use of thcir sigiiatuies.

By this cond?ict, Divel violated 1:iNRA Rule? 451 1 and 2010.

1t 1 a!so c?,n.:ent tri ?he impi??i,?i(,!, nl.lh, fo!I,i\\ing sanctions:

? a saspi:nsion ?,f ??.ur month? f?oin assc,ciating with any FINRA
member firm in ar?y capacity; and

? a $5.000 fine.

l'lie fine shall bc due and payable either imniediately upon reassociation with a
rnember firm, or prior to at?y application or request for relief froni ally statutory
disqualification resulting fri,m ?iis or a?i) other e?ent or priiceeding, whichever is
earlier.

I specifictiliy and voluntarily wai? u anJ right to claim that 1 am unable to pay.
now or at any time hereafter, the monc Niry sanction imposed in this matter.
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? underst'and tliat if I am suspeiided lrom associating with any 1 INRA member, 1

bccomc subject to a statutoD' disqualification as that tcrm is dclincd in Articlc 11I,

Section 4 oil:!NR?\ s By-Laws, iIicorpurating Section 3(a)(39) of ?l?e Securities
Exchange Act of 1934. Accordingly. 1 i?iay iiot be associated with any FINRA
member it? :iny capacity. iticludint' cleric,it or niinistcri:il iunctioiis, during tlie
period ofthe suspension (?? FINRA Rules 8310 and 811 1)

1 he sanctions imposcd hcrein shall be c?Tecti\,c on a date set by FINR.A staff.

1?.

WAIVER OF I'ROCED?RAL RIGHTS

I specifically and voluntarily waive the ?2)llowit?g rights gmnted uridcr FjNKA's Code of
Procedure:

A. io have ?, Conlplaint issued si?eciijin? tlte.illc?:ilions against nie;

B. lo bc notified of the Complaint and ha?c the opportunity to answer thc
allegations in writing:

C. To defend against the allcgations i:i a di:?cipli?iary hearing before a he?nng panel.

to have a written record ol uie licar?ng ?,i:tde and to have a written decisio?i ls?ued
and

D. 1'0 appeal tiny such dcci:ion to thc National Adiudicatory Council ("NAC-') and
then 10 the U.S. Securities and ?.xch?ingc Comntission and a U.S. Court of
Appeals.

Further. I specifically and voluntarily waive any right to claim bias or prejudgmcnt ol the Ch et'
Lcgal Officer. the NAC. or any mernbcr ofthe NAC, in connectioti with such person's or body's
participation in discussion.? regarding the tenns andconditions of this AWC. or other
consideraiioii ofthis AWC. including acceptance or reject ui? of this AWC.

I furt!ler specifically and voluntarily wa? c ?uiy rigllt ?o claim ti?at a pcrs?,il violated the cx partc
prohibitions of FINRA Rule 9143 or tl?c scpur??tion of functions prohibitions of FINRA Rule
9144. in connection witli such persons ()r body's participation in discussions regarding the tenns
and conditions of this AWC, cir other consideration oi this AWC, including its acceptance or
rcjection.

I?L

OTHER MATTERS

I underrtand that:

'.?, Siibinission ofthis AWC is voluntary and will not rcsolvc this matter unless and

?



until it has been reviewed and accepted by tlie NAC. a Review Subcommittee of
?l?e NAC. or tlie Of-fice (?f Diseipliti:uy Affairs ("ODA"). pursuant to FINRA Rule
9216:

B. lflhis AWC A not accepted, its submission will not be used as evidence ?o prove
any of ?lie allegat,ons against ii?c; and

C. lfaccepted:

1. this AWC will become part o? m?, permanent di??ciplinan' record and may
be c?,nsidercd in any ltiture a?tions brought by ?lNRA or any other
rcgulator -ig:tir:st nic:

7

-
this AWC will be made available tl,rou:?h FiNRA's pul,lic disclosure

program in accordance ? ith 1 IARA Rule R: 13;

.?. FlNKA may Inakc :1 pubtic ann?,uncenient concerning this agreement and

the h.ubjcct ni:iltct tiieri:ofin accordance \vith FINRA Rule 8313; and

4. 1 Inay not take any action or m.ike or pcnnit to be made any public
statement, including iri regulatory filings or otl?eiwise, denying, directly or
it?directl>. any finding in this AN (' or create the impression that the AWC
is witliout f?ctu:?! basis. I may not take any position in any procecding
broi?ht by or wi behalf of FINP.4. or t,) witich ?INRA i S a party, that is
jt?Lu,isisten. ?\ ith a,iy part of this A?'C. No?liing ii? this provision afTects

n?y: (i) testin?oni:?1 i,blig?itions; or (ii) riglit i?: ?ake legal or f?ictuaj

positions in litig:ition or other legal proceedings in which FINRA iS not a

party: and

I, I n?ay :itt:ic!i a Correcti:'e Action S?:?tcinen.t ?u ?his AWC t?ial is a slilenlent ?1

demonstiable corrective steps taken to preveni future n?isco?ducL I understand
tha? I may not deny the ei,arge:: (ir Mak? any .:?atetiient that i:, inconsistent with
the AW?: in this Sta?,:?n?nl. 7 bis Statci,?cn? d??c? nu? coiistitule factual or le?, 11

findhig,s hy Fl\?RA. ?u?r- does it reflect the ?icws of FINRA ??r it:, staff.
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I certi ly tliat I ha\,e read ilnd understand all of tlie provisions of this AWC and have hccn given a

lill I opportilnity to a?k questions about it. that I have agreed to tt: provisions voluntarily; and that

no offer. threat. induccm?n?. or promise ?i an) kind, otliei thdn tIle terms sct lorth herein and lhc
prospect of avoidinF thi is?iu,mee ol'a Complaint. ii,is been m:ide to induce me to submit it.

M./14 

b.n 
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