
?NANC?AL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2016051704301

rO: Department of Enforcement
Financial Industry Regulatory Authority ("FINRA")

RE: Keiineth L. Jones, Respondent
Associated Person and Foiiner Registered Representative
CRD No. 2364953

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, I submit this Letter of
Acceptance, Waiver and Consent ("AWC") for the purpose of proposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FH?IRA will not bring any future actions against me alleging violations based on the

same factual findings described herein.

1.

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by
FINRA:

BACKGROUND

Kenneth L. Jones entered the securities industry in 1993. As relevant here, Jones

was registered as a general securities representative with Aegis Capital Corp.
("Aegis" or the "firm") from March 2010 to May 2017. On May 19,2017, Aegis
filed a Form U5 terminating Jones's registrations with the firm and reporting that
he was "[t]erminated while under investigation for failure to disclose outside
business activities. ..

Jones has been associated with HD Vest Investment Services in an unregistered
capacity since approximately May 30,2017.

FACTS AND V?OLAT?VE CONDUCT

On June 15,2017, in connection with an investigation of, among other things* the
circumstances surrounding Jones's termination from Aegis and ofcertain
municipal bond trades that Jones performed while registered with the firm,
FINRA staff sent a request to Jones for his on-the-record testimony pursuant to



FINRA Rule 8210. As stated in his counsel'S elnail to ?INRA stall'on June 15,

2017, and by this agreemciit,.Ioiies acknowledges tliat he received FINRA's
request. and will not appear for on-tlic-record lcslimoiiy at aiiy tiiiic. By refusing
to appear for on-the-record testiiiioiiy as requested purs?iaiit to ?INRA Rule 8210,
.Ioties violates FINRA Rules 8210 aiid 2010.

B. 1 also consent to tlie iniposilioi? ol thc Iollowing sanctions:

A permaneiit bar from associatioti with any FINRA Iiiember in aiiy capacity.

1 understand tliat if i am barred or suspended from associaling with any FINRA
niember, I become subject to a statutoiy disqualification as that terin is detined in

Article III, Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) oftlie
Securities Exchange Act of 1 934. Accordingly, l may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during
the period ofthe bar or suspension (?? Fll\IRA Rules 8310 and 831 1).

The sanctions imposed herein shall be effective on a date set by FINRA staff? A
bar or expulsion shall become effective upon approval or acceptance oftli is
AWC.

ll.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified ofthe Complaint and have the opportunity to answer tlie
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the Chief
Legal Officer, the NAC, or any member ofthe NAC, in connection with such person's or body's
participation in discussions regarding the terms and conditions of this AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.
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1 l?irll?ei specilically a,id Volll?itai ily w?Iive a,iy right to claim tliat a persoi? violated the ex parte
prohibitioiis oi FINRA Rule 9 1 43 or tlie sepai alioii of 1'uiictioiis pi ohibitions of FINRA Rule
9144, in coniicclion witli Such person's or body's participatioii iii discussioiis regarding the ternis
and conditioiis ot this AWC, or ollier coiisideiatioii of this AWC, iiicl,iding its acceptance or
rejection.

ll?.

OTHER MATTERS

i ii?iderstaiid that:

A. Siibinissioi? oithis AWC is volilntary and will not resolve this matter unless and

uiitil it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule
9216;

B. lfthis AWC is liot accepted, itS Submissioii will not be used as evidence to prove
any of tlie allegatioiis against me; and

C. 11'accepted:

. 
this AWC will become part ofmy permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
iegulator against me;

*.. this AWC will be made available through FINRA's public disclosure

program in accordance with FINRA Rule 8313;

-'. FINRA may make a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

7. I may not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FlNRA is a party, that is

inconsistent with any part ofthis AWC. Nothing in this provision affects

my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a
party.
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I cerufy that I have read and understand all ofthc provisions ofthis AWC and have been given a
fl?ll opportunity to ask questions about it; that ? havc agreed to its provisions voluntarily; and that

no offer, threat? inducemcnt, or promise ofany kind, other than the tenns set, forth herein and thc
prospect of avoiding the issuance of a Complaint, has bccn made to induce me to submit it.

71612017 JTmmJUW 

daur
Date (mm/dd/yy*) Kenneth L. Jones, R??Pondent
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Reviewed by:

.7/GssD.Carmel

Counsel for Respondent
Carmel, Milazzo & DiChiara LLP
261 Madison Avenue, 9?h Floor
New York, NY 10016
(646) 838-1310
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Accepted by FINRA:

7/27/2017 Signed on behalfofthe
Date Director of ODA, by delegated authority

K?
 

-
Senior Counsel
FINRA Department of Enforcement
15200 Omega Drive, 3rd Floor
Rockville, MD 20850
(301) 258-8530
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