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TO: 	Department of Enforcement 
Financial Industry Regulatory Authority eFINRA') 

RE: 	Elkhorn Securities, LLC 
CRI) No. 168905 

Pursuant to FINRA Rule 9216 of FINRA's Code ofhocedure, Elkhorn Securities, LLC 
• (411114torn" or "Respondetr) submits this Letter of Acceptance, Waiver and Consent ("AWC") 

fbr the Purposts. &proposing a settlement of the alleged yule violations described below. This 
AWC ii submitted on the condition that, if accepted, FINRA will not bring any future actions 
against the Finn alleging violations based on tIse sameractnal findings described herein. 

I. 

ACCEPTANCE AND CONSENT 

Respondent hereby accepts and consents, without admitting or denying ihe 
findings, anti solely for the purposes of this proceeding and any other proceeding 
brought by or on behalf oirPINRA, or to which FINRA is a party, prior to a 
hearing anli without en adjuthcation of any issue of law or fact, to the entry attic 
Mowing findings by MU: 

DACKGROUND 

Elkhorn, which primarily buys and sells Unit Investment Trusts, became a 
member of FINRA in May 2014. The firm employs approximately six registered 
representatives and has one branch office. 

RELEVANT DISCIPLINARY HISTORY 

Elkhorn does not have any disciplinary history. 

OVERVIEW 

Elkhorn conducted a securities business on three occasions while failing to maintain 
its required minituum net capital in violation of Securities Exchange Act (SEA") 
Rule I 5c3-1 and FINRA Rule 2010. 
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FACTS AND VIOLATIVE mimer 
Section 15(c) afire SEA anti Rule 15c3-1 promulgated thermmder, collectively 
known as tile **et Capital Rule," prohibits bmker-dealets from mpg* in a 
securities business if their net capital falls below certain amounts. PIMA Rule 
2010 states that "a member, in the conduct of its bushier's, shall observe high 
standards of commercial honor and just and equitable fainciples of trade," 

On October 21, 2014, January 20, 2017 and July 28, 2017, Elkhorn conducted a 
securities business while operating below its required nrinirnurn net capital, which 

• was S100,000. The furm's net capital deficiencies on these particular dates wae 
$17,132, $19,088 and $37,298, respectively. The deficiencies resulted primarily 
from the firm's farlure to timely obtain funding Ilona its parent company after 
incurring certain losses. 	• 

As a result of the foregoing, Elkhorn violatedSEA Rule 150-1 and F17NIRA Rule 
2010. 

B. 	Respondent also consents to the irnposition of the following sanctions: 

• a censure; and 

• a fine of $5,000.1  

Respondent agrees to pay the monetary sanction upon notice that this AWC has 
'been accepted and that such payment is clue and payable. The Finn has submitted 
an Election of Payment form showing the rnethod by which it proposes to pay the 
fine imposed. 

Respondent specifically and vohmtarilywaives any right to clahn that it is unable 
to pay, now or at any time hereafter, the monetary sanction imposed in this 
matter. 

The sanctions imposed herein shall be effective on a date set by FlNRA staff. 

• 
• Pursuant to the General Principles Applicable to all Sanction Detenninations contained in the Sanction Guidelines, 

FINRA imposed a lower fine in this case after it considered, among other things, the firm's revenues and financial 
resources. See Notice to Members 06-55. 
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11. 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically and voluntarily waives the following rights granted under FINRA's 
code ofProcedure: 

A. To have a Complaint issued sivcifying the allegations against it; 

B. To be notified of the Complaint and have the opportunity to answer the 
allegations in writin& 
To defend against the allegations in a disciplinary hearing before a hearing panel, 
to have a written record of the hearing made and to haft a written decision issued; 
and 

To apPeal any such decision to the Natienal AdjUdicatory Council (NAC') and 
then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

• Further, Rispondent specifically and voluntarily waives any right to claim bias or prejudgment 
of the Chief Legal Officer, the NAC, or any member of fhe NAC, in connection with such 
person's or body's participation in discussions regarding the terms and "la I 'dons of this AWC, 
or other consideration of this AWC, inchnling acceptance or rejection of this AWC. 

Resrmdent farther specifically and voluntarny waives any right to claim that a person violated 
the ex Parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of 
F•INItA Rule 9144, in connection with such person's or body's participation in discussions 
ioitang the terms and conditions of this AWC, or other consideration of this AWC, including 
its acceptance or rejection. 

ILL 

OTHER MATFERS 

Respondent understands that: 

• A. 	Submission of this AWC is vohmtary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs (ODA"), pursuant to FINRA Rule 
9216; 

B. 	If this AWC is not accepted, its submission will not be used as evidence to prove 
any of the allegations against Respondent; 
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1. 	this AWC will become part of Respondent's permanent disciplinary 
record and may be considered in any future actions brought by FINRA or 
any other regulator against Respondent; 

2. this AWC will be made available through FINRA's public disclosure 
program in accordance with F1NRA Rule 8313; 

3. FINRA may make a public announcement concerning this agreement and 
the subject matter thereof in accordance with F1NRA Rule 8313; and 

4. Respondent may not take any action or make or permit to be made any 
public statement, including * regulatory filings or otherwise, denying 
directly or indirectly, any finding in this AWC or create the impresaion 
that the AWC is without factual basis. Respondent may not take any 
position in any proceeding brought by or on behalf of MIRA, or to which 
MIRA is a party, that is inconsistent with any part of this AWC. Nothing 
hi this provision affects Respondent's: (i) testimonial obligations; or (ii) 
right to take legal or factual positions in litigation or other legal 
proceedings in which FINRA is not a party, and 

D. 	Respondent may attach a Corrective Action Statement to this AWC that is a 
statement of demonstrable corrective steps taken to prevent future misconduct. 
Respondent understands that it may not deny the charges or make any statement 
that is inconsistent with the AWC in this Statement. This Statement does not 
constitute factual or legal findings by FINRA, nor does it reflect the views of 
F1NRA or its staff. 
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Data 
////3//7 

Signed on behalf of the 
I 	 ODA, by del 	. authority 

41646  4,4*(Allt. A 

Accepted by FINRA: 

A21,A7/4"7  
Date 

The undersigned, on behalf of the Firm, certilies that a person duly authorized to act on its behalf 
has read and understands all of the provisions of this AWC and has been given a foil opportunity 
to ask questions about t that the Finn has agreed to its provisions voluntarily and that no offer, 
tiveat, indsieement, orpmmise of any kind, other than the terms set forth herein and the prospect 
of avoiding the issuance of a Complaint, has been made to induce the Finn to submit it. 

Elk.horn Securities, LLC 

Senior Regional Co 
FINRA Dvartment 	reement 
55 West Monroe Street, Suite 2700 
Chicago, IL 60603 
Phone:. (312)899-4351 
Fax: (312) 899-4600 
riehard.maroh@finra.org  
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