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Pursuant to FINRA Rule 9216, Respondent Network 1 Financial Securities In¢. submits this
Letter of Acceptance, Waiver, and Consent (AWC) for the purpose of proposing a scttlemant of
the alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring arry future actions against Respandent alleging viclations based
on the same factual findings descrihed in this AWC.

L
ACCEFTANCE AND CONBENT
Respondent hereby accepts and consents, without admitting or denying the findings and
solely for the purposes of this proceeding and any other proceeding brought by or on

behalf of FINRA, or to which FINRA is a party, prior to & hearing and without g
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

Network 1 became a FINRA member in August 1983. The firm is bendquartered in Red
Bank, New Jersey. Network 1 is a full-service broker-dealer firm whose clients include

high net worth individuals, institutional investors, menaged pension funds, and hedge
funds. The firm has 21 branch offices and 104 registered individuals.

Network 1 does not have any relevant disciplirary history.
OVERVIEW

From at least 2014 through the present, the firm failed to provide customers complete
annual notifications required under Rule 606(b)(2) of Regulation NMS under the
Securities Exchange Act of 1934. The firm also failed to esteblish a supervisory system,
including written supervisary procedures, that was reasonably designed to aclrieve
compliance with Rule 606. As a result, Network 1 violated Rule 606, NASD Rule 3010
(for conduct prior to December 1, 2014) and FINRA Rules 3110 (for conduct on and after

December 1, 2014), and 2010.
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