
FINANCIAL INDUSTRY REGULATORY AUTHORII'Y
LETTER O? ACCEPTANCE, WAIVER AND CONSENT

N(). 20170545600-() 1

IO: Department of Enforcement
Financial h?dustry Reglilatory Aiitl?ority ("1?INRA' )

RE: Kun Liang. Respondent
Associated Person
LRD No. 6771387

Pursuant to FlNRA Rule 921 6 oi l:INRA's Code of Procedure, l. Kun I.,iang (-?iang") submit
this Letter of Acceptance. Waiver and Consent ("AWC ') for the purpose ofproposing a
settlement of the alleged rule violations described belo??. This AWC is subniitted on the

condition that, ifaccepted, FiNRA will not bring an? future actions against Inc alleging
violations bi?sed on the same factu?il finding? described hereiti.

1.

ACCE?I'ANCE AND CONSENT

A. I hereby accept and conse,it. without adiiiitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or o?i

behalf of FINRA. or to ??hich FINRA is a party, prior to a hearing and witliout a,i
adjudication ol anv issue ot la\? or fact. to the entry ofthe follo??ing findings by
F?NRA:

BACKGROUND

Liangjoined Wells Fargo, N.A. (the "Bank ) as a banker in May 2016. On
March 20,2017, while continuing to work at the Bank, Liang became a non-
registered fingerprint person (''NRF ') for a Bank affiliate, Weljs Fargo Clearing
Services. LLC (BD No. 19616) (the -Firm '). a FINRA member firm. Then, on
March 24.2017, the Firni filed a Uniform Application for Securities lndustr?
Registration or Transfer ("Form U4' ) on Liang s behalf. Liang. ho\?? ever, never
became registered with F?NRA. Instead. on June 8,2017, the Fimi filed a
Uniform Termination Notice for Securities lndustr> Registration ("Form U5)
disclosing that on May ll, 2017 Liang had bccn discharged by the Firm after the
Bank discharged him for ' misappropria?ing bank customers' funds.'

Although Liang is not currently registered with FINRA or associated witl? a
FINRA member firm. FINRA retains jurisdiction over Liang under Article V,
Section 4(a) of the F??IRA By-Laws.



FACTS AND VIOLA'rIVE CONDUCT

1'INRA Rule 8210(a)(1) States, in relevaiit part, that FINRA has the right ?o

require a iiiembcr. pers??n associated \Vith :1 tileinber: or aiiy other person subject

to F?NI?\'sjurisdiction to provide information orally, in writing, or electronicall>

. . . witli respect to any mauer ilivolved in the investigation....' FINRA Rule

8210(c) states i Ii:it ?'[n]o member or person shall fail 10 provide information or
testimony or to pcrinit inspection and copying of books. records. or accounts

pursuant t? this Rule."

On .luiic 12.2017. FINRA staff issued a reqiies? for documents and information

pursuant to FINRA Rule 8210. which was personally served on Liang on June 17.

2017 iii connection with allegations tliat Liang misappropriated funds from Bank

customers while he was associated with a FINRA member firm. As stated in his

counsel?s phone call ?ith FINRA staff on June 27.2017. and by this agreement.
Liang ackno? ledges that he received FH\IRA s 8210 request and ??ill not produce
the documents a,id information requested. By refusing to produce documents and

infor,?iation as requested pursuant to FINRA Rule 8210. Liang violates ? INRA
Rules 8210 and 2010.

B. I also consent to the iinposition of the following sanctions:

. A bar from association ?ith any F!NRA member in any capacity.

I understalid tlral if lani barred or suspended froi?i associating witli any F?NRA
member. i become subject to a statutory disqualification as ?hat term is defined iri
Article lil, Seciion 4 of FINRA's By-Laws. incorporating Section 3(a)(39) ofthc
Securities Exchange Act of 1934. Accordingly. I may not be associated \vith any
FINRA member in any capacity, including clerical or ministerial functions. during
the period ofthe bar or suspension (E? FINRA Rules 8310 and 83 I t).

The sanctions itiiposed herein shall be effective on a date set by FINRA staff. A
bar or expulsion shall become effective upon approval or acceptance ofthis
AWC.

II.

WAIVER OF PROCEDURAL RIGHTS

? specifically and voluntarily waive the following rights granted under FH\IRA's Code of
Procedure:

A. ?o have a Complaint issued specifying the allegations against me;

B. To be notified of the Complaint and have the opportunity to answer the
allegations in writing;
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C. To defend against uie allegations in ?l disciplinar.? hearilig before a hcaring panel.

to hi,ve a \i'ritten record of the hearing made and to have a \?rittcn decision isslled:
and

D. To appeal any such decision to the National Adjudicatory Council ( 'NAC") and
then to the Ij.S. Securitics and Exchange Commission and a U.S. Court of
Appeals.

Further. I specifically and voluntarily wai?c an? right to claim bias or prejudgnient of uie Chief
Legal Officer, the NAC, or any member of the NAC. in connection with such person's or body's
participation in discussions regarding the term? atid conditions of this AWC, or ouwr
consideration of this AWC. including acceptance or rejection ofthis AWC.

1 furthcr specifically aild voluntarily waive any right to claim that a person ? iolated the er p?irte
prohibitions of FINRA Rule 91 43 or the separation of functions prohibitions of FINRA Rule
9144, in connection ?? ith such person's or body's participation in discussions regarding the lenns
and conditions of this AWC, or otlier consideration ofthis AWC, includitig its acceptance or
rejection.

III.

OTHER MA rTERS

I understand that:

A. Submission 01 th?s A? L Is \olunta? and ?? ill not resolve this matter unle?? u,id
until it has been reviewed and accepted b) the NAC. a Rc? ie??, Subcommittee of
the NAC, or thc Office of Disciplinary Affairs ( 'ODA"). pursuant to FINRA Rule
9216;

13. If this AWC is not accepted. its submission will not be used as evidence to prove
any ofthe allegations against mc: and

C. If accepted:

I. this AWC will become part ofmy permanent disciplinan' record and ma->
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through F?NI?A's public disclosure
program in accordance with FINRA Rule 8313;

.3. FINRA may make a public announcement concerning this agreement and
the subject rnatter thereof in accordance \?ith FINRA Rule 8313: and

4. 1 may not take any action or make or permit to be made any public
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statcmeilt, includi,ig iii regulator> lili,igs or othci\?'ise, den-\ itig. directly or
indirectly. an? finding in this AWC or create tlie impressio,? that tlie AWC
is witli?ut ?ilctuai basis. ? Iiiay not take :iny position in an) pioceedi?ig
brought I?? or o,? behalf of' ?INRA. or to which ??NI?\ is a party. that is
inconsistent \?itl? any part of this A\VC. Nothing in this pro? ision ancCIs

my: (i) tcstimonial obligations; or (ii) right to take legal or factual
positioiis in litigation or other legal pioccedings i,? which FINRA is not a

MMY.

l certify that I have read and uliderstanc! all ofthe provisions ofthis AWC and have been gi\?en a
l'ull opportunity to ask questions about it. tliat 1 have agreed to its provisio,is \ oluntarily: and tliat
no offer. threat, induce,iient. or promise ofany kind. other than the temis set forth herein and the
prospect ofavoiding the issuancc ofa Complaint, h??s been made to indi?ce me to submit it.

1.7/1112177- 1

.*.livi .wZi L.
Date (mrn/dd/yyyy) *?Liang, Respondent

Kum

Reviewcd by: JO 

G,?

A?D..-. 7/11/17
Tcnnille Dugy -- IJI
Counsel for Respondent MJSummit Defense I 

I533 Airport Blvd., Suite 400
Burlingame. CA 94010
(510)352-1450
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Accepted by 1-INRA:

July 18,2017 Signed on behalfofthc
Date Director of ODA. by delegated authoriti

VKGE$ZJEZAS
IYivid C. Pollack
Principal Regional Coun?,el

HNRA Dcpartment of Fnlorccment
Brookfield Place
200 Liberty Street
New York. NY 10281-1003
Phone: (212) 858-4126
Fax: (301) 527-4999
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