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INTRODUCTION 

Disciplinary Proceeding No. 2018056436001 was filed on April 22, 2020, by the 

Department of Enforcement of the Financial Industry Regulatory Authority (FINRA or 

Complainant). Respondent Andrea Wood submitted an Offer of Settlement (Offer) to 

Complainant dated October 29, 2020. Pursuant to FINRA Rule 9270(e), the Complainant and the 

National Adjudicatory Council (NAC), a Review Subcommittee of the NAC, or the Office of 

Disciplinary Affairs (ODA) have accepted the uncontested Offer. Accordingly, this Order now is 

issued pursuant to FINRA Rule 9270(e)(3). The findings, conclusions and sanctions set forth in 

this Order are those stated in the Offer as accepted by the Complainant and approved by the 

NAC.  

Under the terms of the Offer, Respondent Wood has consented, without admitting or 

denying the allegations of the Complaint (as amended by the Offer), and solely for the purposes 

of this proceeding and any other proceeding brought by or on behalf of FINRA, or to which 

FINRA is a party, to the entry of findings and violations consistent with the allegations of the 

Complaint (as amended by the Offer), and to the imposition of the sanctions set forth below, and 
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fully understands that this Order will become part ]T GSa^]\RS\bla ^S`[O\S\b RWaQW^ZW\O`g `SQ]`R 

and may be considered in any future actions brought by FINRA. 

BACKGROUND

Integrity Brokerage Services, Inc. (n/k/a Integrity Brokerage, BB9& %jIBSk& has been a 

FINRA-regulated firm since February 19, 2002. It has two registered branches and 

approximately twelve registered individuals. Its main office is located in Monterey Park, 

California. IBS also maintains a branch office in Indianapolis, Indiana.  

Joshua Helmle is currently the Chief Compliance Officer and Chief Financial Officer of 

IBS. When the Complaint was filed, Helmle had been the owner and President or Chief 

Executive Officer of IBS since its creation in November 2001, its Chief Financial Officer since 

January 2002, and its Chief Compliance Officer since August 2006, in each case with a brief 

interruption in 2018 resulting from his sale and repurchase of IBS in January 2018 and May 

2018, respectively. Helmle entered the securities industry in 1991 and has been registered with 

FINRA through six other FINRA-regulated firms prior to IBS. He is currently registered with 

FINRA as a General Securities Principal; a General Securities Representative; a Compliance 

Officer; an Introducing Broker-Dealer Financial and Operations Principal; a Municipal Securities 

Principal; a Registered Options Principal; an Operations Professional; a Securities Trader; and a 

Proprietary Trader Principal. 

Marc N. Jaffe entered the securities industry in 1991 and subsequently has been 

associated with five FINRA-regulated firms. He was previously registered with FINRA as a 

General Securities Representative at those firms.  

Jaffe is not currently registered with any FINRA-regulated firm. FINRA has jurisdiction 

over Jaffe because he currently is associated with IBS and this Complaint charges him with 
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misconduct during his association with IBS.  

Wood is an IBS registered representative in the Indianapolis branch office of IBS. Wood 

entered the securities industry in March 2001. She was registered with three FINRA-regulated 

firms before becoming registered with IBS as a General Securities Representative in December 

2015. Wood also is registered as an Investment Advisor Representative of Integrity Capital 

Management, LLC, a state-registered investment advisor affiliate of IBS.  

FINDINGS AND CONCLUSIONS

It has been determined that the Offer be accepted and that findings be made as follows:1

SUMMARY

From February 2016 through the present, Marc Jaffe has been associating with Integrity 

Brokerage Services, Inc. (n/k/a Integrity Brokerage, LLC) %j@8Hk& O\R S\UOUW\U W\ Wba aSQc`WbWSa 

PcaW\Saa RSa^WbS PSW\U abObcb]`WZg RWa_cOZWTWSR) ;c`W\U bVWa bW[S' =@DG7la DObW]\OZ 7RXcRWQOb]`g 

9]c\QWZ %bVS jD79k& `SXSQbSR bVS TW`[la C9-400 application to register Jaffe despite his 

disqualification, in part because of his improper association with IBS. Undeterred, Jaffe has 

continued to improperly associate with IBS with the assistance of its owner and Chief Executive 

ETTWQS` %j9<Ek&' A]aVcO ?SZ[ZS' O\R @8H `SUWabS`SR `S^`SaS\bObWdS 7\R`SO K]]R)

In December 2015, Jaffe had just completed a suspension resulting from an earlier 

FINRA disciplinary action but remained statutorily disqualified. In March 2016, IBS filed an 

MC-400 application seeking permission for Jaffe to associate with the firm despite his statutory 

disqualification. On May 16, 2017, the NAC denied the application and found that Marc Jaffe 

VOR S\UOUSR W\ jaS`W]ca [WaQ]\RcQbk Pg Oaa]QWObW\U eWbV @8H eVWZS bVS C9-400 application was 

1 The findings herein are pursuant to Respondent Woodla ETTS` ]T HSbbZS[S\b O\R O`S \]b PW\RW\U ]\ O\g ]bVS` 
person or entity named as a respondent in this or any other proceeding.
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pending. The NAC rejected the argument that it was permissible for Jaffe to act in the capacity of 

an jO\OZgabk b] O\]bVS` @8H `SUWabS`SR `S^`SaS\bObWdS before obtaining relief from his statutory 

disqualification. The NAC also found that, in reality, Jaffe was facilitating securities activities in 

his former customersl OQQ]c\ba eVWZS RWa_cOZWTWSR) 

?SZ[ZS VOa abObSR bVOb bVS D79la `SdWSe ]T bVS C9-/++ O^^ZWQObW]\ eOa jbVS PWUUSab 

Q`]QY ]T  SdS`k O\R bVOb jbVSW` RSQWaW]\ [SO\b \]bVW\U b] [S)k 7QQ]`RW\UZg' W\ QZSO` RWa`SUO`R 

for his regulatory obligations, Helmle all]eSR AOTTSla W[^`]^S` Oaa]QWObW]\ eWbV @8H b] Q]\bW\cS 

eWbV]cb W\bS``c^bW]\ OTbS` bVS D79la RSQWaW]\)

HW\QS bVS D79la RSQWaW]\ W\ COg -+,2' AOTTS VOa Q]\bW\cSR b] Oaa]QWObS eWbV @8H RSa^WbS 

being statutorily disqualified. Helmle and Wood have each actively permitted and enabled Jaffe 

b] Q]\bW\cS b] Oaa]QWObS eWbV @8H O\R b] S\UOUS W\ OQbWdWbWSa Ob @8H `S_cW`W\U `SUWab`ObW]\) AOTTSla 

activities at IBS include communicating with IBS customers regarding their investments and 

receiving disguised commissions undS` bVS UcWaS ]T bVS jO\OZgabk OU`SS[S\b Q]\aWRS`SR Pg bVS 

D79) KWbV ?SZ[ZSla PZSaaW\U' K]]R Q]\bW\cSa b] ^O`b\S` eWbV AOTTS b] Q]\RcQb VS` aSQc`WbWSa 

business at IBS. To that end, Wood pays Jaffe a fixed fee representing approximately forty 

percent of her combined revenue from brokerage commissions and investment advisory fees. 

7a O `SacZb ]T bVWa Q]\RcQb' AOTTS dW]ZObSR 7`bWQZS @@@' HSQbW]\ .%P& ]T =@DG7la 8g-Laws, 

NASD Rule 1031 (before October 1, 2018), and FINRA Rules 1210 (after September 30, 2018), 

O\R -+,+6 @8H O\R ?SZ[ZS SOQV dW]ZObSR 7`bWQZS @@@' HSQbW]\ .%P& ]T =@DG7la 8g-Laws, NASD 

Rule 1031 (before October 1, 2018), and FINRA Rules 1210 (after September 30, 2018), 2010, 

and 8311; and Wood violated FINRA Rule 2010.  
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FACTS

Jaffe and Wood JFBE /+6 9?K>I 09??>PJ 6K9KLKFIO -BJHL9CB?B<9KBFE 

AOTTS ]e\a AOTTS =W\O\QWOZ HS`dWQSa' @\Q) %jA=H@k&' O \]\-broker-dealer entity he formed 

in 2004 and through which he has conducted his securities business.  

HW\QS A=H@la T]`[ObW]\' O Q]`S U`]c^ ]T W\RWdWRcOZa VOa e]`YSR T]` AOTTS Ob A=H@la ]TTWQS 

in Indianapolis, including Wood and several others. The group has affiliated with several 

different broker-dealers and has generally moved together from firm to firm.  

K]]R ]e\a K]]RU`]c^' BB9 %jK]]RU`]c^k&' O aW\UZS [S[PS` BB9 aVS T]`[SR W\ 

December 2015 as a vehicle for paying the expenses of her securities business. Since 

K]]RU`]c^la T]`[ObW]\' K]]R VOa b`O\aTS``SR VS` @8H P`]YS`OUS Q][[WaaW]\a b] K]]RU`]c^ 

upon receipt and has had her investment advisory fees paid directly to Woodgroup. Woodgroup 

has no other revenue or business activities and has never been a registered broker-dealer or 

investment advisor.  

On August 26, 2015, Jaffe became statutorily disqualified under Section 3(a)(39)(F) of 

the Securities Exchange Act of 1934 and Article III, Section 4 of FING7la 8g-Laws, due to 

=@DG7la OQQS^bO\QS ]T O BSbbS` ]T 7QQS^bO\QS' KOWdS` O\R 9]\aS\b %bVS j-+,0 7K9k&) IVS 

2015 AWC contained findings that Jaffe willfully failed to disclose material financial 

information on his Uniform Application for Securities Industrg GSUWab`ObW]\ ]` I`O\aTS` %j=]`[ 

J/k&)

In the 2015 AWC, FINRA suspended Jaffe for sixty business days and fined him 

$,0'+++) AOTTSla S[^Z]gW\U TW`[ Ob bVS bW[S VS S\bS`SR W\b] bVS -+,0 7K9 bS`[W\ObSR VW[ O\R 

Wood just prior to the beginning of his suspension. Jaffe paid the fine and served his suspension 

from September 21, 2015 through December 14, 2015.  
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@\ ;SQS[PS` -+,0' @8H VW`SR AOTTS O\R K]]R O\R SabOPZWaVSR O\ @8H P`O\QV W\ A=H@la 

office in Indianapolis. On December 9, 2015, Jaffe and IBS initially entered into an Independent 

Contractor and Registered Representative Agreement.  

On December 18, 2015, Jaffe signed and IBS filed with FINRA a Form U4 seeking to 

register Jaffe as a General Securities Representative. 

 On December 19, 2015, IBS filed a Form U4 for Wood.  

FINRA Directs IBS To Cease Its Association With Jaffe 

E\ ;SQS[PS` -3' -+,0' =@DG7 W\T]`[SR @8H bVOb jOa O RWa_cOZWTWSR ^S`a]\' C`) Jaffe 

must immediately cease all activities related to his association with your firm unless and until 

approved W\ O\ SZWUWPWZWbg ^`]QSSRW\U)k

Despite notice from FINRA that it was impermissible, IBS did not stop Jaffe from 

Oaa]QWObW\U eWbV @8H ]` S\UOUW\U W\ Wba aSQc`WbWSa PcaW\Saa) @\abSOR' eWbV ?SZ[ZSla Y\]eZSRUS 

and approval, Jaffe continued associating with IBS and Jaffe and Wood took steps to disguise 

AOTTSla Q]\bW\cSR Oaa]QWObW]\ eWbV @8H) 

By no later than February 16, 2016, Jaffe had transferred his book of business to Wood, 

who became the nominal registered representative for the brokerage accounts of JaffSla T]`[S` 

customers at IBS. Previously, Wood had been assisting Jaffe in servicing his accounts. Wood 

and Jaffe continued to function as a team, and Wood was dependent upon Jaffe to keep servicing 

his former customers at IBS. 

Also as of February 16, 2016, Jaffe and Wood entered into an Independent Contractor 

7U`SS[S\b PSbeSS\ AOTTS O\R K]]RU`]c^ %bVS j7\OZgab 7U`SS[S\bk&)

J\RS` bVS 7\OZgab 7U`SS[S\b' K]]RU`]c^ `SbOW\SR AOTTS jb] `S\RS` TW\O\QWOZ O\OZgaWa' 

W\dSab[S\b O\OZgaWa O\R `SaSO`QV aS`dWQSa ) ) ) )k AOTTS eOa jacPXSQb b] bVS O^^`]^`WObS O\R 
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^`]TSaaW]\OZ W\ab`cQbW]\a ]T K]]RU`]c^k W\ `S\RS`W\U bVSaS aS`dWQSa) IVS 7\OZgab 7U`SS[S\b 

initially required Woodgroup to pay Jaffe $15,000 per month. 

Also as of February 16, 2016, Jaffe and Wood entered into an Office Sharing Agreement 

between JFSI and Woodgroup.  

J\RS` bVS ETTWQS HVO`W\U 7U`SS[S\b' K]]RU`]c^ OU`SSR b] aVO`S A=H@la S[^Z]gSSa) 

Woodgroup agreed to reimburse JFSI for ninety percent of the costs associated with each 

employee and ninety percent of the Q]aba ]T A=H@la ]TTWQS ZSOaS) AOTTS O\R K]]RU`]c^ VOR jS_cOZ 

O\R X]W\b OcbV]`Wbgk T]` OZZ j]TTWQS [ObbS`a)k IVS ETTWQS HVO`W\U 7U`SS[S\b [ORS j^S`a]\\SZ 

[ObbS`ak bVS cZbW[ObS `Sa^]\aWPWZWbg ]T K]]RU`]c^' Pcb ^`]VWPWbSR K]]RU`]c^ T`][ [OYW\U 

major decisions `SUO`RW\U bVS jVW`W\U' TW`W\U' Q][^S\aObW]\' O\R [O\OUS[S\b ]T S[^Z]gSSak 

without first consulting with Jaffe. 

The Analyst Agreement and Office Sharing Agreement provided a structure through 

which Jaffe and Wood continued to partner in conducting securities business at the IBS branch 

]TTWQS W\ @\RWO\O^]ZWa' RSa^WbS AOTTSla abObcb]`g RWa_cOZWTWQObW]\) 

Beginning no later than February 16, 2016, while statutorily disqualified:  

a. AOTTS QO[S W\b] @8Hla @\RWO\O^]ZWa P`O\QV ]TTWQS ROWZg6

b. Jaffe regularly met with registered IBS personnel to discuss securities and his 

recommendations; 

c. Jaffe communicated weekly and met in person monthly with IBS customers 

%[O\g ]T eV][ eS`S AOTTSla Z]\U-time customers and who held their securities 

accounts at IBS); 

d. Jaffe discussed securities with IBS customers and shared his advice and opinions 

about securities and the market; 
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e. Jaffe was paid through the Analyst Agreement, at least in part, from commissions 

received by Wood on securities transactions with IBS customers through 

Woodgroup; and 

f. AOTTS OZa] `SQSWdSR W\RW`SQb ^Og[S\ba T`][ K]]R W\ bVS T]`[ ]T K]]RU`]c^la 

^Og[S\b ]T \W\Sbg ^S`QS\b ]T A=H@la Q]aba O\R Sf^S\aSa)

IBS Allows Jaffe To Associate With The Firm Before Obtaining Approval  

On March 23, 2016, IBS submitted a MembersVW^ 9]\bW\cO\QS 7^^ZWQObW]\ %jC9-/++k 

]` jbVS 7^^ZWQObW]\k& T]` AOTTS b] =@DG7la ;S^O`b[S\b ]T GSUWab`ObW]\ O\R ;WaQZ]ac`S)

The Application sought to permit Jaffe to associate with IBS as a general securities 

representative in its Indianapolis branch office. As part of the Application, IBS proposed a 

heightened supervisory plan for Jaffe, which involved Jaffe being supervised on-site by an IBS 

registered principal. 

On December 7, 2016, the NAC held an evidentiary hearing to grant or deny the 

Application (coZZSQbWdSZg' eWbV bVS 7^^ZWQObW]\' bVS jC9-/++ ^`]QSSRW\Uk&)

During the MC-400 proceeding, Jaffe asserted that his activities as an analyst did not 

constitute improper association with IBS as a statutorily disqualified individual. 

On March 17, 2017, while the MC-400 proceeding remained pending, Helmle entered 

into a letter of intent to sell his ownership in IBS to a potential buyer. The letter of intent 

^`]dWRSR bVOb bVS PcgS` e]cZR VOdS bVS `WUVb b] Q]\RcQb RcS RWZWUS\QS O\R bVOb bVS PcgS`la 

obligation to purchase would be contingent on the absence of any material adverse change in 

@8Hla PcaW\Saa ]` TW\O\QWOZ Q]\RWbW]\ ^`W]` b] QZ]aW\U)

On April 7, 2017, Helmle and IBS filed a Continuing Membership Application with 

FINRA regarding the proposed sale of the firm.  
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7A> 2*, ->EB>J /+6PJ 1,-400 Application And Finds That Jaffe Improperly Associated With 
IBS While The Application Was Pending 

E\ COg ,1' -+,2' bVS D79 WaacSR O RSQWaW]\ RS\gW\U @8Hla C9-400 application (the 

D79la jCOg -+,2 ;SQWaW]\k&) 

In the May 2017 Decision, the NAC found that Jaffe engaged in serious misconduct by 

improperly associating with IBS while the MC-400 Application was pending. Specifically, the 

D79 T]c\R bVOb Oa O\ jO\OZgab'k AOTTS TOQWZWbObSR aSQc`WbWSa OQbWdWbWSa W\ VWa T]`[S` Qcab][S`ls 

accounts and never fully stopped conducting his securities business while the Application was 

pending. 

IVS D79 abObSR W\ Wba COg -+,2 ;SQWaW]\ bVOb Wb eOa jb`]cPZSR bVOb L@8HM ^S`[WbbSR AOTTS 

to improperly associate with it while the Application remained ^S\RW\Uk O\R OZa] b`]cPZSR bVOb 

?SZ[ZS jRWaOd]eSR O\g ]PZWUObW]\ b] S\ac`S bVOb AOTTS Q][^ZWSR eWbV aSQc`WbWSa `cZSa O\R 

regulations while the Application was pending (other than the obligation to ensure that Jaffe did 

not engage in any activity that requW`SR `SUWab`ObW]\' eVWQV h LVSM TOWZSR b] R]&)k

IBS, Helmle, Jaffe, Wood, and counsel for IBS and Jaffe each received and reviewed the 

D79la COg -+,2 ;SQWaW]\)

Jaffe Continues To Improperly Associate With IBS *?K>I 7A> 2*,PJ 19O '%&) -><BJBFE

Following the D79la COg -+,2 ;SQWaW]\' AOTTS Q]\bW\cSR VWa Oaa]QWObW]\ eWbV @8H W\ Wba 

Indianapolis branch office with the knowledge and approval of IBS, Helmle, and Wood.  

?SZ[ZS PSZWSdSR bVOb bVS @\RWO\O^]ZWa P`O\QV ]T @8H e]cZR Z]aS AOTTSla T]`[S` Qcab][S` 

accounts if Jaffe did not remain associated with IBS. 

IVS Z]aa ]T AOTTSla Qcab][S` OQQ]c\ba e]cZR VOdS PSS\ aWU\WTWQO\b b] @8H) @\ -+,1' bVS 

Indianapolis IBS branch with which Jaffe had associated had accounted for 56 percent of the 

commissions paid by IBS to all registered representatives. 
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?SZ[ZS ^S`[WbbSR AOTTSla `SZObW]\aVW^ eWbV @8H b] Q]\bW\cS Pcb' OTbS` COg -+,2' SfS`QWaSR 

[]`S Q]\b`]Z ]dS` AOTTSla OQbWdWbWSa O\R AOTTSla OQQSaa b] @8H aSQc`WbWSa PcaW\Saa) =]` SfO[^ZS' 

Helmle permitted Jaffe to maintain an office at the IBS branch office in Indianapolis. Helmle 

^S`[WbbSR AOTTS b] VOdS Q]\bOQb eWbV @8H Qcab][S`a b] TOQWZWbObS K]]Rla VO\RZW\U ]T bVSW` 

accounts if Wood was present, but Helmle directed that Jaffe refrain from explicitly 

recommending securities. Helmle directed that any email communications between Jaffe and IBS 

Qcab][S`a PS [ORS bV`]cUV AOTTSla ^`WdObS S[OWZ eWbV]cb Q]^gW\U K]]Rla TW`[ S[OWZ) ?SZ[ZS 

also required that Wood make all payments to Jaffe through Woodgroup. Helmle supervised 

Wood to ensure Jaffe complied with these conditions of his continued association with IBS, 

including by receiving and reviewing Woodgroup bank statements. 

From May 16, 2017 to the present, while statutorily disqualified: 

a. Jaffe has maintained an office in the IBS Indianapolis branch. Jaffe is 

physically present in the IBS Indianapolis branch between three and seven 

hours a day, approximately four days per week. 

b. Jaffe spends approximately seventy-five percent of his professional time in the 

Indianapolis branch of IBS, and performs research to generate investment 

ideas, including buy and sell recommendations for particular securities.  

c. Jaffe updates Wood regarding his investment ideas approximately twice every 

six weeks. 

d. AOTTSla W\dSab[S\b WRSOa O`S `STS``SR b] Pg K]]R Oa jab]QY ^WQYak O\R O `SQ]`R 

]T AOTTSla jab]QY ^WQYak Wa [OW\bOW\SR Pg K]]R Ob bVS @\RWO\O^]ZWa ]TTWQS)
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e. AOTTS Q][[c\WQObSa VWa jab]QY ^WQYak b] @8H Qcab][S`a bV`]cUV K]]R) 

8SbeSS\ \W\Sbg b] ]\S Vc\R`SR ^S`QS\b ]T K]]Rla `SQ][[S\RObW]\a O`S T`][ 

AOTTSla jab]QY ^WQYa)k

f. Jaffe participates in meetings and calls with IBS customers to discuss their 

investments. During these meetings, as necessary, Jaffe explains the reasoning 

PSVW\R bVS jab]QY ^WQYa'k eVWQV K]]R ^`SaS\ba Oa `SQ][[S\RObW]\a)

g. AOTTSla Q]\bOQb eWbV Qustomers is generally designed to cause customers to 

maintain their brokerage accounts with IBS and to cause customers to accept 

bVS jab]QY ^WQYak bVOb AOTTS Q][[c\WQObSa b] bVS[ bV`]cUV K]]R)

h. AOTTS Wa \][W\OZZg ^OWR T]` VWa jTW\O\QWOZ O\OZgaWa' W\dSab[S\b analysis and 

`SaSO`QV aS`dWQSak c\RS` bVS 7\OZgab 7U`SS[S\b) E\ HS^bS[PS` ,' -+,2' 

AOTTSla Q][^S\aObW]\ c\RS` bVS 7\OZgab 7U`SS[S\b eOa W\Q`SOaSR T`][ 

$,0'+++ ^S` []\bV b] $,4'1++ ^S` []\bV' O\R ]\ CO`QV -,' -+,3' AOTTSla 

compensation was increased again to $29,600 per month. 

i. Jaffe is also paid indirectly through the Office Sharing Agreement, pursuant to 

eVWQV K]]RU`]c^ ^Oga \W\Sbg ^S`QS\b ]T A=H@la aVO`SR Sf^S\aSa) 

Since May 2017, Jaffe has continued to facilitate securities activities in his former 

cust][S`al OQQ]c\ba Ob @8H O\R VOa \SdS` TcZZg ab]^^SR Q]\RcQbW\U aSQc`WbWSa PcaW\Saa bV`]cUV 

@8H) AOTTSla O\R K]]Rla `]ZSa Ob @8H VOdS \]b Tc\RO[S\bOZZg QVO\USR aW\QS AOTTSla abObcb]`g 

disqualification except that Wood has increased her relative share of contOQb eWbV AOTTSla T]`[S` 

customers. 

HW\QS COg -+,2' RSa^WbS bVS D79la RSQWaW]\' @8H' ?SZ[ZS' O\R K]]R VOdS Q]\bW\cSR b] 
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`SZg ]\ AOTTSla Q]\bW\cSR Oaa]QWObW]\ eWbV @8H b] `SbOW\ AOTTSla T]`[S` P`]YS`OUS Qcab][S`a O\R 

their resulting commission revenue. 

Even as Jaffe has continued associating with IBS, Helmle has continued to disavow any 

obligation to ensure that Jaffe complies with securities rules and regulations. Helmle has also 

failed to ensure that Jaffe did not engage in activity requiring registration. 

@\ AcZg -+,2' T]ZZ]eW\U bVS D79la COg -+,2 ;SQWaW]\' ?SZ[ZS O\R K]]R RSQWRSR b] 

eliminate the position of the on-site supervisory principal for the Indianapolis branch. That 

person was employed by and paid through JFSI. Pursuant to the Office Sharing Agreement, 

Wood first consulted with Jaffe regarding the decision to eliminate the position. 

On July 20, 2017, in connection with elimination of the on-site supervisory principal 

position for the Indianapolis branch, Helmle filed a Form BR for the Indianapolis branch that 

RSaWU\ObSR VW[aSZT Oa bVS ac^S`dWa]`g ^`W\QW^OZ j^VgaWQOZZg Z]QObSRk Ob bVS @\RWO\O^]ZWa P`O\QV) 

In fact, Helmle was and is physically located in California. 

On August 23, 2017, in connection with a Continuing Membership Application and the 

pro^]aSR aOZS ]T @8H' ?SZ[ZS `Sa^]\RSR b] =@DG7la `S_cSab b] j^`]dWRS O RSbOWZSR RSaQ`W^bW]\ ]T 

how the Firm will supervise [the Indianapolis Branch] going forward and any additional 

^`]QSRc`Sa bVS TW`[ VOa ^cb W\ ^ZOQS Oa O `SacZb ]T LbVS D79la COg -+,2 ;SQWaW]\M)k ?SZ[ZS 

represented to FINRA that:  

This is a N/A issue. Mr. Jaffe was never a registered representative of 
[IBS]. The proposed supervisory program designed for him was never 
implemented because he was never reinstated. Since he was never 
registered with [IBS], is not affiliated with [IBS] today and will not be 
associated in the future, this point is moot.  

In fact, as Helmle represented to the potential buyer of IBS on September 29, 2017, Jaffe 

eOa O\R e]cZR Q]\bW\cS b] PS Oaa]QWObSR eWbV @8H Pg jOQting as an independent contractor to 
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7\R`SO K]]R ^`]dWRW\U aSQc`WbWSa O\OZgaWa)k ?SZ[ZSla RWaQZ]ac`S b] bVS ^]bS\bWOZ PcgS` 

`SUO`RW\U AOTTSla Q]\bW\cSR `SZObW]\aVW^ eWbV @8H bV`]cUV K]]R ^`]dWRSR Oaac`O\QS bVOb @8Hla 

revenues would continue to include commWaaW]\a US\S`ObSR T`][ AOTTSla T]`[S` Qcab][S`a Pg 

K]]R O\R bVOb bVS`S e]cZR \]b PS O\g [ObS`WOZ ORdS`aS QVO\US W\ @8Hla PcaW\Saa ]` TW\O\QWOZ 

condition prior to closing. 

From February 2016 to the present, and continuing, Wood has made direct and indirect 

payments to Jaffe through the Analyst Agreement and the Office Sharing Agreement. During this 

period, Jaffe has been paid approximately over $1,000,000 or forty percent of the revenue of the 

IBS Indianapolis branch (which includes brokerage commissions and investment advisory fees) 

by Woodgroup through the Analyst Agreement. During the same period, the IBS Indianapolis 

branch received approximately forty percent of its revenue from IBS brokerage commissions. 

JFSI has also received payments for shared office expenses under the Office Sharing Agreement 

in this period. 

K]]Rla RW`SQb O\R W\RW`SQb ^Og[S\ba b] AOTTS SfQSSR bVS `SOa]\OPZS dOZcS ]T O\g 

jTW\O\QWOZ O\OZgaWa' W\dSab[S\b O\OZgaWa O\R `SaSO`QV aS`dWQSak bVOb AOTTS [Og VOdS ^`]dWRSR) @\ 

TOQb' K]]Rla RW`SQt and indirect payments to Jaffe compensated him for, and were made in 

connection with, the securities transactions conducted at the IBS Indianapolis branch.  

Violation of FINRA Rule 2010 
(Permitting and Enabling a Statutorily Disqualified and  

Unregistered Person to Associate and Conduct a Securities Business)

From no later than February 16, 2016, Wood took affirmative steps to permit and enable 

AOTTSla Q]\bW\cSR Oaa]QWObW]\ eWbV @8H' eVWQV RWaUcWaSR bVS OQbcOZ \Obc`S ]T AOTTSla Q]\bW\cSR 

association with IBS, including by entering into and amending the Analyst Agreement and 

Office Sharing Agreement, and by paying Jaffe directly and indirectly in connection with the 
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TW`[la aSQc`WbWSa PcaW\Sss through those agreements. 

From no later than February 16, 2016, Wood permitted and enabled Jaffe to improperly 

Oaa]QWObS eWbV @8H O\R S\UOUS W\ bVS TW`[la aSQc`WbWSa PcaW\Saa RSa^WbS VWa RWa_cOZWTWSR abObca)

In addition, from no later than February 16, 2016, Wood permitted and enabled Jaffe to 

S\UOUS W\ @8Hla aSQc`WbWSa PcaW\Saa eWbV]cb PSW\U O^^`]^`WObSZg `SUWabS`SR)

As a result of the foregoing conduct, Wood violated FINRA Rule 2010.  

Based on the foregoing, Respondent violated FINRA Rule 2010. 

Based on these considerations, the sanctions hereby imposed by the acceptance of the 

Offer are in the public interest, are sufficiently remedial to deter Respondent from any future 

misconduct, and represent a proper discharge by FINRA, of its regulatory responsibility under 

the Securities Exchange Act of 1934. 

SANCTIONS 

It is ordered that Respondent be suspended from associating with any FINRA member in 

any capacity for one year and fined $15,000. The fine shall be due and payable either 

immediately upon re-association with a member firm, or prior to any application or request for 

relief from any statutory disqualification resulting from this or any other event or proceeding, 

whichever is earlier. 

The sanctions imposed herein shall be effective on a date set by FINRA staff.  



Mi-14,-


