
  

:FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER, AND CONSEN1' 

NO, 2018056485301 

TO: Department of Enforcement 
Financial Industry Regulatory Authority (FJNRA) 

RE: Corinthian Partners, LLC (Respondent) 
Member Firm 
CRONo. 38912 

   

PUl"sUant to FINRA Rulo 9216, Respondent Corinthian Partners, LLC submits this Letter of 
AccCf!tallce, Waiver, and Consent (A WC) for the purpose of proposing a settlement of the 
alleged rule violations described below. This A WC is submitted on the condition that, if 
accepted, FINRA will not bring any future actions against Respondent alleging violations based 
011 the sam.e factual findings described in this A WC. 

,. 
ACCEPTANCE AND CON§ENT 

A. Respondent accepts und consc11ts to the following filldings by FlNRA without admitting 
or denying them: 

Corinthian has been a FINRA member since June 1996, The firm's main office is in New 
York, New York. Corinthian employs approximately 10 registered representatives at two 
branches. The firm is a retail brokerage firm that also engages in investment banking and 
asset management. 

In March 2019, Corinthian was censured and fined $30,000 (AWC No. 2016047621801). 
The fil'm violated NASO Rule 30 IO and FINRA Rules 3110 and 20 IO by failing to 
establish, maintain, and enforoo a reasonably designed supervisory system and written 
$Upe1-visory procedures (WSPs) regarding non•tl'aditional exchange traded products and 
failing to supervise a representative who sold those products to customers between 
J1111u1;1ry 2013 1111d May 2016. 1 

OVEJ!VIEW 

From March 2018 to April 2019, Corinthiall failed to establish, maintain, and enforce a 
supervisory system, including WSPs, reasonably designed to prohibit firm pl'incipals 
from supervising their own trading. As a result, Corinthian allowed the CEO and CCO to 

1 For more i11t\m11atl1m about lhc firm, including prio1· reSlllatory eveuts, vie.It l:ltoketCheck® at 
www. linrn.1lrKibmk~rcheck, 



     

supe1-visc their own trading in accounts thoy jointly man1.1ged. By virtue of the forgoing, 
the firm violated FINRA Rules 3110 and 2010, 

FACI§ AND VIOLATIVE CONDUCI 
This matter originated from FINRA 's 2018 cycle examination ot' Corinthian. 

FINRA Rule 311 0(a) provides that "[e]ach member shall establish and maintain a system 
to superviRe the activities of each associated person that is reasonably designed to achieve 
compliance with applicable securities lawR and regulations, and with applicable FINRA 
rules." FINRA Rule 31 J0(a)(S) states that a member's supervisory system shall provide, 
at a minimum, for the "assi11nmellt of each registered person to an appropriately 
rogistorod raprcsontative(R) or principal($) who shall be reRponsible for supervising that 
person's activities." 

Regulatory Notice 99•45, issued in June 1999, reminded member firms that reasonable 
supervision "requires that each registered person be assigned to at least one superviso1·" 
regardless of"whether the person to be supervised is a, , . registered principal, or. , , part 
of the senior management of the member." (emphasis in original), The Notice explains 
that the FINRA supervision nile "recognizes the obvious fact that a supervisory system 
reasonably designed to achieve compliance with the securities laws does not permit 
persons to supervise themselves." 

FINRA Rule 31 lO(b)(l) states that "[e]ach member shall establish, maintain, and enforce 
written procedures to supervise the types of business h1 which it 1mgages a11d the 
11otivities ot' its associated persons that are .reasonably designed to achieve compliance 
with applicable securities laws and regulations, and with applicable FlNRA rules." With 
respect to a firm's supervision of trading, Regulatory Notice 98·96, issued in De1:embe1· 
1998, advisod firms that WSPs should set forth how trading reviews would b~ conducted 
and documented, including a general description of all automated systems used by the 
firm, and identify-by name or by title and p11Ri.tiou-the individual(~) reNponNible for 
supervision, F!NRA Rulo 31 I0(b)(6)(C)(i) also provides that a firm's WSPs shall include 
procedures prohibiting supervisors from supervising their own activities." 

A violation of FINllA Rule 3110 is also a violation of FINRA Rule 2010, which requires 
a member, in the conduct of its business, to "observe high standards of commercial honor 
and just and equitable principles of trade." 

From March 2018, through April 2019, tho CEO and CCO jointly managed customer 
accounts and split commissions equally. The CEO or CCO provided supervisory approval 
for all trades in the accounts. Firm records retlect that there was a total of 488 trades 
cond\lcted in those accounts, For two trades, the CEO both entered and approved the 

1 l'INRA Ruic 3 I l()(b)(6)(C)(li)(a) conta'in111 Hmitcd oxcoptiQn to th,11 roquiremcnt when ii "Is not possible" to 
prohibit se1t:su11ervision "o~cau$e of the membe1•'s size or a supervisory personnel's po~lliott within the tlm,," .ln 
that case, the firm must document the relevant factors it relied upon when it detllnnilied that supervision by another 
11e1~1)n w•~ not po~~ible and how 1111) sunervlsory ~rrange1nent otherwise complie$ with FINRA Rule 311 O(u), 
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trades. For the remaining 486 trades, firm slll'Veillance could not disti11gUi$h who, as 
between the CEO and CCO, entered the trades, and therefore could not ensure that they 
were not self-supervising trades that they had entered,' 

During that period, Co1'inthian's WSPs did not identify the individual responsible for 
trading reviews by name or title and did not assign the CEO's or CCO's trades to a 
difterent principal so that they were not self~supervisin.g trades that they had entered. 
Additionally, the WS'Ps failed to reflect the firm's use of automated surveillance and 
e.lectronic review of trades by a firm principal. Instead, the firm's WSPs contained 
outdated references to discontinued manual reviews oftrade blotters. 

Therefore, Cotlmhla1t violated FrNRA Rules 31 I0(a) and (b), 1.1nd 2010, 

B. Respondent also consents to the imposition of the following sanctions: 

• a censure; 

• a $ I 0,000 fine; and 

• an Wldertaking that, within 60 days of the date of the notice of acceptance of this 
A WC, a member of Respondent's seniur management who is a registered 
principal of the firm shall certify in writing that, as of the date of the certification, 
the firm has remediated the issues identified in this A WC and intplemented a 
supervisory system, including written supervisory procedures, reasonably 
designed to achieve compliance with Rules 31 l0(a) and (b) regarding the issues 
identified in this A WC, The cortificatio11 shall inoh.1dc a narrativo description and 
supporting exhibits sufficient to demonstrate Respondent's remediation and 
implementatio11. FrNRA staff may request further evidence of Respondent's 
remediation and implementation, and Respondont agrees to p1·ovide such 
evidence, Respondent shall submit the certification to Abby Shechtman, Senior 
Counsel, FINRA Department of Enforcement, 200 Liberty Street, New York, NY 
I 028 .I, and abby.shechtman@flnra.org, with ti cupy to 
Ent'orcernentNotice@finra.org. Upon written request showing good cause, 
FINRA stat'fmay extend thiR deadline. 

Respondent agrees to pay the monetary sanction upon notice that this A WC has been accepted 
and that such payment is due and payable. Respo11dent has submitted 1111 E,lection of Payment 
form showing the method by which it proposes to pay the fine imposed. 

Respo11de1lt specifically 1.md voh.1utarily waives any right to claim an inability to pay, now or at 
;my time atler the execution of this A WC, the monetary sancti(,n imposed in this matter. 

The sanctions imposed in this A WC shall be effective on a date set by FINRA. 

---------
·' At all times dl.ll'ing the rclcva.nt porlod tho tlrm had other principals 1waii11blc so that the Cl:!O ,ir CCO would not 
hove to review and approve their own trades. Tho firm also failod to porfonn lhe req1.1ir~d 1111alysi• and create tho 
required documentation needed to qualify for the cxc•')'Jtion allowing for ~~lf•oupot"viiiou of trades in certah1 limited 
ciroum~tunc~ sit forth ill FlNRA Rule 311 0(b)(6)(C)(ii)(a), 
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II. 

WAIVER OF PROCEDURAL RIGHTS 
Respondent specifically and voluntarily waives the following rights granted under F!NR.A's 
Code of Procedure: 

A. To have a complaint issued specifying the allegations against it; 

   

.8. To be notified of tho complaint and have the opportunity to answer the allegations 
in writing; 

C. To defend aguinsl the allegations in a disciplina1y hearing before a hearing pa1uel, 
to have a written record of the hearing made, tmd to have a written decision 
issued; and 

D. To appeal any such decision to the Nationa.1 Adjudicatory Council (NAC) and 
then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

Further, Respondent ~peclfically and voluntarily waives any right to claim bias or prejudgment 
of the Chief Legal Officer, the NAC, or any member of the NAC, in co1111ection with such 
person's 01· body's partioipatio1i h1 disoussio11$ regardi11g the terms and conditions of this AWC, 
or other consideration of this A WC, including its acceptance or rejection. 

R.espondent further specifically and voluntarily waives any tight to clailu that a person violated 
the ex pa:rte prohibitions ofFINRA Rule 9143 or the separation oftllnctions prohibitions of 
FINRA Rule 9144, in connection with such person's or body's participation it1 discussi<ms 
rci:arding the terms and conditions of this A WC, or other consideration of this A WC, including 
its acceptance or rejection. 

JU. 

Qil:IER MAIIE;RS 
Respondent understands that: 

A. Submission of this AWC is vciluntary and will n1)t resolve this rnatter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs (ODA), pursuant to FINRA Rule 
9216; 

B. Tf this A WC i~ not accepted, its submission will not be u~ed as evidence to prove 
any of the allegations against Responde11t; and 

C. If accepted; 
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I. rhis AWC will become part o:f'Respondent's pennanent disciplinary 
record and may be considered in any future action brought by FINRA or 
any other regulator against Respondent; 

2. this AWC will be made available through FINRA's public disclosure 
program in accordance with PINRA Rule 83 l 3; 

3. FINRA may make a public announcement concerning this agreement and 
its subject matter in accordance with FINRA Rule 8313; and 

4. Respondent may not take any action or make or permit to be made any 
public statome11t, including in regulatory filings ot othcrwlse, denying, 
directly or indirectly, any finding in this A WC or create the impression 
that the A WC is without factual basi~. Respondent may not take any 
position i11 any proccodi11g brought by or on behalf' of'FINRA, or to which 
FINRA is a party, that is inconsistent with any part of this AWC. Nothing 
in this provision affects Respondent's right to tai<e legal or factual 
positions in litigation or other legal proceedings in which FIN.RA is not a 
party. Nothing in this provision affects Respondent's testimonial 
obli11ations in any litigation or other !¢gal proceedings. 

0. Respunde11t may attach a corrective action statement to this A WC that is a 
statomou.t of domonstrablo corrective stops takon to prevent f'uti1rc m.iscondi1ct. 
Respo11dent understands that it may not deny the charges 01· make any statement 
that is inconsistent with the AWC in this statement. This statement does not 
constitut<: factual or legal findings by FINRA, nor does it ret1ect the views of 
FINRA. 

The undersigned, on behalf" of Respondent, certifies that a person duly authorized to act 011 
Respondent's behalf has read and uuderstands all of the pn1vlsions oflhis AWC and has been 
given a full opportunity to ask qucstio11s about it; that Rcspo11dcnt has agreed to the A WC's 
provision~ voluntarily; and that no offer, threat, inducement, or promise of any kind, other than 
tl1c terms set forth in this A WC and the prospect of avoiding the i$SUanee of a cmnplnint, has 
been made to induce Re~t,ondcnt to submit this A WC. 

Date 

~···'/ LP/ ~_,,,-;4~ ;;( ~· .- _.....,.... r,,,..,,. . . ,,,, ... 
Corinthiah Partners, LLC .. · ·· 
Rcspo11dont 

Print Name: /tl( I c./2 { U 
Title: _____ c.""._;...~.;c..--"6'-----



   

Accepted by FINRA: 

Date 

Signed on behalf of the 
Director of ODA, by delegated authority 

Abby Shcchtman 
Senior Counsel 
F(NRA 
Departmei1t of Entbrcement 
200 Libc1-ty Street 
New York, NY 10281 
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