
Fl'\A CIAL 1"10{] TR, R£GLLATORY AL TIIORIT\ 
LETI'EROfACCEPfA~Cl,\VAI\ER,A DCO SE\T 

o. 2018056490308 

TO: Department of Lnforcement 
financial Industry Regulatory Authority (FI RA) 

RC: Arthur B. McQuaide (Respondent) 
Fom1er General Securities Repre!>entativc 
CRD o. 4581876 

Pur:.uant tor I RA Rule 9216, Respondent Arthur B. McQuaide submit this Letter of 
Acceptance, Waiver, and Consent (A WC) for the purpo e of proposing a settlement of the 
alleged rule\ 10lations described below. This A WC i ubm1tted on the condition that, if 
accepted, Fl RA\\ ill not bring any future actions against Respondent alleging violations based 
on the same factual finding de cribed in thi A WC. 

I. 

A. Respondent accept and con ents to the following findings by FINRA without admitting 
or denying them: 

BACKGROU D 

McQuaide first registered with Fl RA as a General Securities Representative (GS) in 
May 2003. From January 2016 to December 2022, McQuaide wa registered with FI RA 
a a GS through Spartan Capital Securities, LLC (Spartan) (CRD 146251 ). On December 
22, 2022. Spartan filed a Uni fom1 Termination otice for Securities Industry Rcgi tration 
tcm,inating McQuaide's registration through the firm. Although McQuaide is no longer 
registered or associated with a FINRA member fim1, he remains subject to FINRA's 
juri diction pursuant to Article V, Section 4 of FI RA 's By-laws. 1 

OVERVIEW 

From March 20 I 6 through January 2020, while registered with Fl RA through Spartan, 
McQuaide excessively traded two customer accounts in violation of FI RA Rules 2111 
and 2010. 

FACTS A D VIOLATIVE CONDUCT 

This matter originated from HNRA's 2018 cycle exam of Spartan. 

for more 111fonnat1011 about the rcspondcnl, "'~II BrokcrChcck Rat www.finra.org. brokcrchcck. 
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l· l'\R.. \ Ruh: 2111 (a) prO\ 1dc 1n pcnment pan that "[a] member or an associated person 
mu:..t ha\c a rca-.onablc basts to bd1e\c that a recommended transacllon or investment 
<,tratcgy im oh mg a secunt) or secunt1es 1s suitable for the customer. based on the 
mtom1ation obtained through the rea-.on.iblc d1hgencc of the member or a<;,;oc1ated 
pel'lon to ascertain the customer's investment profile." As explained m the 

upplemcntary Material found ai 2 I l l.05(c): 

Quantitative suitab1l1ty requires a member or associated person \\ ho 
has actual or de facto control O\er a customer account to ha\e a 
rca onable basis for belie, mg that a series of recommended 
tmn<,act1on . even 1f uitablc \\hen Yie,,ed m i olation, are not 
e"\Cess1\e and un-,u11able for the cu tomer ,, hen taken together m 
hght of the cu tamer's investment profile, as delineated in Ruic 
211 1 (a) '\o smglc tc t define e\.cc · ivc activity, but factor uch 
as the tumO\ er rate. the col.t-equit) ratio, and the u. e of in-and-out 
trading in a customer's account may provide a basis for a finding 
that a member or a sociated person ha , 1olated the quantitative 
u1tabili t) obhgatton.' 

Turno, er rate represents the number of time that a portfolio of ecunties I exchanged 
for another portfolio of sccurit1e . The co t-to-equ1ty ratio measures the amount an 
account ha to appreciate just to cover commi sions and other expenses. In other words. it 
1~ the brcak-e, en pomt \\ here a cu-;tomer may begin to ee a return. An annuali7cd 
turnover rate of 1, or an annualized cost-to-equity ratio above 20 percent generally 
indicate that exec sive trading has occurred. 

A\ iolation of FfNRA Ruic 211 l also con titute a iolation of Fl RA Ruic 20 I 0, which 
requires a soc1atcd person to act,, ith high tandards of commercial honor and ju t and 
equitable principles of trnde in the conduct of their bu incss. 

From March 20 16 through January 2020, McQuaide engaged in quantitatively un uitable 
trading m the accounts oft\,o cu tomers. McQuaide recommended high frequency 
trnding in the t,,o customer accounts. McQuaide's customers relied on his advice and 
routinely followed hi recommendations and, as a re ult, McQuaidc exerci ed de facto 
control 0\Cr the two cu tamers' account . 

\itcQuaidc's trading resulted in high turnover rates and cost-to-equ1t) ratio . as set forth 
bclo,, : 

l. In \1arch 2016, Cu tomer A opened an account at Spartan\\ ith McQuaidc. At 
that time, he wa 73 years old. I le pas ed away in May 2021 . 1--rom March 20 16 
through January 2020, McQuaidc effected 214 transactions in customer A's 
account, re ult ing in an annualized turnO\,er rate of 14.73 and an annualized co t-

FT\ R \ Ru '- 2111 \\ ,t, amended cffeell\ c June 30, 2020 fhc quoted excerpt h from the pre-June 30, 1020 "crs1on 
\\ cti appllc:, 10 the conduc1 at !',uc here 
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to-cquit) rntio of 52°/o. 'v1c:.Quai<le's trading in Customer A's account gcnernted 
total trading costs of 171,656, mcludmg $137,250 m comm1ss1ons, and caused 

169,260 m real izcd losses. 

2. In 'vtarch 20 l 6, Cm,tomer B opened an account at Spartan\\ ith McQua1de. At the 
time he \\as 63 year~ old and worl,.ed as a farmer. The account was intended to 
grow h1s retirement sa, ings, so Customer B's im estment objective,, as growth 
"ith moderate 1isk From April 2016 through 1o\ember 2019, \'1cQua ide 
eilccted 43 Lran action in Customer B's account, resu lting in an annualized 
turnover rate of9.37 and an annuahzcd co I-lo-equity ratio of 42%. McQuaide's 
tradmg in Customer B's account generated total trading co t of 30,028, 
mcluding 23,1 10 in commis ion , and caused 21.579 in realized losses . 

.McQua1de's trading in the e two cu tomer · accounts was excessive and unsuitable given 
the cu. tomers' imc tment profi le . A a re ult ofMcQuaide' excessive trading, the 
customers suffered collective realized lo ses of 190,839, while paying total trading costs 
of 201,6 4, mcluding commi ion of 160,360. 

Therefore, McQuaide violated FJ 1R.A Rules 211 1 and 2010. 

B. Re pondent al o con ent to the impo ition of the fol lowing sanction: 

• a six-month . uspension from as. ociating wirh any F RA member in all 
capacities. 

Re pondent ha submitted a tatcmcnt of financial condition and demon trated an 
inability to pay. In light of Re pondent' financial statu , no monetary sanctions have 
been impo ed. 

Respondent understands that if he i barred or su pended from associating with any 
fl 'RA member, he becomes subject to a tatutory di qualification as that term is defined 
in Article Ill , Section 4 of FIN RA 's By-Law , incorporating Section 3(a)(39) of the 
Securities Exchange Act of 1934. Accordingly, he may not be associated with any 
Fl RA member in any capacity, including clerical or ministerial functions, during the 
period of the bar or suspen ion. See FI TR.A Rules 8310 and 83 11. 

The sanctions impo cd in thi A WC hall be effective on a date set by Fl RA. 

IJ. 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically and voluntarily waive the following rights granted under Fl RA 's 
Code of Procedure: 

A. To have a complaint is ued specifying the allegations against him; 
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B. To bl! not1 ri1:<l of the complaint and ha\!c the opportunit) to answer the allegations 
in wntmg. 

C. To defend agamst the allegations in a d1sc1pltnary hearing before a hearing panel, 
to havt.! a \\ntten record of the hearing made, and to ha\c a wntten decision 
issued; and 

D. To appeal any such decision to the ational Adjudicatory Council ( AC) and 
then to the U .. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

Further, Respondent specifically and , oluntaril) waive any right to claim bias or prejudgment 
of the Chief Legal Officer, the AC, or any member of the AC, in connection with such 
person's or body's participation in discussions regardi ng the terms and conditions of this A WC, 
or other con ideration of this A WC, including it acceptance or rejection. 

Respondent further specifically and voluntari ly waives any right to claim that a person violated 
the ex pa rte prohibition of FI 1RA Rule 9143 or the separation of functions prohibitions of 
FI RA Rule 9 144, in connection with such person 's or body's participation in discussions 
regarding the terms and condition of this A WC, or other consideration of this A WC, including 
its acceptance or rejection. 

III. 

OTHER MATTERS 

Respondent understands that : 

A. Submis ion of thi A WC is oluntary and wi ll not resolve this matter unless and 
until it has been reviewed and accepted by the AC, a Review Subcommittee of 
the AC, or the Office of Di ciplinary Affairs (ODA), pursuant to Fl RA Rule 
92 16; 

B. If this A WC is not accepted, its submission will not be used as evidence to prove 
any of the allegations against Re pondent; and 

C. lf accepted: 

l. this A WC will become part of Re pondent's permanent disciplinary 
record and may be considered in any future action brought by Fl RA or 
any other regulator against Re pondent; 

2. this A WC will be made available through Fl RA's public disclosure 
program in accordance with Fl1 RA Rule 8313; 

3. FfNRA may make a public announcement concerning this agreement and 
it subject matter in accordance with Fl RA Rule 8313; and 
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4. Respondent may not take any action or make or pcm1it to be made any 
public statement. including in rcgulawry filings or otherwise, d.:nying, 
directly or indirectly, any finding in this A WC or create the 11npression 
that the A \\'C 1s without factual basis. Respondent may not take any 
position in any proceeding brought by or on behalf of l'H\ RA, or to" hich 
FINRA 1s a party, that is inconsistent with any part of this AWC. Nothing 
in this provision alTects Re.,pondent's nght to take legal or factual 
positions in litigation or other legal proceedings m which FINR.A is not a 
party. Nothing in this pro, ision alTects Respondent's testimonial 
obligations in any litigation or other legal proceedings. 

D. Responcicnt may attach a corrective action statement to tlm A WC thal 1s a 
statement of demonstrable corrective steps taken to prevent future misconduct. 
Rc,pondent understands tha1 he may not deny the charges or make any statement 
that is inconsistent with the A WC in this starement. This statement docs not 
constitute factual or legal findings by FrNRA, nor does it renccl tl1c views of 
FINR.A. 

Respondent certi lies that he has read and understands all of the provisions of 1his A WC and has 
been gi,en a full opportunity to ask questions about it; Respondent bas agreed to the AWC's 
provisions voluntarily: and no ofTcr, threat, inducement or promise of any kind, other than the 
tem,s set forth in this A WC and the prospect of avoiding the issuance of a complaint, has been 
made to induce him to submit this AWC. 

11 /2-1 I 2 a2 .s 
Datc7 I 

Reviewed by: 

Liam O'l:lrien, Esq. 
Counsel for Respondent 
125 Park Avenue, 251" Floor 
New York, NY 100 17 
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Accepted by Fl RA: 

Date 

Signed on behalf of the 
Director of ODA, by delegated authority 

Vaishali Shetty 
Senior Counsel 
FINRA 
Department of Enforcement 
Two Jericho Plaza, Suite 307 
Jericho. ew York 11753 
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