
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER, AND CONSENT 

NO. 2019062628701 

TO: Department of Enforcement 
Financial Industry Regulatory Authority (FINRA) 

RE: Angel Wynette Bardeche (Respondent) 
Former General Securities Representative 
CRD No. 4698117 

Pursuant to FINRA Rule 9216, Respondent Angel Bardeche submits this Letter of Acceptance, 
Waiver, and Consent (AWC) for the purpose of proposing a settlement of the alleged rule 
violations described below. This AWC is submitted on the condition that, if accepted, FINRA 
will not bring any future actions against Respondent alleging violations based on the same 
factual findings described in this AWC. 

ACCEPTANCE, AND CONSENT 

Respondent hereby accepts and consents. without admitting or denying the findings and 
solely for the purposes of this proceeding and any other proceeding brought by or on 
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an 
adjudication of any issue of law or fact, to the entry of the following findings by FINRA: 

BACKGROUND  

Respondent entered the securities industry in August 2003 when she became associated 
with a FINRA member fimi, and first registered with FINRA as a General Securities 
Representative in February 2004. From April 2007 to August 2012, she was associated 
with two other FINRA members. In August 2012 she became associated with Ameriprise 
Financial Services. Inc. and registered with Mark as a General Securities 
Representative through her association with Ameriprise in August 2012. 

According to a Form US filed by Ameriprise on May 16, 2019, Respondent was 
terminated on April 18.2019 "for company policy violations related to failing to obtain:. 
authorization from clients prior to placing trades and mutual fund trading activity." 
Respondent has not thereafter associated with any FINRA member firm but remains 
subject to giNRA's jurisdiction pursuant to Article V. Section IV of FINRA's 

Respondent has no relevant disciplinary history. 



OVERVIEW  

From January 2017 to March 2019, Respondent recommended and effected an unsuitable 
strategy in recommending that her customers effect a pattern of switching of Class A 
mutual fund shares, including short-term liquidations, in violation of FINRA Rules 
2111(a) and 2010. 

In addition, during the relevant period, Respondent exercised discretion without prior 
written authorization when executing 109 transactions in eight customer accounts, in 
violation of NASD Rule 2510(b) and FINRA Rule 2010. 

FACTS AND VIOLATIVE CONDUCT 

This matter originated with the firm's filing of a Form U5. 

Respondent engaged in an unsuitable strategy when she recommended her customers 
effect a pattern of mutual fund.switches, including short-term liquidations. 

FINRA Rule 2111(a) requires that an associated person have a "reasonable basis to 
believe that a recommended transaction or investment strategy involving a security or 
securities is suitable for the customer(.)" A violation of FINRA Rule 2111 is also a 
violation of FINRA Rule 2010, which provides that a registered representative "shall 
observe high standards of commercial honor and just and equitable principles of trade." 

Customers pay upfront sales charges when buying Class A mutual fund shares. Because 
Class A mutual fund shares cause a client to incur an up-front fee, a client should 
typically hold the mutual fund long-term to benefit from the security's appreciation and 
offset the initial fee. If a client sells the Class A mutual fund soon after purchasing it. the 
customer may incur unnecessary and excessive expense. Thus. Class A mutual fund 
shares are generally suitable only as long-term investments. In addition, if a customer 
purchases a Class A mutual fund, sells it. and then purchases Class A shares with a new 
sales charge — known as a "mutual Pond switch" — that client incurs an additional fee 
when purchasing the second Class A mutual fund. Such fees may be excessive and thus 
render the switch unsuitable. 

During the relevant period, Respondent frequently recommended that her clients enter 
into unsuitable switching transactions that often included shormenn liquidations. On 112 
occasions, she recommended that 32 customers purchase Class A mutual fund shares. 
later sell Mace funds. and then use the proceeds to buy more Class A mutual fund shams. 
In many of those instances, she recommended that the customer purchase Class A sharl 
and later sell them after only a short perA (and use the proceeds to buy more CI= 
shares). In 49 instances, the customer sold the first Class A mutual fund within 
of purchasing it, and in 25 instances the customer sold the first Class A mutual 
within a year of its purchase. The customers paid a total of about $450.000. 
charges on the 112 switches. 



Respondent also recommended costly back-to-back, short-term snitches. For example, 
Respondent recommended that one senior customer sell Class A shares that the customer 
had held for only 10 months and use the proceeds to buy new Class A shares that 
included over 53,100 in new sales charges. About eight months later, however, 
Respondent recommended that the customer sell again and use the proceeds in a switch to 
buy other Class A shares that carried over $2,600 in new sales charges. 

Respondent did not have a reasonable basis w believe that this recommended pattern of 
switching and shop-term liquidations of mutual fund Class A shares was suitable for her 
customers. 

Thciefule, Respondent violated FINKA Kulcs 2 I 11(a) and 21.110. 

Respondent exercised diceretion without prior written authorization. 

NASD Rule 2510(b) provides that "(nlo member or registered representative shall 
exercise any discretionary power in a customer's account unless such customer has given 
prior written authorization to a stated individual or individuals and the account has been 
accepted by the member, as evidenced in writing by the member..." A violation of 
NASD Rule 2510(b) is also a violation of FINRA Rule 2010. 

During the relevant period, Respondent exercised discretion by effecting 109 trades in 
eight non-discretionary customer accounts, without prior written authorization from the 
customers and without prior written approval by her member firm. 

Therefore. Respondent violated NASD Rule 2510(6) and FINRA Rule 2010.1  

B. Respondent also consents to the imposition of the following sanctions: 

• a nine-month suspension from associating with any FINRA member in any 

capacity: 

• a $10,000 fine; and 

• disgorgement of $5,000 plus interest as described below. 

The fine shall be due and payable either immediately upon reassociation with a member 
finn or prior to any application or request for relief from any statutory disqualification 
resulting from this or any other event or proceeding, whichever is earlier. 

Disgorgement of a portion of cvmmissiona received is ordered to be paid to FINRA 
amount of $5,000, plus interest at the rate set forth in Section 662100(2) of the 
Revenue Code. 26 U.S.C. § 6621(aX2). from January 2017 until the date this A 

accepted by the National Adjudicatory Council (NAC). Disgorgement Oat 
payable either immediately upon reassociation with a member 'inn or 

firm paid sporoatinately 5611.000 is scolonon with Karoo:tones cowmen. 
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application or request for relief from any statutory disqualification resulting from this or 
any other event or proceeding. whichever is earlier. 

Respondent specifically and voluntarily waives any right to claim an inability to pay, now 
or at any time after the execution of this AWC. the monetary sanction imposed in this 
matter. 

Respondent understands that if she is barred or suspended from associating with any 
FINRA member, she becomes subject to a statutory disqualification as that tent is 
defined in Anicle Ill, Section 4 of F1NRA's By-Laws. incorporating Section 3(aX39) of 
the Securities Exchange Act of 1934. Accordingly. she may not be associated with any 
FINRA member in any capacity, including clerical or ministerial functions, during the 
period of the bar or suspension. See FINRA Rules 8310 and 8311. 

The sanctions imposed in this AWC shall be effective on a date set by FINRA. 

II. 

WAIVER OF PROCEDIIR Al. RIGHTS 

Respondent specifically and voluntarily waives the following rights granted under FINRA's 
Code of Procedure: 

A. To have a complaint issued specifying the allegations against her: 

B. To be notified of the complaint and have the opportunity to answer the allegations 
in writing: 

C. To defend against the allegations in a discipl inag hearing before a hearing panel. 
to have a written record of the hearing made. and to have a written decision 

issued: and 

To appeal any such decision to the NAC and then to the U.S. Securities and 
Exchange Commission and a C.S. Court of Appeals. 

Further. Respondent specifically and voluntarily waives any tight to claim bias or prejudgment 
of the Chief Legal Officer. the NAC. or any member of the NAC. in connection with such 
person's or body's participation in discussions regarding the terms and conditions of this AWC, 
or other consideration of this AWC. including its acceptance or rejection. 

Respondent further specifically and voluntarily waives any right to claim tha: a person 
the ox parte prohibitions of FINRA Rule 9143 or the separation of functions prohibi 
FINRA Rule 9144. in COTIneCtion with such person's or body's pritclpatha, 
regarding the terms and conditions of this AWC. or other consideration of this 

its acceptance or rejection. 

D.  
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Ill. 

OTHER MATIERq 

Respondent understands that: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs (ODA). pursuant to FINRA Rule 
9216; 

B. If this AWC is not accepted, its submission will not be used as evidence to prove 
any of the allegations against Respondent; and 

C. If accepted: 

I. this AWC rill become pan of Respondent's permanent disciplinary 
record and may be considered in any future action brought by FINRA or 
any other regulator against Respondent: 

2. this AWC will be made mailable through FINRA's public disclosure 
program in accordance with F1NRA Rule 3313: 

3. FINRA may make a public announcement concerning this agreement and 
its subject matter in accordance with FINRA Rule 3313; and 

4. Respondent may not take any action or make or permit to be made any 
public statement, including in regulatory filings or otherwise. denying. 
directly or indirectly. any finding in this AWC or create the impression 
that the AWC is without factual basis. Respondent may not take any 
position in any proceeding brought by or on behalf of FINRA, or to which 
FINRA is a party, that is inconsistent with any pan of this AWC. Nothing 
in this provision affects Respondent's testimonial obligations or fight to 
take legal or factual positions in litigation or other legal proceedings in 

which FINRA is not a pally. 

D.
Respondent may attach a corrective action statement to this AWC that is a 
statement of demonstrable corrective steps taken to prevent future misconduct. 

Respondent understands that she may not deny the charges or make any 
that is inconsistent with the AWC in this statement. This statement does not 

constitute factual or legal findings by FINRA, nor does it reflect the views 

FINRA. 

Respondent certifies that. she has read and understands all of the provisions of this 
been given a full opportunity to ask questions about it; Respondent understands 
acknowledges that FINRA does not represent or advise her and Respondent 
FINRA for legal advice. Respondent has agreed to the AWC's provisions 
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chrt....01, iDdixernem, or pro-nnuie of arty fund,. crater man Lerms .50 furth ill this AWC aro 
:he prospect of avoiding the issuance of a I:on-13311i nt o  has been nta.de tO,  induct 'ner to submit this  
A WC. 
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Angel Wynelie Balsteithe 
Pkespondent 

  

cepteci by HN RA: 

SiEnctl of the 
Director ef 01) by, di'!!gate<ilaviltority 

January 6, 2021 49,,A.. A. Z.,44.41 

  

     

 

Sabados 
Senior Caurriel 
FINRA 
Depart/nem of Entlyrcenteal 
2C,0 Liberty Svc-4:1 
New Yolk, NY 1(281-1403 

 


