FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER, AND CONSENT
NO. 2020065015901

TO:  Department of Enforcement
Financial Industry Regulatory Authority (FINRA)

RE:  Anthony Delohn, Respondent ]
Former General Securities Representative, Former General Securities Sales Supervisor,

and Former General Securities Principal
CRD No. 2664760

Pursuant to FINRA Rule 9216, Respondent Anthony DeJohn submits this Letter of Acceptance,
Waiver, and Consent (AWC) for the purpose of proposing a settlement of the alleged rule
violations described below. This AWC is submitted on the condition that, if accepted, FINRA- w
will not bring any future actions against Respondent alleging violations based on the same -

factual findings described in this AWC. s 2

I

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings and .
solely for the purposes of this proceeding and any other proceeding brought by or on -
behalf of FINRA, or to which FINRA. is a party, prior to a hearing and without.an .. SRR S
adjudication of any issue of law or fact, to the enfry of the followmg ﬁndmgs by FINRA_:__' SR o

BACKGROUND

DeJohn ﬁrst became registeled as a General Secunnes Representatwe (GS) w1th a SRR
FINRA member firm in 1996. After working at other member firms, DeJohn bec: N
reglstered asa (S, a General Securities Sales Superwsor (SU), and a General Secumtxes '
Pnnc1pa1 (GP) through an assoclatmn Wlﬂ‘l BMO Cap1taI Ma:kets Corp m June 2015 i

On January 2 2020 BMO ﬁled a Fonn US d1sclosmg Ithat -DeJoh_n ad.been'dlscharged

Ry {De]ohn] re oL
conﬁdence not custorner or secunt:es reiated "




OVERVIEW

From March 2019 through August 2019, DeJohn improperly used BMO’s funds by
charging to his corporate card and obtaining reimbursement for $2,270 in daily
commuting expenses in contravention of BMO expense policies, which did not penmt

such reimbursement. By virtue of the foregoing, DeJohn improperly used firm funds in
violation of FINRA Rule 2010.

FACTS AND VIOLATIVE CONDUCT

This matter originated from BMO’s filing of a Form U5 terminating Delohn’s
registration.

FINRA Rule 2010 requires members and their associated persons in the conduct of their
business to “observe high standards of commercial honor and just and equitable.
principles of trade.” When an associated person uses or causes firm funds to be applied in
a manner not intended by the firm, he or she makes improper use of those funds and,

therefore, fails to observe high standards of commercial honor and just and equitable
principles of trade in violation of FINRA Rule 2010,

BMO’s expense policies prohibit employees from using firm-provided corporate credit
cards for personal expenditures. The firm’s policies also prohibit reimbursement of the

costs of an employee’s commute, during ordinary business hours, from hlS or her home to
his or her regularly assigned place of work.

From March 2019 through August 2019, DeJohn improperly charged to his firm-provided
corporate card and then submitted for reimbursement seven charges totaling $2,270 in
commuter bus travel for his regular commute from his home in New Jersey to his Firm
office in New York City. These expenses were personal expenses that were not eligible
for reimbursement as business expenses under BMO’s policies. For four of the
reimbursement requests, DeJohn made handwritten notations on the bus travel receipts he
submitted to the Firm, in which he suggested that he undertook the bus travel for client
meetings away from his office. Specifically, he wrote “Travel ticket Boston” and the
name of a client on one receipt, wrote that he was traveling to another client on a second
receipt, and wrote the name of a Pennsylvania-based client on two other receipts. In fact,
the receipts did not represent the costs of DeJohn’s travel to client meetings, but rather

were for monthly and ten-trip bus passes for his daily commute. The firm reimbursed the - |

$2,270 in‘bus travel. Aﬁer detection by BMO, Delohn repa1d the costs of the bus travel
- to the firm. - o



" a $5,000 fine.

The fine shall be due and payabile either immediately upon reassociation with a member
firm or prior to any application or request for relief from any statutory disqualification
resulting from this or any other event or proceeding, whichever is earlier.

Respondent specifically and voluntarily waives any right to claim an inability to pay, now

or at any time after the execution of this AWC, the monetary sanction imposed in this
matter.

Respondent understands that if he is barred or suspended from associating with any
FINRA member, he becomes subject to a statutory disqualification as that term is defined
in Article HI, Section 4 of FINRA’s By-Laws, incorporating Section 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly, he may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during the -
period of the bar or suspension. Sec FINRA Rules 8310 and 8311.

The sanctions imposed in this AWC shall be effective on a date set by FINRA.

IL.

WAIVER OF PROCEDURAIL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA’s
Code of Procedure:

A. To have a complaint issued specifying the allegations against him; v

B. To be notified of the complaint and have the opportumty to answer the allegatlons : _'
in writing; . i ;

C. To defend against the aliegations in a dlsmplmary hearmg bcfore a heanng panel
to have a written record of the hcarmg made, and to havc a Wntten dec1s10n R
issued; and . L . CE

D. To appcal any such declslon to the Natlonai Adjudlcatory Councl_l (NAC) and
- thentothe U.S. Secuntles and Exchange Conumssmn and al.s Court of '
'_'_Appeals T :

Further, Respondent spec1ﬁca11y and voluntanly wawes any nght to c}alm b1as or prejudgmen
of the Chief Legal | Officer; the: NAC or.any member of the NAC, in connection w1th such’.
person’s Or. body 'S partlcxpatlon in discussions regardmg the terms and conditions of this. AWC :
or other con31derat10n of: thlsAWC mcludmg 1ts acceptance or re'ectxon




t'egarding the terms and conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

I11.
OTHER MATTERS
Respondent understands that:
A. Submission of this AWC is voluntary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (ODA), pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against Respondent; and

C. If accepted:

1. this AWC will become part of Respondent’s permanent disciplinary
record and may be considered in any future action brought by FINRA or
any other regulator against Respondent;

2. this AWC will be made available through FINRA’s public disclosure
program in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this '.egr'eement and
its subject matter in accordance with FINRA Rule 8313; and

4, Respondent may not take any action or make or permit to be made any
public statement, including in regulatory filings or otherwise, denying,
directly or indirectly, any finding in this AWC or create the impression
that the AWC is without factual basis. Respondent may not takeany . * - .
position in any proceeding brought by or on behalf of FINRA, or to which .+
FINRA isa party, that is inconsistent with any part of this AWC, Nothmg S

-in this provision affects Respondent’s right to take legal or factual

- 'positions in litigation or other legal proceedings in which FINRA is Aot ¢ a
- - party. Nothing in this provision affects Respondent’s testimonial .~
: __obhgatlons in any lltlgatxon or other legal proceedmg,s E

D _Respondent may attach a correctzve actlon statement to thlS AWC that is a
-+ statement of demonstrable correctwe steps. taken to prevent future mlscondu_
S ':Respondent understands that he may not deny the charges or make any statement
---that is moonsmten_t with the AWC in'this statement ‘This: statement does no
' tual-or legal ﬁndmgs by FINRA- nior does: 1t reﬂeet




Respondent certifies that he has read and understands all of the provisions of this AWC ancf has
been given a full opportunity to ask questions about it; Respondent has agreed to the AWC’s
provisions voluntarily; and no offer, threat, inducement, or promise of any kind, O?hﬂ‘ than the
terms set forth in this AWC and the prospect of avoiding the issuance of a complaint, has been

made to induce him to submit this AWC.
g A / 2/
r/

Reviewed by:

Date

«

/\_._.

"Michael Mui, Esq.
Counsel for Respondent
Sack & Sack LLP
70 East 55th Street, 10th Floor
New York, NY 10022

Accepted by FINRA:

q \ 4 1202)

Date

Anthony DeJohtt
Respondent

Signed on behalf of the
Director of ODA, by delegated authority

QN

. Counsel

Jamie Stinson
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