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designed to achieve compliance with Rule 606. As a result, the firm violated FINRA 
Rules 3110(a) and (b) and 2010. 

 
For these violations, BofA Securities is censured and fined $225,000. 

 
FACTS AND VIOLATIVE CONDUCT 

 

This matter originated from a FINRA cycle examination of BofA Securities. 
 

A. BofA Securities violated Rule 606(a) of Regulation NMS by publishing 
inaccurate or incomplete information in its Rule 606 reports. 

 
Rule 606 disclosures are designed to help customers: better understand how their firm 
routes and handles their orders; assess the quality of order handling services provided by 
their firm; and ascertain whether the firm is effectively managing potential conflicts of 
interest that may impact their firm’s routing decisions. Rule 606 requires every broker- 
dealer to make available to the public a quarterly report containing information on its 
routing of non-directed orders in NMS securities.2  

 
Rule 606(a)(1) requires broker-dealers to publish quarterly reports that contain statistical 
information regarding the routing of held, non-directed customer orders in NMS stocks, 
and both held and not held, non-directed customer orders in NMS securities that are 
option contracts.3 The reports must include the following information: 

 
(i) The percentage of total orders that were non-directed, and the percentages 

of total non-directed orders that were market orders, marketable limit 
orders, non-marketable limit orders, and other orders; 

 
(ii) The ten venues to which the largest number of non-directed orders were 

routed for execution, any venue to which five percent or more of non- 
directed orders were routed for execution, and information concerning the 
types of non-directed orders that were routed to the venue; 

 
(iii) For each venue identified, the net aggregate amount of any payment for 

order flow received, payment from any profit-sharing relationship 
received, transaction fees paid, and transaction rebates received, both as a 

 
 

2 Rule 600(b) defines a “non-directed order” to mean any customer order other than a directed order and a “directed 
order” to mean a customer order that the customer specifically instructed the broker-dealer to route to a particular 
venue for execution. 

3 A broker-dealer must attempt to execute a “held” order immediately, whereas “not held” orders provide the broker- 
dealer with price and time discretion in handling the order. 














