
FINANCIAL INDUSTRY REG ULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER, AND CONSENT 

NO. 2023080246601 

TO: Department of Enfo rcement 
Financial Industry Regulatory Authority (FINRA) 

RE: John Petrone (Respondent) 
Fo rmer In vestment Company and Variab le Contracts Products Representat ive 
CRD No . 5634972 

Pursuant to FI NRA Rule 92 16, Respondent John Petrone submits this Letter of Accepta nce, 
Waiver, and Consent (A WC) fo r the purpose of propos ing a settlement of the a ll eged rule 
violations desc ribed below. Thi s A WC is submitted on th e condition that, if accepted, Fl NRA 
will not bring any futu re act ions aga inst Res pondent all eging v iolations based on the same 
factual f indings described in thi s A WC. 

I. 

ACCEPTANCE AND CONSENT 

A. Respondent accepts and consents to the fo llowing findings by FINRA without adm itt ing 
or deny ing them: 

BACKG RO UND 

Respondent reg istered with FINRA in 2009 as an Inves tment Company and Variab le 
Contracts Products Representative (IR) through hi s associa ti on with Farmers Financia l 
So lutions, LLC (CRD No. 103863). On December 16, 2022, Farmers filed a Un iform 
Term in at ion Not ice for Securities Industry Registration (Form US) stati ng that 
Respondent had vo luntari ly term in ated hi s assoc iat ion with the firm. 

In November 2023, pursuant to an act ion taken by the Ohio Department of ln smance, 
Responde nt's Ohio insurance license was surrendered and terminated in order to reso lve 
an in ves tigation relating to all egations of improper ly with holding, mi sappropriating, or 
converting money or property received in the course of do ing insurance business. 

Respondent is not currentl y registered or associated with any FlNRA member firm. 
However, he remains subject to FINRA 's juri sd iction pursuant to Arti cle V, Sect ion 4 of 
FINRA 's By-Laws. 1 

1 For more inform at ion about the respondent, including pri or 1·egulatory events, visit BrokcrChcck<il at 
www. l1nra .org/brukcrchcck . 



OVERVIEW 

Respondent refused to provide documents and informatio n in response to a FJNRA Rule 
82 10 request. Therefore, Respondent v iol ated FIN RA Ru les 82 10 and 20 I 0. 

FACTS ANO VIOLATIVE CONDUCT 

FIN RA Rul e 82 1 0(a)( I) states, in relevant part, that FINRA may require a person subject 
to its juri sdiction "to provide in fo rmation ora ll y, in writ ing, or e lectronica ll y ... with 
respect to any matter invol ved in [a FINRA] in ves ti gation [or] examination. " FINRA 
Ru le 82 10(c) further states that " [n] o . . . person shall fa il to prov ide in fo rmati on . .. 
pursuant to thi s Ru le." A vio lati on of FlNRA Ru le 8210 is also a vio lat ion of FIN RA 
Rule 20 I 0, which requires member firm s and assoc iated persons, in the conduct of th eir 
business, to "observe high standards of commercial honor and just and equ itab le 
principles of trade." 

On November 14, 2023, FINRA sent a requ est to Res pondent fo r the production of 
informati on and doc uments pursuant to FlNRA R ul e 82 10. The request concerned, 
among other issues, Respondent 's trad ing in an elderly customer 's acco unts and potenti al 
mi sappropri ati on from that customer. As stated in hi s counse l's email to FIN RA on 
December 6, 2023, and by thi s agreement, Respondent acknow ledges that he received 
FINRA's req ues t and will not produce the in formation or documents requested . By 
refu sing to produce information or documents as requested pursuant to FINRA Ruic 
82 10, Respondent vio lated FlNRA Rul es 8210 and 2010 . 

B. Res pondent a lso consents to the impos ition of the fo ll ow ing sanctions: 

■ a bar from associating with any FlNRA mem ber in all capac ities. 

Respondent understands that if he is barred or suspended from assoc iat ing with any 
FINRA member, he becomes subj ect to a statutory di sq ualification as that term is defi ned 
in Artic le Ill , Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) of the 
Securi ties Exc hange Act of 1934. Acco rdingly, he may not be assoc iated with any 
FINRA member in any capac ity, includ in g c lerical or ministerial functions , during the 
period of the bar or suspension. Scf' FIN RA Rul es 8310 and 83 11. 

The sa ncti ons imposed in thi s AWC shall be effect ive on a date set by FlNRA. A bar or 
expul sion shall become effective upon ap prova l or acceptance of thi s AWC. 

11. 

WAIVER OF PROCEDURAL RIGHTS 

Respondent spec ificall y and vo luntaril y wa ives th e followin g ri ghts granted under FJNRA 's 
Code of Procedure: 

A. To have a compl ain t issued spec ify in g the all egat ions aga in st him ; 
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B. To be notified of the comp laint and have the opportunity to answer the all egat ions 
in writing; 

C. To defend against the allegat ions in a di sc ipl inary hea rin g before a hea ring panel, 
to have a written record of the hearing made, and to have a written dec ision 
issued; and 

D. To appea l any such decis ion to the National Adj udicatory Council (NAC) and 
th en to the U.S. Securiti es and Exchan ge Comm iss ion and a U.S . Court of 
Appea ls. 

Further, Respondent spec ifica ll y and vo luntarily waives any right to claim bias or prej udg111ent 
of the Chi ef Lega l Officer, the NAC, or any member of the NAC, in connection with such 
person's or body's participation in discussions regarding the terms and conditions of this A WC, 
or other consideration of thi s A WC, including its acceptance or rejection. 

Respondent further specifically and vo luntar il y wa ives any right to claim that a person violated 
the ex parte prohibitions of FIN RA Ru le 9143 or the separation of function s prohibitions of 
FIN RA Rul e 9 144, in con nection with such person's or body 's participation in di scuss ions 
regarding the terms and condi tions of thi s A WC, or other considerat ion of this A WC, including 
its accepta nce or rejection. 

III. 

OTHER MATTERS 

Respondent understands that: 

A. Submi ssion of thi s AWC is vo luntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcom111ittee of 
the NAC, or the Office of Disc iplin ary Affairs (ODA), pursua nt to FINRA Ru ic 
92 16; 

B. lf thi s AWC is not accepted, its submi ss ion will not be used as ev idence to prove 
any of the all egations against Respondent; and 

C. If accepted: 

I. this A WC will become part of Respondent 's permanent disciplinary 
record and may be considered in any future act ion brought by FINRA or 
any other regulator aga inst Respondent; 

2. thi s A WC will be made availabl e through FlNRA's public di sc losure 
program in accordance with FlNRA Rule 83 13; 
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3. FlNRA 111 ay 111 ake a public announceI11ent concerning thi s agreen1ent and 
its subj ect matter in acco rdance with FINRA Rul e 83 13; and 

4. Respondent may not take any action or make or permi t to be made an y 
public statement, including in regulatory fi lings or otherwise, den yin g, 
direct ly or indirectly, any fi nding in thi s A WC or create the impression 
that the A WC is without factu al basi s. Respo ndent may not take any 
pos iti on in any proceeding brought by or on beha lf of FIN RA, or to whi ch 
FIN RA is a party, that is inconsistent with any part of thi s A WC. Nothing 
in th is provision affects Respondent' s right to take lega l or factual 
posit ions in liti gat ion or other lega l proceedings in wh ich FINR.A is not a 
party. Nothing in th is provision affects Res pondent ' s testimonia l 
ob li gat ions in any liti gation or other lega l proceedings. 

Respondent certifi es that he has read and understands all of the provisions of th is A WC and has 
been given a full opportunity to ask questions about it ; Respondent bas agreed to the A WC 's 
provisions vo luntaril y; and no offer, th reat, inducement, or promise of any kind , other than the 
terms set fo rth in thi s A WC and the prospect of avo iding the issuance of a comp laint, has been 
made to induce him to submit th is A WC. 

Date 

Reviewed by: 

se l for Respondent 
Flannery Georga li s LLC 
1375 East 9th Street, 30th Floor 
Cleveland , Ol:-l 441 l4 
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12/15/2023

Accepted by FIN RA: 

Date 

Signed on behalf of the 
Director of ODA, by de legated authori ty 

Jµ ~ 
Shefa li Singh 
Counsel 
FJNRA 
Department of Enforcement 
200 Libe1ty Street, 11th Floor 
New York, NY 1028 1 
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