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COMPLAINT 

 The Department of Enforcement alleges: 

SUMMARY 

1. Respondent James Thaddeus Walesa failed to respond to two FINRA staff 

requests to provide information and documents, and another two requests to appear for on-the-

record testimony, made pursuant to FINRA Rule 8210 as part of  FINRA Staff’s examination 

into Walesa’s business practices, his voluntary termination from Arkadios Capital, and 

allegations made against Walesa in [Customer B & Customer Family Trust] v. Arkadios Capital 

& James Thaddeus Walesa, FINRA 23-03184, (Nov. 1, 2023) (the “Statement of Claim”).  As a 

result, Walesa violated FINRA Rules 8210 and 2010. 
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CRD No. 1061209, 
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RESPONDENT AND JURISDICTION  

2. Walesa first registered with FINRA in 1982.   

3. Walesa, through his association with Arkadios Capital (CRD No. 282710) 

(“Arkadios”), was registered with FINRA as a direct participation programs representative, a 

general securities principal, a general securities representative, an investment company products 

and variable contracts principal, an investment company products and variable contracts 

representative, and an operations professional from September 4, 2019 through December 17, 

2021. 

4. On December 17, 2021, Arkadios filed a Uniform Termination Notice for 

Securities Industry Registration (“Form U5”), which disclosed that Walesa voluntarily left the 

firm that day.   

5. On November 14, 2023, Arkadios filed an Amendment to the Form U5, 

disclosing that Walesa was subject of an investment-related, consumer-initiated, arbitration 

claim—the Statement of Claim—seeking compensatory damages in the amount of $300,000.  

6. Although Walesa is no longer registered or associated with any FINRA member, 

he remains subject to FINRA’s jurisdiction for purposes of this proceeding, pursuant to Article 

V, Section 4(a)(i) of FINRA’s By-Laws, because this Complaint was filed within two years after 

November 14, 2023, which was the date that Arkadios filed an amendment to the Form U5 

disclosing potential actionable conduct within two years of the original Form U5 filing.  
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FACTS 

7. In November 2023, FINRA staff began examining the circumstances surrounding 

the Statement of Claim, including whether Walesa committed sales practice violations and 

participated in undisclosed private securities transactions while he was registered with Arkadios.    

8. The Statement of Claim alleged, among other things, that on September 24, 2020, 

three weeks before Customer A passed away at the age of 85, Walesa recommended that 

Customer A, through the Customer Family Trust, invest $200,000 in a highly speculative, private 

placement in AIU Alternative Care, Inc., (now known as Clearday, Inc.) which sold senior care 

products and offered residential care and adult daily care services. The Statement of Claim 

further alleged that after Customer A’s passing, her daughter Customer B became the successor 

trustee of the Customer Family Trust, and, in March of 2021, Walesa recommended that 

Customer B invest another $100,000 from the Customer Family Trust into the same private 

placement. The Statement of Claim also alleged that the total $300,000 investment had become 

worthless.  

9. Walesa had disclosed his involvement with Allied Integral United (“AIU”) as an 

outside business activity in CRD. In his CRD disclosure, Walesa represented that his role as the 

chairman of AIU, which he described as a healthcare and wellness company, was not investment 

related.  

Failure to comply with FINRA Rule 8210 

10. On October 8, 2024, pursuant to FINRA Rule 8210, FINRA staff requested 

information and documents from Walesa, including a list of Arkadios customers who invested in 

Clearday, a copy of the offering documents that he provided to Customer A and Customer B in 

relation to their AIU Alternative Care, Inc. 10.25% Series I Cumulative Convertible Preferred 
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Stock investments, statements regarding other entities that Walesa may have associated with 

previously, AIU’s bank statements, Walesa’s personal bank statements, and a list of Internal 

Revenue Service actions in which Walesa was named individually or as an officer or Clearday, 

Inc. or as an officer of any entity related to Clearday, Inc. (“October 8 Information and 

Document Request”).  Walesa’s response to the October 8 Information and Document Request 

was due by October 22, 2024.   

11. FINRA staff served the October 8 Information and Document Request upon 

Walesa’s counsel via certified mail to counsel’s office address and electronically via FINRA’s 

Request Manager system.  

12. On October 8, 2024, pursuant to FINRA Rule 8210, FINRA also requested that 

Walesa appear for testimony on October 22, 2024 (“October 8 OTR Request,” together with the 

October 8 Information and Document Request, the “October 8 Requests”).  

13. FINRA staff served the October 8 OTR Request upon Walesa’s counsel via 

certified mail to counsel’s office address and electronically via FINRA’s Request Manager 

system.  

14. On October 21, 2024, counsel for Walesa sent FINRA staff a letter, via email, 

informing FINRA that Walesa would not comply with the October 8 Requests and claimed that 

Walesa was no longer subject to FINRA’s jurisdiction. 

15. Walesa did not produce any documents or information in response to the October 

8 Information and Document Request, and he did not appear for testimony in response to the 

October 8 OTR Request.  

16. On November 4, 2024, pursuant to FINRA Rule 8210, FINRA staff sent a second 

request for the information and documents sought in the October 8 Information and Document 
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Request (“November 4 Information and Document Request”).  The November 4 Information and 

Document Request included a copy of the October 8 Information and Document Request and 

articulated the basis of FINRA’s jurisdiction over Walesa. Walesa’s response to the November 4 

Information and Document Request was due by November 12, 2024.   

17. FINRA staff served the November 4 Information and Document Request upon 

Walesa’s counsel via certified mail to counsel’s office address and electronically via email.  

18. On November 4, 2024, pursuant to FINRA Rule 8210, FINRA staff sent a second 

request for Walesa’s testimony and requested that Walesa appear for testimony on November 12, 

2024 (“November 4 OTR Request,” together with the November 4 Information and Document 

Request, the “November 4 Requests”). The November 4 OTR Request enclosed a copy of the 

October 8 OTR Request and articulated the basis of FINRA’s jurisdiction over Walesa. 

19. FINRA staff served the November 4 OTR Request upon Walesa’s counsel via 

certified mail to counsel’s office address.  

20. On December 17, 2024, counsel for Walesa sent FINRA staff a letter, via email, 

informing FINRA that Walesa would not comply with the November 4 Requests claiming again 

that Walesa was not subject to FINRA’s jurisdiction. 

21. To date, Walesa has not produced any documents or information in response to 

the October 8 Information and Document Request or the November 4 Information and Document 

Request, nor did he appear for testimony in response to the October 8 OTR Request or the 

November 4 OTR Request.  
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FIRST CAUSE OF ACTION 
Failure to Provide Information 

(Violations of FINRA Rules 8210 and 2010) 
 

22. The Department of Enforcement realleges and incorporates by reference all 

preceding paragraphs. 

23. FINRA Rule 8210(a)(1) provides that FINRA staff may “require a . . . person 

subject to FINRA’s jurisdiction to provide information . . . in writing . . . and to testify at a 

location specified by FINRA staff, under oath or affirmation . . . with respect to any matter 

involved in [an] investigation, complaint, examination, or proceeding.” 

24. FINRA Rule 8210(a)(2) further provides that FINRA staff may “inspect and copy 

the books, records, and accounts of such member or person with respect to any matter involved 

in the investigation, complaint, examination, or proceeding that is in [that] . . . person’s 

possession, custody or control.” 

25. FINRA Rule 8210(c) provides that “[n]o member or person shall fail to provide 

information or testimony . . . pursuant to this Rule.” 

26. A violation of FINRA Rule 8210 also constitutes a violation of FINRA 

Rule 2010, which requires associated persons to “observe high standards of commercial honor 

and just and equitable principles of trade.” 

27. While subject to FINRA’s jurisdiction, Walesa failed to comply with FINRA 

staff’s requests for information and documents made pursuant to FINRA Rule 8210, i.e., the 

October 8 Information and Document Request and the November 4 Information and Document 

Request.  

28. The October 8 and November 4 Information and Document Requests sought 

information and documents that were material and necessary to FINRA’s investigation into the 
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circumstances surrounding the Statement of Claim, including whether Walesa committed sales 

practice violations and participated in undisclosed private securities transactions while he was 

registered with a FINRA member firm.  

29. Walesa’s failure to provide the requested information and documents in response 

to FINRA’s October 8 and November 4 Information and Document Requests impeded FINRA 

staff’s investigation into his conduct because it deprived FINRA staff of necessary documents 

and information to investigate whether Walesa committed sales practice violations and 

participated in undisclosed private securities transactions.  

30. By failing to produce the documents and information requested pursuant to 

FINRA Rule 8210, Walesa violated FINRA Rules 8210 and 2010. 

SECOND CAUSE OF ACTION 
Failure to Appear for Testimony 

(Violations of FINRA Rules 8210 and 2010) 
 

31. The Department of Enforcement realleges and incorporates by reference all 

preceding paragraphs. 

32. While subject to FINRA’s jurisdiction, Walesa failed to appear and provide 

testimony requested pursuant to FINRA Rule 8210.  

33. Walesa’s testimony was material to FINRA’s investigation concerning whether 

Walesa committed sales practice violations and participated in undisclosed private securities 

transactions while registered with a FINRA member firm.  

34. Walesa’s failure to provide on-the-record testimony pursuant to FINRA’s October 

8 and November 4 OTR Requests impeded FINRA staff’s investigation into his conduct because 

FINRA staff was unable to obtain Walesa’s testimony regarding, among other things, his 
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activities with AIU and Clearday, his recommendations to the Customer A, Customer B, and 

other customers, and his activities with respect to other investments.  

35. By failing to appear for testimony pursuant to FINRA Rule 8210, Walesa violated 

FINRA Rules 8210 and 2010. 

RELIEF REQUESTED 

WHEREFORE, the Department of Enforcement respectfully requests that the Panel: 

A. make findings of fact and conclusions of law that Walesa committed the 

violations charged and alleged in this Complaint; 

B. order that one or more of the sanctions provided under FINRA Rule 8310(a), 

including monetary sanctions, be imposed; and 

C. order that Walesa bear such costs of this proceeding as are deemed fair and 

appropriate under the circumstances in accordance with FINRA Rule 8330. 

 
Date:  August 8, 2025    Respectfully submitted, 
 

 
  ___________________________________    

Ashley Morris 
Principal Litigation Counsel 
FINRA Department of Enforcement 
12801 N. Central Expressway  
Suite 1050 
Dallas, TX 75251  
(312) 899-4420 
Ashley.Morris@finra.org 
 
Michael Manning  
Litigation Director 
FINRA Department of Enforcement 
Two Jericho Plaza 
Suite 307 
Jericho, NY 11753  
(646) 315-7406 
Michael.Manning@finra.org 
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Jennifer Crawford  
Vice President, Litigation 
FINRA Department of Enforcement 
Gira Building 
9509 Key West Avenue  
Rockville, MD 20850 
(301) 258-8539 
Jennifer.Crawford@finra.org  
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