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NASD 
LETTER OF ACCEPTANCE^ATv^R AND CONSENT 

NO* '- - -

TO: r>p»rtrnem of Enforcement 
NASD 

RE: Grattan Financial Securities, inc . Former NASD Member Firm 
CRD No. 43484 

Georpene M. Grattan. General Securities Representative, Genera) Securities Principal, 
Financial and Operations Principal, General Securities Sates Supervisor and 
Registered Options Principal 
CRD No. 1085145 

Pursuant to Rule 9216 of NASD Code of Procedure, Georgene M. Grattan CGnfflan"), 
individually and on behalf of Grattan Financial Secures Jrc 
"Respondents") submit thfe Letter of Acceptance, Waiver and Consent f AWC") for me purpose 
of proposing * settlement of the alleged rule violations described in Part II below. This AWC is 
submitted on the condition that, If accepted, NASD win notoring any future actions against 
Respondents alleging violations based on the same factual findings. 

Respondents understand that: 

1. Submission of this AWC is voluntary and will not resolve this matter unless and 
until R has been reviewed and accepted by NASD'e Department of Enforcernertt 
and National Adjudicatory (̂ >uncfl fNAO") Review 
Wsdpfinary Affairs CODA0), pursuant to NASD Rule 9216; 

2. IF this AWC Js not dcceptBd, its submission will not be used as evidence to provif 
any of me allegations against them; and 

3. If accepted: 

a. this AWC will become part of Respon̂ en̂  
record may be corafder^ 
any other regutetor against them; 

b. this AWC will be made available through NASD's public disclosure 
program in response to public inquiries about Respondents' disciplinary 
records; 
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c. NASD may make a public arm^ 
the subject matter thereof m accorfo^ 
8310-2; and 

d. Respondents may not take any action or make or permit to be made any 
public statement, including in regulatory filings or otherwise, Denying, 
directly or indirectly, any allegation in this AWC or create the impression 
that the AWC is without tactual basis. Nothing In this orovisten streets 
Respondents* testimonial obligotwns or rigrrt to take legal or factual 
positions in Irrigation or other legal proceedings In which NASD Is not a 
party. 

Respondents also understand that their experience in the securities industry and disciplinary 
history may be fiK*ore that will be considered m deciding whether to accept this AWC. That 
experience and history are as follows: 

GFS was a member of NASD from December 23,1887 through November 24, 
2004, when the firm's Form BDW was accepted. GFS has not been me subject 
of pner discipfinary action by NASD, other aeK-feguiatory organizations, the 
Securities and Exchange Commission, or any stale regulator. 

From on or about June 4,1997 through August 31,2004, Grettan was sssociated with 
GFS as a General Securities Representative, General Securities PrMpal, Financial an j 
Operations Principal, General Securities Sales Supervisor arti Re^ 
Principal. Since August 2004, Grattan has been associated with another NASD memtxr 
firm as a General Securities Representative. Grattan has not been the subject of prior 
dtsripfinary action by NASD, other serT-reguiatory organizations, the Securibes and 
Exchange Commission, or any state regulator. 

I. 

WAIVER OF PROCEDURAL RIGHTS 

Respondents specifically and voluntarily waive the following rights granted under NASD*s Code 
of Procedure: 

A To have a Formal Complaint issued specifying the allegations against them; 

B. To be ratified of the Formal Comr̂ aint and have tl^ ĉ rx>rtijnrty to answer the 
allegations in writing; 
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C. To Mend against the allegations in a disciplinary hearing before a hearing 
peneJ, to have a written record of the hearing made and to have a written 
decision issued; and 

0. To appeal arty such decision to the NAC and then to the U.S. Seoirities and 
Exchange Commission and a U.S. Court of Appeals. 

Further, Resrx>ndent8 specifically and voluntarily waive any right to ctafm bios or prejudgment c f 
the General Counsel, the NAC, or any member of the NAC, in connection with such person's or 
body's partidpation in discussions regarding the terms and conditions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of this AWC. 

Respondents further specifically and voluntarily waive any right to claim that a person violated 
the ex parte proNbiuons of Rule 8143 or the separation of functions prohibitions of Rule 8144, 
in connection with such person's or body's partidpation In discussions regarding the terms and 
conditions of this AWC. or other consideration of this AWC, including its acceptance or 
rejection. 

». 

ACCEPTANCE AND CONSENT 

A. Respondents hereby accept and consent, without admitting or denying the 
allegations or findings, and solely for the purposes of this proceeding and any 
other proceeding brought by or on behalf of NASD, orro whicft NASD is a party, 
prior to a hearing and without an adjudication of any issue of taw or fad, to the 
entry of the following findings by NASD: 

1. On March 2,1990. the U.S. District Court, In the matter entitled Securities 
and Exchange Commission v. RL Kotr02o, Inc. et a/.. Civil Case No. 90-
0285- PHX -WPC (D. Ariz. 1990), entered a final Judgment against Raymond 
L. Kotrozo fKotrozo>pemiarientJy enjoining Nm from future violations of thr 
securities registration, anthVaud, and broker-dealer record-keeping and net 
capital provisions of the federal securities law. 

2. Subsequently, on October 3,1990! the Securities and Exchange Commission 
barred Kotrozo from associating with any broker, dealer, investment adviser, 
investment company or municipal securities dealer with a right to reapply for 
association with the appropriate seff-regulatory organization after five years. 
See, RL Kotrozo, Inc. et ai, 60 S E C. 401, 1990 SEC LEXIS 3274 (1990) 
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3. As a nttull of the afr rernett^ 
from associating with any NASD member pursuant to Article III, Section 4 of 
the NASD's By-Laws. 

4. From January 1,1999 through September 2001, GFS, acting through 
Grattan. permitted Kotrozo, while tie was statutorily tfs^ 
person associated with the firm, mrough tfw finn's branch 
violated Article III, Section 3(b) of the NASD's By-Laws and NASD Conduct 
Rules 2110 and llvW310-1. 

5. GFS, acting through Grattan, also violated NASD Conduct Rule 3010, by 
failing to take timer/ or adequate supervisory ertion designed to eftr»en a) 
ensure that the firm and its brarK* office complied wim tto 
Article Ml, Section 3(b) of the NASDe Bylaws; or b) ensure that a statutorily 

squalrfted individual did not associate with GFS. 

6. The aforementioned acts, practices and conduct cx>n«tftute serjara^ 
oTstinct violahbns of Artioie III. Sec^n3(b)ofthe NASDVBy-Uv«and 
Conduct Rules 3010.2110 and )M̂ 831f>1 by GFS, and Conduct Rules 3010 
and 2110 by Grattan. 

B. Respondents also consent to the imposition, at a maximum, of the following 
sanctions: 

1) A suspension against Grattan from associating with any NASD member firm 
in any principal capacity, for a period of 45 days; 

2) Grattan shall requalffy by examination, as a General SecunHles Principal, 
before acting in that capacity wfth any NASD member firm; and 

3) A fine of $20,000, for which Grattan and GPS snail be jointly and severally 
liable. 

The sanctions imposed herein shall be effective on a date set by NASD staff. 

Ml. • • * \ 

OTHER MATTERS 

A. Respondents understand that they may attach a Corrective Action Statement to 
this AWC that is a statement of demonstrable corrective steps taken to prevent 
future misconduct. Respondents understand that they may not deny the charges 
or make any statement that is inconsistent wfth the AWC in this Statement. Thfe; 
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sitfMMnt does not oonttties factual or 1*0*1 fjidfcios by NA8P, nor does It 
leftset If* *ew* of NASD or to staff 

t. ftssp»io»ms agree to nay any rnonotafy w&om imposed on tham upon 
note M IMS AWC OM b*^ 
cwyebJa and have attached an asedan of Psyme^ 
whtah Respondents propose to pay any fait Instated. 

C. ftfapoirfarittapet*^^ 
gnapia to pay. now or at any «m» hereafter, any rnonetary sanction tnposed »» 
thla matter. 

RiftporiDVittOSflftyfM 
l m ofwan a M efaiMlur^ 

Valuoamtnt, v pramlM 
mduea tharn to swan*ft. 

QRATTAN FINANCIAL dfiCURTTiet, Ml 

Rawswsdby: 

AcflS^byMAJOt 
5/18/05 

en behalf of that 
fcyovttsaaadeuftw* 


