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LETTER OF M:QEP'I'A?M:E2 8!%5 AND CONSENT

TC: Depsriment of Enforcement
- NASBD

RE: MMM__JRWNASDMW%
CRD No. 434384
- Georgene M. Grattan, General Securities Representative, General Securities Principel,
Finencial and Operations Principal, Gmls.cmmsmswm
_ Regisiered Oplions Piincipal
‘CRD No. 1085145

Pursuani to Rule 9216 of NASD Code of Procedure, Georgene M. Grattan ("Grattsn”),
incividually and on behalf of Gratian Financiel Securities, Inc. ("GFS") (collectively,
“Respondents”) submit this Letter of Acceptance, Waiver and Consent "AWC") for the purpose:
‘of proposing & seftiemant of the alleged nile violations described in Part )l below. This AWC is
submitted on the condition that, if accepted, NASD will not bring any future autlonsapairm

Recpondenhalagknﬁohhombasedonﬂnsmmﬁ\dings

Respondents understand that:

Submission of this AWC is voluntary and will not resolve this matier uniess and
untif i has been reviewed and accepted by NASD's Department of Enforcement
and Nationsl Adjudicatory Council ("NAC") Review Subcommitiee or Office of

Disciplinary Affairs ("ODA"), pursuant to NASD Rule 9216;

if this AWC s not accepied, its submission will not be used as evidence to prow:
any of the allegations against them; and :

3, if accaplad:

a this AWC will become pert of Respondents’ permanent disciplinary
records and may be considered in sny future sctions brought by NASD ¢
any other regulator against them; '
this AWC will be made available through NASD's public disclosure
program in response to public inquiries about Respondepts' dieciplinary

records;

1.
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NASD may make a public announcement concerming this agreement and
the subject matter thereof in accordance with NASD Rule asm._m M-
B310-2; ang

d. Respondents may not take any action or make or permit to be made any
public statement, including in regulatory filings or otharwise, denying,
directly or indirectly, any aliegation in this AWC or creste the impression
thet the AWC is without factugl basis. Nothing In this provision affecis
Respondents” testimonial obligations or right 1o take legal of factua
positions in jitigation or other legel proceadings in which NASD ik not &

party.

Respondents also understand that their experience intl'nesecmiﬁesindmwinddisdplimry
history may be factors that will be considered in deciding whaether 10 accept this AWC. Thet
experience and history are as follows: :

GFS was & member of NASD from December 23, 1987 through November 24,
2004, when the firm's Form BDW was acoepted. GFS has not been the subject
of prior discipinary action by NASD, other self-regulaiory organizations, the
-Securities and Exchange Commission, or any stale regulator.

From on or about June 4, 1997 through August 31, 2004, Gratlan was sssociated with
GFS as a Goneral Securities Representative, General Securities Principal, Financial ani
Operalions Principal, General Securities Sales Supervisor and Registered Options
Principal. Since Augus! 2004, Gratten hae been associated with another NASD membe ¢
firm s a General Securities Representative. Grattan has not besn the subject of prior
disciplinary action by NASD, other seif-reguistory organizations, the Securities and
Exchange Cammission, or any state ruuulator

WAIVER OF PROCEDURAL RIGHTS

Respondents spacifically and volunterily waive the following rights granted under NASD's Code
of Procedure:

AWCO1

A.  Tohave s Formal Complaint issued specifying the allegations against them;

Yo be notified of the Forma! Complaint and have the opportunﬂy to answer the
allegaﬂom in writing;

Rev 08310004
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To defend against the allegations in a disciplinary hearing before a hegring
penel, to have 3 writien record of the hearing made and to have a written

decision issued; and |
To appeelanysuohdodsiontothe'mcanduﬁnlotheu.s.mam '
Exchange Commission and a U.S. Court of Appeals.

Further, Respondents specifically and voluniarily waive any right to claim bige or prejudgment ¢ f
the General Counsel, the NAC, or any member of the NAC, in connection with such person’s o
body’s participation in discussions regerding the terms and conditions of this AWC, or other
consideration of this AWC, indluding acceptance or rejection of thie AWC. _
Reapondents further apecifically and voluntarily waive any right to ciaim thet  person vickated

the ex parie prohiditions of Rule 8143 or the separation of functions prohibitions of Rute 8144

in connection with such person’s or body’s participation In discussions regerding the terms and
conditions of this AWC, or other consideration of this AWC, including its acceptance or

rejection.

AWCO1
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ACCEPTANCE AND CONSENY

" Respondents hereby. accept and conseril, without admitting or denying the
allegations or findings, and salely for the purposes of this procesding and sny
other proceeding brought by or on behalf of NASD, or to which NASD is a party,
prior to a hearing and without an adjudication of any issue of law or facd, 1o the

. entry of the following findings by NASD: -

1.

On March 2, 1990, the U.S. District Court, in the matter entited Secunities
and Exchange Commission v, RL Kotrozo, Inc. et al,, Civii Case No. 50-
0285- PHX -WPC (D. Ariz. 1980), entered a final Judgment against Raymon!

L. Kotrozo ("Kotro2o") permanently enjoining him from future violations of th:
securities reglstration, anttfraud, and broker-dealer reeord-knpmg and net

mpnalpmvlslonsdmefaﬁmlummmlaw

Subsequently, on October 3, 1990, the Securities and Exchange Commission
barred Kotrazo from associsting with sny broker, dealer, investment adviser,
investment company or municipal securities dealer with a right 1o reapply for
association with the appropriaie self-regulatory organization after five years.
See, RL Kotrezo, inc. et al., 50 5.E.C. 401, 1090 SEC LEXIS 3274 (1990).
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-3 Asamdldheﬂamméﬁonedadiom Kotrozo was statutorily disqualifiec;
from sssociating with anyNASDmamberpummntloArlldelll Seotioruof

the NASD’s By-Laws.
4. From January 1, 1995 through Segtember 2001, GFS, acting through
‘Grattan, permitted Kotrozo, while he was statutorily disqualified, to become &

person agsociated with the firm, through the firm's branch office, snd thereb
violated Article 1), Sedwnm)MMMSD’sBy-LamandMSDComm

Rules 2110 and IM-8310-1.

5. GFS, acling through Gratian, also violated NASD Conduct Rule 3010, by
falling to take timely or adequate supervisory sction designed 10 elther: a)
ensure that the firm and its branch office complied with the requirements of
Article lll, Section 3(b) of the NASD's By-Laws; or b) ensure that u statutorily
diequaiified individus! didt not associste with GFS. &

8. The afarsmentioned acis, practices and conduct constiute separate and
 distinct violations of Article Jli, Section 3(b) of the NASD's By-Laws and -
'Conduct Rules 3010, 2110 and IM-8310-1 by GFS, and Conduct Rules 3010

and 2110 by Grattan.

B. Respondents also consent to the imposition, at a maximum, of the following
sanctions:
1) Asuspension agginst Gratten from associating with any NASD meamber firm
in any principal capacity, for a period of 45 days; -

2) Grattan shall nequality by examination, es a General Securities Principel,
before acting in thst capacity with any NASD member fum; snd

3) A fine of $20,000, for which Grattan and GFS shail be jointly and severally

The sanctions imposed herein shall bs effective on a date set by NASD staff.

.
' OTHER MATTERS

A Respondents understend that they may attach a Comrective Action Statement 10
this AWG that is a siatement of demonstrable comective stepsé teken to prevent
future misconduct. Respondenis understand thet they may not deny the charges
or make any stalement that is inconsistent with the AWC in this Stetemert. Thi:

AWCOY
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5.  Respondents agres 10 poy any monetary ashclions imposed an lham upon
. notioy thet this AWC has Been atospied and thet such payments are due and
pmu-mmm-amemdwmmmmn

which Respondenis proposs to pay any fine Irposed.
C.  Mespondents apectfioally and vosstardly weive any rght 1o ciaino that they are
Mum.muumﬁm'mh.wmmmww o
wmwwmmmmuuumdumcn

have been given & Al opportunily fo sek questions aboixt &, and that no offer, threat,
mumawm.mmmmmmmmmmu

intuce them to submit &,
’jﬁj of GRATTAN FINANGIAL SECURITIES, INC:.
M. Grettan
_alaed '

' lWonhd\lldﬂnMdm\.




