
NASD 
OFFICE OF HEARING OFFICERS 

Department of Enforcement, Disciplinary Proceeding 
No. C3A040049 

Complainant, 
Hearing Officer: 

v. 
COMPLAINT 

Lara Debry 
CRD No. 1720653 

Respondent. 

Upon information and belief, Complainant alleges as follows: 

1. Respondent Lara Debry ("Respondent" or "Debry") has been previously registered as a 

General Securities Representative with nine member firms commencing in 1987. From 

approximately October 2, 2002 through November 10, 2003, Debry was registered as a 

General Securities Representative through Eagle Gate Securities ("Eagle Gate") and was 

employed by this member firm in its Operations Department. Debry's employment with 

Eagle Gate terminated on or about November 7, 2003. Debry is not currently associated 

with a member firm; however, she was associated with Eagle Gate at the time of the 

violations alleged herein and her most recent association terminated within the past two 

years. Therefore, NASD has jurisdiction to issue this Complaint pursuant to Article V, 

Section 4 of its By-Laws. 
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FIRST CAUSE OF COMPLAINT 

NASD Conduct Rules 2110 and 2330(a) 
Conversion, Against Respondent Debry 

2. In or about June 2003, customer A.B. opened up a brokerage account with check writing 

privileges at Eagle Gate. Debry, the Assistant Operations Manager, was involved in 

setting up the account. A.B. is Debry's brother. At A.B.'s request, Debry listed one of 

her residential addresses, as shown in the records of the Central Registration Depository 

("CRD address"), as the address of record for the A.B. account, though this was 

prohibited by Eagle Gate's procedures. Debry did not advise Eagle Gate that she had 

listed her residential address as the address of record for A.B.'s account. By listing her 

address as the address of record, all third party checks, checkbooks, confirmations and 

statements for the A.B. account were delivered to Debry's home address. 

3. As Assistant Operations Manager, Debry had the authority to process customer check 

requests through Eagle Gate's clearing firm. From approximately July 25, 2003, through 

November 5, 2003, Debry caused sixteen checks made payable to third parties, totaling 

approximately $28,907, to be issued from customer A.B.'s account and sent to her CRD 

address. All but one of these checks showed the payee's address to be the same as 

Debry's CRD address. These checks were drawn on A.B.'s account without his 

knowledge or consent. The checks are more fully set forth in Exhibit "A", attached 

hereto. 

4. Eagle Gate stopped payment on one check in the amount of $1,299. The remaining 

checks, totaling approximately $27,608, were negotiated by the third-party payees. By 

reason of the foregoing, Debry converted approximately $27,608 from A.B.'s account. 
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5. Debry resigned from Eagle Gate on November 6, 2003. 

6. Such acts, practices, and conduct constitute separate and distinct violations of NASD 

Conduct Rules 2110 and 2330(a) by Debry. 

WHEREFORE, Complainant respectfully requests: 

A. Findings of fact and conclusions of law that Respondent committed the violations 

charged and alleged herein; 

B. An order imposing sanctions upon the Respondent in accordance with NASD Rule 8310; 

C. An order requiring Respondent to disgorge fully any and all ill-gotten gains and/or make 

full and complete restitution, together with interest; 

D. An order imposing such costs of any proceeding as are deemed fair and appropriate under 

the circumstances in accordance with NASD Rule 8330; and 

E. An order imposing any other fitting sanction. 

Date: January 6,2005 t r 

PRAYER FOR RELIEF 

Joseph M . McCarthy, District 
NASD, District 3 
370-17 t h Street, Suite 2900 
Denver, CO 80202 
303-446-3100 

Helen G. Barnhill, Regional Counsel 
NASD, District 3 
370 - 17th Street, Suite 2900 
Denver, CO 80202 
303-446-3111 
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Rory C. Flynn, Of Counsel 
Department of Enforcement 
NASD 
1801 K Street, N.W., Suite 800 
Washington, D.C. 20006 
(202) 974-2874 



Exhibit A 

* Eagle Gate canceled this check prior to being paid 
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