DEPARTMENT OF UNFORCEMENY, | Disciplinary Proceeding
- N, COBNAOURG

Complainung, o .
Hearng Officer SW

Y.
I TEEN HANIF ORDER ACCEPTING OFFER
(CRD No. 1777495) OF SETTLEMENT

Respandent ‘
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INTRODUCTION
Dhsciplinary Proceeding No, COROGOO80 was {1led on or about September 7, 2004, by the
Department of Enforeement of NASD ("Complmpamt™.  Respondent I7zeteen Hanil
¢ Hani ) submitted an Oiler of Settlement (“Ofler™) o Complainant on or about March
7, 2008, Purswunt w Code of Pracedure Rule 9270(g). the Complainaut woud the National
Adjudicatory Council (*NACT)Y or the Oftice of Disciplinury Affairs (“ODA™ have
aceepted the uncontested Orfer. Accordingly, this Order is now isseed pursuant (v Code
ot Procedure Rute 9270e) ). The findings, conchusions and sanctions sel forth in this
Order are those stated i the OFfer as accepted by the Complainant and approved by the
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Ender the tarms of the Orfer, Respondent has consented. without adiitting or denving
the attezations of the Complaing, and solelv for the pumoses o this procceding and any
other proceeding brought by or on behiudf of NASD, or to which NASD iy a party. to the
entry of findings and vioktions consistent with the aflegations of the Complaint, amd to
Uie impesition of the sanctions set {forth helow, and fully understunds that this Order will
become past of Respondents permanem disciplinary record and may be considered in any
futyre actions brought by NASH.

FINDINGS AND CONCLUSIONS
It has been determined that the Offer be accepred wnd that findings be made as ollows:

1 Fanit has heen registered with NASD as a Generad Sceurities
Represeniative (Series 7) since 1996, and registered as an Investmant Company/Varable
Contracts representitlive (Senes 0) since 1998, The aisconduct ﬂ”cgud.huruin veeurred
while Hanil' was registered with Quick & Ruiily, Inc. (formerly Summit Financial
Servives), where Hanif was citployed from in or about October 1998 through in or abut
Aprit 2001,

2, LHanif was valuntarily terminated from Quick & Reilly in or about Aprit’
20011 and has been registered with another Nirm since that date.

3. The unsuitable recommendations charged herein imvaolved three instances
wherein Hanif recommended that Quick & Reitly customer, NORL switch from an annuty
ar mutual fund te a comparable preduct within a relatively short penod, resulting in the
customer paying a substantial back-end transaction charge 1o scll the existing investment.
NURL s an SS-year old retivee, who lives on a fised income of S15,000, comprised ata

smad! penston and saciul seeurity payiments, At the time NLR., began investing with Ham!
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i TOOT ler net worth was pproxiniately 2000 N R s a conservative investor,
secking o have sutficieat Tunds in her estale to leave an inberitunee 10 lier nieces and
nephows, Acvordingly, her primary investment objedtive 15, and was during the relevant
peviod, preservation of capital. In tolal, Hanif™s ansuitable recommendations resublted in
N.R. paying surrender charges:back-end costs ol approximately $11,000 while
Lenerating €ross connmissions of upproximately $12.704,

4. On or about March 22, 2000, Hanil recommended that N.R. sell a fixed
anpruy (issued 1o NURL by Jackson Nationad Life in January 1997) and use the proceeds to
purchase & Putnam Allstate Advisor vanable annuily, without having reasonuble grounds
o belicving that such lmmsaction was suitable for N.R. in view of the nature of the
recommeendued trnsaction, the costs associated with the transaction and in lght of N s
finuncral gituation, investiment objectives, circumstances and needs.

5. In selling the fixed annuity, customer N. R, incurred a surrender charge off
ﬂpprc_mimalc:!)f $4.080, while guneraling a gross commission of approximately $6.953 {ur
Pt wod her finm,

0. The fixed annuity satisfied N.R.'s investment abjective of preseration of
capital, while providing her with a death benefit. By swatching N.R. out of the fived
annuity into the variahle annuity, Humif causcd NI, to pay a substantial u surrender fue,
NUR. was also subjected to u new surrender period with the Patmane variable annuny.

7. lnaddition, Hanil recommuended that NLR, invest in growih sub-accouts
within the Putnam variable annuity, which were unsuitable for N.R. and subjected her

prineipal to greater risk
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N On or aboil February 13, 2002, Hanit recommended thut NOR. scll the
Putnam Allstate Advisor variable annuily. deseribed above in the First Causce ol Action,
and use the resulting procecds 1o purchase Class 8 sharcs of the Federated Kaulinan
nrtnal tand, without having reasonabie grounds Tor believing tun sneh trnsaction was
suitable tor N.R U in view of the nature of the recommended iransaction, the costs
associated with the transaetion and in light of N.R."s financial situation, investimen
vbjeclives, circtmstances and needs, |

Y, The variable annuity was sold for SO3V92, representing uppmxinmlcly a
A% reihized loss based N R s original mvesiment amount. NCR. paid a suvender charge
of approximately 53,576, This unsuilable trapsuction yenerated gross commission of
approximately 83,400 tor Hanil and her firm,

s additon to realizing a sipnificant tuss and paying a hack-cnd sales
charge. in seling the Pumam variable unnuity and buying the Kaufman mutval fund
shares. N.R. also forfeited a death benetit of approximately 99,000,

o Moreover, Quick & Reilly’s compliance pracuedures in effeet the time of
this transuction pruhiﬁilml registered representatives from recommending the sale/swilch
of u yualified product 1o a non-gualifivd product, as was accotplished in this instance by
fhanif

P2 [ addition, the Federated Kaudnman fund that Hanif recommended wus an
vquity fund that was ansuitable for N.R. given N.R.'s primary investment ohjecrive of

presenyation of capital and her financial cireunmstances and needs,



DT/1972005 12 40 FAX @o11/012

13 Umor aboud December 20, 14999 Hul reconmmended that NOR. sell 3
Class B outual Toad aad ase the procecds (o purchiuse 3 virlable annoity, without having
reasonabic grounds for belicving that such transaction was stitable for NR, in view of
the nature of the resommunded ransaciion, the costs associated with the transactions and
i e of NGRS financial sitwation, investment objectives. circumstances and necds,

14 The switch involved the sale of a Federated Munieipal Opportunitios
Fund 1Class B shares) facquired 1724°98) and purchase ol anothier Putnam Allstate
Advisor varishle annuity in the amount of $33.339. In scling the Class B mutual fund
shures, customer N. R. incurred a contingent delerred sales charge of $2,018, while
genyraling i gross commussion oF approximalely 82,335 for Hanil and her firm.

15. In addition o the CSC charge, MR, was subjected (o greater risk with
the variabte annuity given [anifs recommendation that she invest solely i sub-accounis
mvolving cqutities, The Federated Municipal Opportunities Fund was a high vield
municipal fund that paid dividends and had an annual yickl of approximately 4% il \x:E::-: .
comzarslent with N RUS congervalive investment ohjeclives.

11, As aresult of this conduet, Hunif viokued NASD Conduet Rules 23100 and

200 ad IM2310.2,

Busud on thuse considerations, the sanctions herehy imposed by the aeceptance ot ihe
O1Ter are in the public mterest. are sufficiently remedial w duter Respondent from any
future misconducy, and represent a proper discharge by NASD, of us regulatory

eosponsibility under the Sceurities Bxchange Act ol 1934,

.
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SANCTIONS
0> ordered that the Respondent e suspomded rom association waith any NASD
member in any capacity for three {3) months and puy a fine m the amount of SX.S00,
whivh mcludes disgorganent of commissions of 50,000, The ﬁn'c. shull be due and
pu_v;'.lilc cither immoediately upon reassociation with a muember i (ollowing the
SUKPENSION noted abos e, o prior o any applicaiion or request for reliel trom any statutoey

Jdrsguishification resulting from this or any ather event or procecding. whichever s carlier.,
The saictions imposed herein shall be effective on o date set by NASD Statl.

SO ORDERIED,
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District Difector. on hehaff of the Durcetor
of QDA pursuant to delegaed authority
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