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NASD
FTTER OF ACCEPTANCE, WAIVER AND CONSENT

"NO. C980500(S__ -DISTRICT 9 NEW JERSEY

TQO: Department of Enforcement
NASD

RE.  Houston Miller Scott, Respondent
CRD No. 2533881

Pursuant o Rule 9216 of NASD Code of Procedure, Houston Miller Scott ("Sxot 7 1w
Letter of Acceptance, Waiver and Consent (“AWC") for the purpose of proposing # 4 t:
the alloped rule violations described in Part I below. This AWC is submitted <1 F:
that, if accepted, NASD will not bring any funwe actions against me alleging viziv ¥
the same factual findings.

1 understand that;

1. Submission of this AWC is voluntary and will not resolve thisin 4 11
until it has been reviewed and accepted by NASD's Departmen: © 3 41
and Nutional Adjudicatory Council (“NAC™) Review Subeomrut : «
Disciplinary Affairs (‘ODA"}, pursuant 10 NASD Rule 921¢;

2. If this AWC ig not aceepted, its submission will not be used as : 7 7 3
any of the allegations against me; and

3. if accepted:
a. this AWC will become part of my permanent disciplinus : » ) .
be considered in any future actions brought by NAS:: - .
regulator against me;

b, his AWC will be made available through NASD' - ¢
prograta in respones 1o public inquiries about my diseipliow

PRI

LX- T

e NASD may make & public annguncement concorning thi- 1 ¢+
the subject matter thereof in accordance with NASD Ry = ¢
2310-2; and

4. I may not take any action or make or permit t be ~ 1
statement, inchnding in regulatory filings or otherwise, deny 1 -, -
indirectly, any zllegation m this AWC or create the UT P 8 5et

AWC is without factual basts, Nothing in this proviciy  §

testimonial obligations or right 1o take legal or fagina 1S,
litigation or other legal proceeding in which NASD is no- 1 oy
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[ also understand that my cxperience in the gecurities industry and disciplinary Jv -1

fuctora that will be considered in deciding whelher to accept thiy AWC. Thet ¢«
history ate as follows.

Scott became registered with NASD a8 4o Investment (0
1904, Scott was registered with Allstate Financial Services, Inc'. from on )
july 8, 2000 until his association with such member was termmafcd ot
November 4, 2004 because of the canduct alleged berein. Scott is noll pr
aseociated with @ member firm and has not previously been the subjec
NASD disciplinary action,
L
WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under NAaST
Irocedure:

A To have a Formul Complaint issucd specifying the allegations aga:ns

B To be notified of the Formal Complaint and have the opportuniny
allegations in writing;

C. To defund against the allegations in & disciplinary hearing before 4 ¢ »
to have a written record of the hearing made and to have 4 written o |
and

. Te appeal any such decision to the NAC and then to the U8, & ¢
Exc¢hange Commission and a U.§. Court of Appeals.

Further, I specifically ang voluntarily waive any right to claim bias or prejudgmen « 1-

Counsel, the NAC, or any member of the NAC, in connection with such person s
puarticipation in discussions regarding the terms and conditions of this AWY!
consideration of this AWC, including a¢ceptance or r¢jection of this AWC,

1 further specifically and vohuntarily waive any right 1 claim that 3 person violaty 1
pughibitiona of Rule 9143 or the separation of funciions prohibitions of Rule 9144, :« «
with such perton’s or body’s patticipation in discussions regurding the termas ané . 1
this AWC, or other consideration of this AWC, including its acceptance or rejection
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ACCEPTANCE AND CONBENT

I hereby accept and consent, without admitting or denying thv {3 -

findings, and solely for the purposes of this proceeding and any ut? »
brought by or on bebalf of NASD, or to which NASD is a party, it

and without an adjudication of any issu¢ of law or fact, to the ~ar

following findings by NASD:

Tn or about June 2004, customer RM agreed to purchase a varabls: b»
policy and signed four of the six forms relsted to his purchase of kit

or sbout July 23, 2004 and August 4, 2004, Scott signed RM's 1 1
remaining two variable life insurance policy forms without the - o

knowledge of RM. This conduct was in violation of NASD Conde.:
{ alro consent to the imposition, at a maximum, of the following saw t

» A sixty calendar day suspension from assoclation with avy
NASD in any capacity.

s A fine of $5,000, The fine shall be due snd payable eith
upen reassociation with 2 member fimm following the sixty ¢
suspension noted above, or prior to any applieation or requc
from any statutery disqualification resulting from this or amy 1
proceeding, whichever is carlier.

The sanctions imposed herein shall be effective on a date set by NASD sta:i
IM-8310-2(f), & bar or expulsion shall become effective upon approval o1 ;i ¢
this AWC by the NAC.

A. T understand that I may attach a Corrective Action Statement to this A4 !

L

OTHER MATTERS

statement of demonstrable corvective steps taken to prevent future ni :
understand that I may not deny the charges or make any staternent that «
with the AWC in this Slatement. 'This Statément does not constitute hiv -
findings by NASD, nor does it reflect the views of NASD or {ts staff,

B. 1 undermand that if 1 am barred or sugpended from associating wita o
membat, I become subject to a statutory disqualification as that teme 3 «f:

w

LI

A -
v

Section 3(1)(39) of the Securities Exchange Act of 1934, as amended, A « 11

may not be associsted with any NASD member in any capacity, includiz g ol
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ministerial fuoctions, during the period of the bar or sugpension, st Ryl
8316 and IM-8310-1.)

O

I agree 10 pay any monetary fanctiond irmposed on me upan re-entry 15wt yhow
and have attached an Election of Payment form showing the metr(g b+ jek
propose 10 pay any fine imposed.

D. T specifically and voluntarily waive any right to ¢laim that 1 am wnabie 3 vy w of
ot any time hereafter, any monetary sanction impased in this matter.

I cortify thay [ have read and understend alt of the provisiony of this AWC and havy « u + 'eni

full opportunity to esk questions about it, and that no offer, threat, inducergent, o7 5« 1 “an
kind, ather than the terms set forth herein, bes been made 2 indugl mdto fu

oS .

ate i‘"fﬂl on Miller Scott,
Respondent
Accentad by NASD:
Dute Gary Fi€bowitz,
Senjor Vice President,
Disatrict Director

Signed on behalfof'the Directcr 7 V- vy
delegated authority




