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NASD :
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. (ABQS0032. - DISTRICT 9 NEW JERSEY

TO:  Department of Enforcement
NASD

RE: John Basil Inferrera, Respondent
CRD No. 2277159

Pursuant 1o Role 9216 of NASD Code of Procedure, John Basit inforrera (MInferrera”) submits this
Lotter of Acceptance, Waiver and Censcot ("AWC™) for the purpose of pruposing a settlement of the
alleged rule violations described in Part 1T below. This AWC is submitted on the condition that, if
accepted, NASD will not bring any future aclions against me alleging violations based on the same
Factual findings.

I understand that:

1. Submission of this AWC is voluntary and will not resolve this matler unless and until it
has been reviewed and accepted by NASD's Department of Ciforcement and National
Adjudicatory Council (*“NAC™) Review Subcommittee or OlTice of Disciplinary Affairs
{“ODA™), pursuant to NASD Rule 92106;

2. If this AWC is nut accepted, its submission will not he used as evidence to prove any of
the allegations against me; ond
3, If accepred:
a. this AWC will become part of my permanent disciplinary record and may be
considered in any fulure actions brought by NASE or any other regulator agninst
me.

b. this AWC will be made available throngh NASD's public disclosure program in
response to public inguirics aboul my disciplinary record;

c. NASD may make a public announcement concerning this agreement and the
subjoet matter thereof in accordance with NASD Rule 8310 and IM-8310-2; and

d. 1 may not lake any action or make or pernyit to he made any public statement,
including in regulutory filings or othierwise, denying. direetly or indirectly, any
allegation in this AWC or create the impression that the AWC is without factunl
hasis. Nothing in this provision affects my testimonial obligaiions or right to
take legal or factual positions in litigation or other legal proceedings in which
NASD is not a party. '
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I also understand that my expericnce in the sceurities industry and disciplinary history may be factors
that will be considered in deciding whether to aceept this AWC,  That expericnce and history are as
follows:

Inferrera becume  repisicred  with the NASD as an  Investment  Company
Products/Varizhle Contracts Representative (Series 6) on or about September 4, 1992,
[nferrera was been registered with Kirlin Sceuritics, Ine. {(“Kirlin™) from Junc 17, 1999
uatil his association with such member was terminated on March 10, 2005 because of
the conduct alleged hercin.  Inferrera is not presently associated with a member firm
and has not previously heen the subject of a disciplinary action.

L
WAIVER OF PROCFEDURAL RIGHTS
I specifically and voluntarily waive the following rights granted under NASD's Code of Procedure:
A. To have a Formal Complaint issued specifying the allegations against me:

B. To be notified of the Formal Complaint and have the opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to
have 2 writlen record of the hearing made and Lo have a wriiten decision issued; and

D, To appeal any such decision to the NAC and then to the U.S. Securilics and Fxchange
Commission and a U.S. Court of Appeals.

Farther, I specifically and volumarily waive any right to ¢laim bias or prejudgment of the General
Counsel, the NAC, or any meuiber of the NAC, in conncction with such person’s or body's
participation in discussions regarding the werms and conditions ol this AWC, or other considerution of
this AWC, inciuding acceplance or rejection of this AWC.

1 further specifically and voluntarity waive any right 1o claim that a person violated the ox parte
prohibitions of Rule 9143 or the scparation of [unctions prohibitions of Rule 9144, in conncetion with
such persan's or body's participation in discussions regarding the terims and conditions of this AWC,
or other consideration of this AWC, including its acceptance or rejection.

]
ACCEPTANCE AND CONSENT
A. T hereby accept and consent, without admitting or denying the allegations or findings.
and solcly for the purposes of this proceeding and any other procecding brought by or on

behalf of NASD, or 10 which NASD is a party, prior 10 a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by NASD:
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On June 17, 1999, Inferrera became registered with NASD through Kirlin,
Inferrera, however, was not licensed to sell securities in New Jersey until
March 1, 2002, and was not licenscd to sell securities in Indiana until July 31,
2002.

In or ahout December 2001, Inforrera, in order to circumvent New Jersey
sccuritics licensing requircments, entered into an arrangement with Kirlin
registered representative GM, who was properly registered to scil seeurities in
Now Jersey. As part of this swrangement, Inferrera and GM created inaccurate
records rclated 1o the NI customer's account so that GM appearcd as the
registcred representative of record.  Inferrera, however, was actuaily handling
this account.  From Decomber 2001 through March 2002, GM cenicred 32
sccuritics transactions lor that New Jersey costomer’s account on Inferrera’s
behalfl,

In or shout lune 2002, luferrera, t order to circumvent Indiana’s securilics
licensing requirements, cotered into an amangement wilh Kirlin repistered
represcntative MP, who was propesly registered to scll securities in Indiana.
As part of this ayrangemeni, Infurrcra and MP created inuccurate records
related 10 the Indiana customer’s account so that MP appesred as the registered
representative of record.  Inferrera, howoever. was actually handling this
account. From Junc 2002 through fuly 2002, MP cntered two secunitics
transactions for that Indiana customer's account on Inferrcra’s bebalf,

This conduet was in violation of NASD Conduct Rule 2110.
1 also consent to the imposition, at 3 maxinwm, of the following sanctions:

A six-month suspension from association with any NASD member firm in
any capacity and a fine of $10,000. The fine shall be duc and payable either
immediately upon reassociation with a member firm following the six-month
suspension noted above, or prior to any application or request for relicf from
any statutory disgualitication resulting from this or any other vvent or
proceeding, whichever is earlier,

The sanctions imposed hercin shall be cffective on a date set by NASD stafll Pursuant
lo IM-8310-2(1), o har or expulsion shail become elfcetive upon approval or acceplance

of this AWC by the NAC,
TiL

OTHER MATTERS

I understand that 1 may attach a Comrective Action Statement to this AWC that is u
slatement of demonstrable correclive steps taken to prevent future misconduct.
understand that T may not deay the charges o make any statement that is inconsistent
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with the AWC in this Statement.  This Statement docs not constitute factual or lopal
findings by NASD, nor does it reflect the vigws of NASD or its staff.

T agree to pay any monclary sanstions imposed on me upon re-cntry as noted above,

} specifically and voluntarily waive any right to claim that | am vnable to pay, now or at
any time hereafter, any monetary sanction imposed in this matter,

I understand that if T am barred or suspended from associating with any NASD member,
I become subject 10 statutory disqualification as that term is defined in Section
3(a)(39) of the Seenritics Exchange Act of 1934, as amended.  Accordingly, | may not
be associated with any NASD member in any capacity, including clerical or ministerial
functions, during the penod of the bar or suspensian. (Sge NASD Rule 8310 and IM-
$310-1)

| conify that 1 have read and understand all of the provisions of this AWC and have been given a full
opportunity to ask questions about it, and that no offer, threat, inducement. or promise of any kind,
other than the (erms sat forth herein, has beort made (o induce me W submit it
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hn Bastl Inferrera,
Respondent

Counset for Respondent:

Yl

&:ph

t'-‘k-mm Esq

McCanliss & Larly. LLP ‘7’/;\-‘}/ N oo

Accepted by NASD:

Slebs

Date

Y i

(:ary Lthw:t(,
Senjor Vice Prcs;dunt
District Director

Signed on behalf of the Dircctor of ODA,
by delegated authority



