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NASD
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
DEPARTMENT OF MARKET REGULATION

CLG050014
TO: Department of Market Regulation
NASD
RE: GVR Company LLC, Respondent
Broket/Dealer
CRD Number 111528

Pursuant to Rule 9216 of NASD Coce or Pracbdure, GVR Company LLC (“GVRC”) submits
thus Letter of Acceptance, Waiver and Consent (“AWC™) for the purpose of proposing a
scrtdement of thic alleged rule violations deseribed in Part II below. This AWC is submiitted on
the condition that, if accepted, NASD will not bring any future actions against GVRC alleging
violations based on the same factual findings.

GVRC inderstands that:

1. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by NASD's Department of Market
Regulation and National Adjudicatory Council (“NAC”) Review Subcommittee or
Office of Disciplinary Affairs, pursuant to NASD Rulc 921,

2. If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against GVRC; and

3. If accepted:
a. this AWC will become part of GVRC’s permanent disciplinary record and
may be considered in any future actions brought by NASD or any other
regulator against the firm;

b. this AWC will be made available through NASD's pubhic disclosure
program in responge to public inquiries about GVRC’s disciplinary record;

¢ NASD may make a public announcement concerning this agreement and

the subject maltcr theroof in accordance with NASD Rule 8310 and ITM-
8310-2; and
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d. GVRC may not take any action or makc or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any allegation in this AWC or crcate the impression that the
AWC is withnut factual basis. Nothing in this provision affects GVRC’s
testimonial obligations or right to take legal or factusl positions in
litigation or other legal proceedings in which NASD is not a party.

GVRC also understands that its experience in the securities industry and disciplinary history may
be factors that will be considered in deciding whether to accept this AWC. That cxperieunce and
relevant history arc as follows:

GVRC has been a member of NASD since June 5, 2001. Prior to that time, the
firm was regist®fed willt NASD as-GYR Company, CRD No. 31172 and had been
a member of NASD since March 1993, The firm’s rclevant disciplinary history is
as follows:

= On August 5, 2002, an AWC became final in which GVRC was fined
$75,000 for violations of NASD Rules 2110, 2320, 3010, 4613(c),
4632(a), 4642(a), 6130(b), 6420(2) and 6620(a), and SEC Rule 11Ac]-4,

» OnFebruary 25, 1999, an AWC became final i which GVRC was
censured and fined $12,500 for viclations of NASD Rules 2110, 2320 and
3010 and SEC Rule 11Ac]-4.

L
WAIVER OF PROCEDURAL RIGHTS

GVRC specifically and voluntarily waives the following rights granted under NASD's Code of
Procedure:

A. To have & Formal Complaint issued specifying the allegations against GVRC;

B.  To be notified of the Formal Complaint and have the opportunity to answcr the
allegations in writing,

C. To dcfend against the allegations in a disciplinary hearing before u hewing pancl,
to have a written record of the hearing made and to have a written decision issued;
and

D. To appeal any such decision to the NAC and then to the: T1.S. Securities and
Exchange Commission and a U.S. Court of Appeals.

MRD200238059 2
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Further, GVRC specifically and voluntarily waives any right to claim bias or prejudgment of the
Goneral Counsel, the NAC, or any member nf the NAC, in connection with such person’s or
body’s participation in discussions regarding the terms and conditions of this AWC, ot other
consideration of this AWC, including acceptance or rejection of this AWC.

GVRC further specifically and voluntarily waives any right to claim that a person violated the ex
parte prohibitions of Rulc 9143 or the separation of functions prohibitions of Rule 9144, in
connection with such person’s or body's participation in discussions regarding the terms and
conditions of this AWC, or other consideration of this AWC, including its acccptance or
rejection.

.
ACCEPTANCE AND CONSENT

Tn connection with MRID200238059, the staff of the Departrent of Market Regulation of NASD
(the “staff™”) eonducted a review of transactions executed by GVRC on trade datc October 28,
2002, and during the period August 1, 2003 through November 30, 2003, for compliance with
NASD Conduct Rule 2110.

A. GVRC hereby accepts and consents, without admitting or denying the allegations
or findings, and solely for the purposes of this proceeding wnd uuy viher
proceeding brought by or on behalf of NASD, or to which NASD is a party, prior
10 a heating and withoul an adjudication of any issue of law or fact, to the entry of
the following findings by NASD:

1, The 322 orders rcflected on Exhibit A, which is attached hereto and
incomorated herein by reference, were routed by broker-dealers to GVRC
for execution. Each of the 322 orders reflected on Exhibit A was executed
during normal market conditions and at a price that was inferior to the
pational best bid and offer at the time of execution.

2. The execution quality provided to the 322 routed orders reflccted on
Exhibit A was inconsistent with just and equitabic principles of trade.

3. The conduct described in paragraphs one and two constitutes separate and
distinct violations of NASD Conduet Rules 2110.

B. GVRC also consents to the imposition, at a maximum, of the following sanctions:

A censure, a fine of $65,000 and restitution by GVRC to the
parties involved in the transactions identified on Exbibit A
hereto in the total amount of $12,280.91, plus interest at the
rate set forth in Sectior 6621(a) of the Internal Revenue
Code, 26 U.S.C, 6621(a}(2), from the date of the violative

MRD200238059 3
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conduct unti) the date this Letter of Acceptance, Waiver
snd Consent is accepted by the National Adjundicatory
Council. A registered principal of the firm shall submit
satisfactory proof of payment of the restitution, or of reasonable
and documented efforts undcrtaken to effect restitution, to the
COMPIJIANCE ASSISTANT, LEGAL SECTION,
MARKET REGULATION DEPARTMENT, 9509 KEY
WEST AVENUE, ROCKVILLE, MD 20850 no later than
120 days atter acceptance of this Letter of Acceptance, Waiver
and Consent. If for any reason, Respondent cannot Jocate any
party after reasonable wind dusunonted effosts within such
period, or such additional period agreed to by the staff,
Respondent shall forward any undistributed restitriion 2nd
interest to the appropriate escheat, unclaimed-property or
sbandoned-property fund for the state in which the party last
resided.
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The sanctions impesed herein shall be effective on a datc sct by NASD staff.

L

OTHER MATTERS

GVRC understands that it may attach a Corrective Action Statcmont fo this AWC,
which is a statement by the Respondent of demonstrable corrective sieps taken to
prevent futurc mieconduct. Respondent may not deny the charges or make any
statcment that is inconsistent with the AWC in this Statcment. This Statement
Anes not constinite factual or legal findings by NASD nor does it reflect the views

of NASD or its staff.

GVRC agrees to pay any monetary sanctions imposed on it upon notice that this
AWC has been accepted and that such payments are due and payable, and have
attached the clection of payment form showing the method by which it proposes

to pay any fine imposed.

GVRC specifically and volunterily waives any right to ¢laim that GVRC is unable

to puy, nuw Of at ainy timc hereafter, any monetary sanction imposcd in this
natter.
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GVR Company LLC certifies that a duly authorized officer has read and understood all of the
provisions of this AWC and has heen given a full opportunity to ask questions about it, and that
no offer, threat, inducement, or promise of any kind, other than the terms set forth herein, has
been made to induce GVRC to submit it.

GVR Company LLC
Date: i IJ_' 05 B ¥: ﬁ - ﬁ
-7 Name: lerto 7,
o Vithe 2
Reviewed by:
ounsel for Respondent
Accepted by NASD:
/‘\
2/ 205 AV R. /'i__..____
Date Thomas R. Gira
Senior Vice President
Market Regulation
Signed on behalt of thc Director of ODA,
by delegated authority.
Attachorenis:
Standard Election of Payment Form

MRD200238059 3
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