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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO'EO72005008602

Department ofBﬁmm
Finencial B:dusuynemmmﬁmhuﬁty(‘ma

Amﬁmsmﬁmp Inv., Responden
CRID No. 43730

Pant Perins, Respondent
CRD No. 40G0099

Pursuant to Rule 5216 of FINRA Code of Procedure, Respondents, Ametican Securities Group,
Inc. ("ASG™) and Paxl Pesking (“Perkdns™) (collactively, “Respondents™) submitthis Letter of
Aczpiance, Waiver and Consent ("AWC™) For the purpose of propesing a settlement of the
tlleged rule violations descaibed below. ‘This AWC is submitted on the condition that, i
accepiad, FINRA will not bring any future ections against Respondents alleging violetions based
on the geme Tachual findings described hersin.

L ACCEPTANCE AND CONSENT

Respoudents bereby acoept and consent, withont admitting or denying the findings, end -
solely for the purposes of this proceeding and sy other proceeding brought by aron
behalf of FINRA, or 1o which FINRA. is a party, prior to a hesting and without an
adfudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND
ASG became = momber of FINRA iu 1998, Perkins is ASG’s President, Chief Executive
Officer and Chief Fimanciel Officer, Hbo first becarns associated with a FINRA. member

mlmmmmmwmssemmmm Pcﬂ:mshnldssmeﬂ,‘i-,
i 24.2‘? £3 and 65 licenses.

Meither ASG nor Perking has any relevant disciplinery history with the Sectrities and
Exchange Commission, FINRA, any state regutater or other self-regulatery organization.
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OVERVIEW

During the 2005 routine examination of ¢ie firm, FINRA steff foond that ASG had
engwfd in Registrotion, Supervision, Advertising and Anti-Monesy Laundering role

From late Jannaty 2008 thoough in or sronnd earty Novenber 2005, ASQ, acting
throagh Perkins, persited MC, a unregistered associated person, lo act g3
ASG's Chief Compliznce Officer (4CC0™), The duties parformed by MC o8
ASG"s CCO roomined that she be registered as both a General Sscurities
Reprasaniative and a Genersl Secarities Principal. However, MC was oot
qualified by exemination in thoss capacities. The aforsmantioned conduct by
ASG and Perkins viclated NASD Memberahip and Registeation Rules 102E end
1031, and NASD Conduct Rule 2110.

2, Supervision Failgees

During the perod of Apzil 2003 through July 2005, ASG failed to timely update
and amend it supervisory procedures in violation of NASD Conduct Rule
S010(b)(4). Specifically, diring the thne period in question, the firm delogated
the tatk of veviewing correspondencs, emsail, and wirs ansfer information to
zegistered princlpals Iooated ot the firm’s offices of supeevisory jovisdiction.
However, the fitm"s supesvisory procedures weze not amended 19 reflect these
changes. Coosequently, ASG viclated NASD Conduct Rules 3010(bx4)m
2110.

At ons o more thnes between April 2008 and Avgnst 2005, ASG published 2
wabsite that did not fest ths requirernents of applicable securities laws, rules and

mmﬂaﬁms,asﬁonm

a. Wlmmgmmmemmymaﬂcusmenﬁnmdﬂmmmwsvmm )]
Iacked a conspicuous staternent identifying a seurce from which en investor
cauld obrain a prospectus contalning mors complets information sbout the
investment company that shorld be read carefully befors investing and, i)
failed to provide n statement thet an investment In the fomd is not insored or
guaranteed by fhe Fedeml Deposit Ingurancs Corporation or any offier
government agency. The foregoing conduct by ASG violated NASD Coxxiuct
Rules 2210(e) and 2110 and SBC Rules 482(a)(3XD and 432{2)( 7).
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b. Thewebaits’s “Compare for Youmelf” chart was unbajanced md incomplete.
The chert did not distlose matasial differences in the services recsived from
each firm for the feed cited, srd the ofher, non-monctary diffecexces i the
sexvices provided. This information was necessary to provide a soungd basis
for evaluating the services offered and the valwe received fram each firm for
its fees, Tho foregodng conduct by ASG violated NASD Conduct Rules
2200(1AY 210(02)(B) and 2110, Ta addition, the chart wes misieading
bevsuse the figares fisted for ather ficma were often inaccurnate in violation of
RASD Conduct Rules 2210(d)(1)(B) md 2110.

¢ NASD Conduct Ruls 2210{e) provides that eny violatlon by & miember of any
ruls of the Securities nvestor Protection Cosposstion (SIPC) spplicable o
member communications with the publis will be deemed a violation of Rule
2210. SIPC Bylaws require that any discussion of STPC which exceeds the
standard sember discfosure also provids SIPC's website address. The
discussion af SIPC set forth in ASGPs website exceedad the standard member
disclosans, yet friled 1o list STPC's website address ~ www.gipsoee,
Conssquently, ASG violsted NASD Conduct Rufes 2210(e) and 2110,

4,

In 2003 and 2004, ASG failed io conduct an independeat test of its AML mogram
25 required by the firm’s proceduces. In addition, in 2004, ASQG failed to provide
AML training to all epproprisme personnel. ' Such acts, practices and canduct
constite peparats and distinet violations of NASD Conduct Rules 3011 and
2110, and MSRE RBule (341 by A5G,

Respondeats also consent to the imposition of the following sanctions:

ASG is censyred and fined in the amotnt of $40,000.00, of which
$15,000.00 is joint and several with Respondent Perkirs.

Respondent Perkins is censured and ficed jomtly aad severdlly with Respondent
ASG in the amount of $15,000,00,

Respondeats agres to pay the monttary sanctions upon notice that this AWC has been
accepted znd fhat such payments are dns and payabie. Respondants kave submitted
Election of Payment fems showing the method by which fhey propose to pay the fige
imposed. ‘
Rmpmdenmwwtﬁmlbmdvdumﬁlymanyngmmdmthtﬂnym coable to
piay now, or at any tirve heszfier, mcmonmymwmmpcsedm&mmaum
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The sanctions mpmedimammuha effective on @ date set by FENRA siaff,

II. WAIVER OF PROCEDURAL RIGHTS

WWMWwac&MMMWMsM

anmeedme:

A

B

To have a Formal Compiaint fssued specifying the allogations against
Respondents;

Tobe nptified of the Formal Cm:p!ummd!uvethaoppwnmltytoﬂw!he
a!hgammmwntmg:

To defend againat the allegations in a disciplinary bsaring before s hearing pansl,
to have a writea racord of the hearing wade end to bave a wiitten ﬂedﬁmi!md;
and

To appeat any such decision to the Naticant Adfodicatary Counedf (“"NAC™) and
then to the V.S, Securities snd Bxchangs Commisslon sad a U.3, Court of

Appeaks.

Pusther, Regponients specifically snd voluntarily waive any zight to claim bies ex prejudgment of
the Ganeral Covnsal, the NAC, or any member of the NAC, in comzection with such peeson's ot
body's participation in discussions regarding the terms and comsfitions of this AWC, ot other
consideration of this AWC, including acceptancs orrejection of this AWC

Respondents further specifically and voluaterily waive suy fight to claim that a parson violzed
ths ex paris prohibitions of Ruls 9143 or the separation of functions prohibitions of Rule 9144,
in connection with stch person’s or body's participation in diseussions cegarding the terms end
cenditions of this AWT, or other consideration of this AWC, including its acceptanes o

rejedtion.
1. OTHER MATTERS
Respondeate understand that:
A, Submission of tis AWC is voluntry aud will not resolve this matter untess end

until it bas been reviewsd and acceptad by tie NAC, 8 Revisw Subcommittas of

the NAC, or the Office of Disciplinary Affeirs (*ODA™), pursuant to NASD Rule
9216;
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B.  Hhis AWC s nat accepted, its eubmisaion wilk not be used as evidence 1o prove
sty of the sllegarians ageinst Respondents; and ‘

C.  ¥acoepted:

L

this AWC will becoms part of Respondents permanant disciplinacy record

Mmqbammmmmwmmwwmﬁw

other regulator againet Respondets;

eris AWC will Tie rmads availzble theough FINRA's publlc disclogire
grmmmpmscmpnhlmm@:itﬁes aboit Respondents’ ﬂisuiplmary

Mmmnmmmmmmmmm _

the subject matter thareof in accordance with NASD Rule 8310 and IM-
8310-3; and

Respondents may not take any aciion, or make or peemit to be mads acy
public statement, inchyding in regalatory fllings or ctherwise, denying,
divecily or dirertly, eny finding in this AWC or cteste the inyression
that the AWC is withoot factua! basis, Nothing in this provision affects
Respondents’ testimontal obligations ox tight to take legal or factual
positions in Litigation or other legal proceedings in which FINRA is pot 3

. party.

T T

D.  Respondents may sttach a Corrective Action Statement 1o this AWC that
i a statement of demonstrable comective steps taken to prevent fatee
miseonduet. They undecstand that they may not deny the cherges or make
any statemest éiot s inednsistent with the AWL 1o this Statcment, This
Statement does not conatitate factus! of legal findings by FINRA, nordoss
it reflect the visws of PINRA or jts staff.

Respondents certify that they have sead and nadexstand sll of the provisions of this AWC and
bave been given 2 full opportunity to esk questions about it; that they have agreed to its
provisions voluntarily; and that no offes, threst, mducement, or progvise of any kind, other than
the teems set forth berein, has been mada 1 indnce tham to submit it.
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Amesican Securities Group, Inc,
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Acepted by FINRA:

wislo -
Signed on behalf of the
Date | Disector of ODA, by delogated muthority

/W%/\

Beather Hawher

Senior Regional Artorney
FINRA Department of Snfoecement
370 17 Strest, Suite 2500
Denver, CO 80202-5629
(303) 4463110
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