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MNANOAL INDUSTRY REGULATORY AUTHORITY 
LETTER OP ACCEPTANCE, WAIVER AND CONSENT 

NO*E072005008602 

TO: Department of fiifortsanent 
Financial Industry Regulatory Awhoxtty f/nNRA") 

RE: American Securities Group, mc. Respondeat 
CRD Na 43730 

Paul Peddos, Respondent 
CRDNo-4000099 

Pursuant to Role 9216 of FINRA Code of Procedure, Respondents, American Securittra Group, 
fee. CASC*) and Paul Peridns ("Peridns") (collectively, "Respondents") submit tins Letter of 
Acceptance Waiver and Consent ("AWC) for the purpose of proposing a settlement of the 
alleged rule violations described below. This AWC is submitted on !he condition that, if 
accepted, HNRA will not bring any future actions agahwcRespondents alleging violations based 
oa the sane factual findings described herom. 

I ACCEPTANCE AND CONSENT 

A RespcoKleate iaâ by acc^andconse^ without admitting or denying the findings, and 
soleiytorU»puipo6escf this proceeding 
behalf of FINRA, cr to which FINRA is a party, pjii» to a hearing ̂ is^houtM 
adjudication of any issue cf law or fk«»to the e>otry of fbHowing findings by FENRA: 

BACKGROUND 

ASG became a membwê  FINRA in 1998. Perkins is ASG's I^ideinVC^lef r̂ ecntive 
Officer and Chief Financial Officer. Ho fust became associated wife a Ê D̂S(Atnember 
in 1999and has been registered Ti^ASGsmceMittch2000. Petkfos holds Series 3,4, 
7,24» 27,63 and 65 licenses. 

PRT jryAT^pyiQR piSQPLINARY HISTORY 

Neither ASG nor Perkins has any relevant disciplinary history with tho Securities and 
Exchange Commission, FINRA, any state regulator or other self-regulatxay organizauon. 
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OVERVIEW 

During the 2003 routine examination cf the I ^ H W ^ staff fĉ nd that ASGlmd 
engaged in Regjsttodon* Supervision, Advertising and Anti-Money Laundering rub 
violations-

FACTS AWDVtOLATlYE CflNDrJCT By RESPONDENTS 

1. Faaaa to Adhere to Rapgtrafofl fr^frai*^ 

Broirj tete Jimoary 2005 thmd̂  
ihroygfe Feridns, permitted MC, an wrregifitered associated petson, to act as 
ASG's Chief Compliance Officer ("CCO"). The duties psrfbOTed by MC as 
ASG's 000 required that she be icgistered as both a Gena^ Securities 
Representative and a General Securities Principal. However, MC was not 
qualified by CTHminfffioo in those cap&dtiss* The aftmneatfianed conduct >y 
ASG and Pencbs violated NASD Member&ldp and Registration Rules 1021 sod 
1031, and NASD Conduct Role 2110. 

2. Sm«gybkmPailuj« 

During theperiod of April 2003 through July 2005, ASG failed to timely update 
and amend its supervisory procedures in violation of NASD Conduct Ruts 
3010(b)(4). Specifically, during foe dme period in question, the firm delisted 
the task of reviewing correspondence, email, and wire transfer information to 
registered principals located at the firm's offices of supervisoryjerisdiction. 
However, the fwxCs supervisory procedures weze not amended to reflect these 
changes. CocsequeBtly ASG violated NASD Conduct Rules 3010(bX4) and 
2110. 

At COCOT mere tones between Anr3̂  
wabsite that did not meet the reouminents of applicable sê  
regulations, as fotlovte 

a. Wifli respect to the mcney markets mentioned therein, ASG's website; \) 
lacked a ccmsjfcucroaiateâ  
couid obtain a prospectus containing mos» complete information shout tbe 
investment company that should be ie^ carefully b^c^ investing: arjd,u> 
Eaikd to provide a statement ihflt an investment In the fund is not insured or 
guaranteed by fee Federal Deposit Insurance Corporation or any other 
government agency. The foregoing conduct by ASG violated NASD Conduct 
Rules 2210(e) and 2110 and SEC Rides 4S2(â X0 uu* 482{a)e7KQ -
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b. The website's "Corapace for Yonraeif' chart was unbalanced and incomplete. 
The dcait did not disclose material diffserices in the services xeceived from 
each firm for the cited, 
services provided- This mfonnatiojj was necessary to provide a sound basis 
ibr evaluating ttosavicwo^ 
its to, The faego^ conduct by ASG 
2210(d)(l)(AX 2210(dX2)CB) and 2110. laaddmon, thcdiart wastnisle^g 
be^ro the fifflBies listed fx cto 
NASD Omdact Rotes 2210(dXlKB) and 2110. 

c NASD Cartduct Rule 2210(e) presides 
rule of the Securities Investor Prelection Corporation (S1PC) applicable to 
member osnmimicatjons with the pnbUcwifl be deemed a violation of Rule 
2220. SIPC Bylaws require tnat any discussion of S&C which exceeds tbe 
standard member disclosure also provide SPC's website address. The 
discussion of SSPC set forth in ASG's website exceedad the stano^ member 
disctoarae. yet failed to Kit STPC'a. wehrite address - www.efoc.ote. 
Consequently, ASG violated NASD Conduct Rules 2210(e) and 2110. 

4. Failure to Implement AuAM/fflffl 1 fAMLn Program 

In 2003 and 2004, ASG &Sed to conduct an iod̂ ieiidentlê of its AMLiâ jgram 
as reqolred by the firm's pioccdurea. In additicm, in2004, ASG failed to provide 
AML training to all appropriate persoaneL Such acts, practices and 
constitute separate sruldistmtt and 
2H0, andMBHB Rule Q41 by ASG. 

B, jRespondente also consent to the irnpo&itioo of the following aasctiens: 

Resncaxtertf ASG is censured and 
$15/KX)i)0 is joint and several with Respondent Perkins. 

RespoaaentPedrins is censured and ft&ed jointly aiid severally with Respondent 
ASQ in the amount of $15,000,00. ' 

Respondcots agree to pay the monetary sanctions upon notice that this AWC has been 
accepted 2nd f&M such payments are due and payable. Respondents have submitted 
Election of Pavnuatfcara 
imposed. 

Respondents speci!ic«ity and voluntary enable to 
pay now, or at any time hereafter, die monetary sanctions imposed in this matter. 
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The sanctions irnposed herem shall te effe^ 

It WAIVER OS? FR0CS3DBRAX* BIGHTS 

Respondents specifically and voluntarily waive the reviewing rights granted under FINRA's Code 
c£ Procedure; 

A. To have a Formal Cornplaintisiued specifying the allegations against 
Respondents; 

B. To be notified of IteFctraal Complaint and ta^ to answer the 
aile t̂ions in writing; 

C. Todetf^agatarttlusaHegat™ 
cohevea wdusaceccrdof&^bfadngco 
and 

D. To appê  ̂ s t c h decdsira to the Natir̂ ml Adjudicatory Council ("NAC") and 
then to the IIS, Securifie* and BxcIum^CflaJn^loflandaU^Cc^ocf 
Appeals. 

Further, Respondents spedScHlryandvcitatttâ ^ 
the Oooeral Counsel, the NAC, or any naember of the NAC, in connection with such person's or 
bccya participaticokdiscusskrar^^ 

consideration of this AWC, including acceptance or rejection of this AWC 

Respondents further spech âlry and vclmto 
the ex parte prohibitions of Rule 9143 or the separation of functions prohibitions cf Rnlc 9144, 
in connecfion with such person's or body1* participation in discussions regarding die terms and 
conditions of tins AWC, or c t e 
rejection* 

m. OTHER MATTBHS 

Respondents understand thai: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and 
until ktost<^ reviewed ardw 

the NAC, or the Office of Disciplinary Affoirs CODA"), pursuant to NASD Rule 
92W; 
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B. If this AWC is not accepted, its submis&ion will not be oscd as evidence- to prove. 

C- S accepted; 

1. this AWC -will become part of Rest>ondeaits percianeat clisdpiinary record 
endmaybeccaisideredinâ  
other regulator against Respondents; 

2. this AWC will be made avaikbte duough FINRA's public dfsciosare 
program in response to public inquiries about Respondents* discrplinary 
leootd; 

3. rTNJ^ may rrudot a public arm^ 
the subject BiatterO*̂  
8310-3; and 

4- Respĉ ents may ncr take any acXim 
pubEc statement, including in regulatory filings cr otherwis e, denying, 
directiy or indirectly, any M a g In this AWC or create the impression 
that the AWC is without factual basis. Nothing in this provision affects 
Respondents' testimonial obligations or right to takelflgai orfactual 
positionB in litigation or other legal procegdbflga hi wbichHNR A is cot a 
parry. 

0. Respondents may attack a Corrective Action Statement to this AWC that 
is a statement of demonstrable corrective steps taken to prevent fature 
pruseondncL They understand that they may not deny the chsrges or make 
any statec«sjt (fact is inconsistent with the AWC io this Statement, This 
Statement does not consdtute fectual or legal findings by FINRA, nordoes 
it reflect the vbws of FINRA or its stiff. 

ResrK)ftdents certify that they have read and understand all of The provisions of this AWC and 
have been given a full opportunity to ask questions about it; that they have agreed to its 
provisions voluntarily; and that no offer* threat* inducement, or promise of any fend, other than 
the terms set forth herein, has been rnadatoiadijcefiiemtosubraitit 
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Date 

American Secmlties Group, Inc. 

Paxil Pcrfdm 

Bale 

PauIPerirfns 

Reviewed by: 
AUaaM. Lcmcr, Esq. 

oulevard 

*—<5ounsd for Reap 
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Accepted by FINRA: 

\[ \S Icq, Sigr^on behalf of the 
Date Director of ODA, by delegated mnliority 

Heather Hawker 
Senior Regional Attorney 
HNRA DejBrtBjent of Ifoftmsmeat 
37017̂  Street, Suite 2900 
Derrver, CO 
003)4460110 
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