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NASD
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. E1020020590-01

TO: Department of Enforcement
NASD

RE: James Geoffrey Morris, Respondent
CRD No. 3075047

Pursuant to Rule 9216 of NASD Code of Procedure, James Geoffrey Morris (“Morris™ ar
“Respondent™) submits this Letter of Acceptance, Waiver and Consent (“AWC™) for the
purpose of proposing a settlement of the alleged rule violations described in Part II below.
This AWC is submitted on the condition that, if accepted, NASD will not bring any
future actions against Respondent alleging violations based on the same factual fiodings.

Respondent understands that:

1. Submission of this AWC is voluntary and will not resolve this matter
unless and until it has been reviewed and accepted by NASD’s Department
of Enforcement and National Adjudicatory Council Review Subcommitiee
(“NAC™) or Office of Disciplinary Affairs (“ODA”), pursuant to NASD
Rule 9216;

2. If this AWC is not accepted, its submission will not be used as evidence fo
prove any of the allegations against Respondent; and

3. If accepted:

a. this AWC will become part of Respondent’s permanent
disciplinary records and may be considered in any foture actions
brought by NASD or any other regulator against Respondent;

b. this AWC will be made available through NASD's public
disclosure program in response to public inquiries about
Respondent’s disciplinary record;

c. NASD may make a public announcement concerning this
agreement and the subject matter thereof in accordance with NASD
Rule 8310 and IM-8310-2; and

d. Respondent may not take any action or make or permit to be made
any public statement, including in regulatory filings or otherwise,
denying, directly ot indirectly, any finding in this AWC or create
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the impression that the AWC is without factual basis. Nothing in
this provision affects Respondent’s testimonial obligations or right
1o take legal or factual positions in litgation or other legal
proceedings in which NASD is niot a party.

Respondent also understands that his experience in the secunties industry and disciplinary
history may be factors that will be considered in deciding whether to accept this AWC.
That experience and history are as follows:

Morris first became registered with NASD as a General Securities
Representativs (“GSR”) in Angust 24, 2000 through NASD member firm
Utendahl Capital Partners, L.P. (BD No. 30115) (“Utendabl™). Morris
continued to be registered as a GSR through Utepdahl! until January 20,
2004, and Jast worked there on January 17, 2004.

Although Morris is not currently registered or associated with any member firm,
he remaing subject to NASD’s jurisdiction pursuant to Article V, Section 4 of
NASD’s By-Laws.

Morris does not have any prior disciplinary history with the Securitics and
Exchange Commission, any self-regulatory organization or any state
securities regulator.
Ii
WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waive the following rights grunted under NASD's
Code of Procedure:

A, To have a Forma} Complaint issued specifying the allegations against him;

B. To be notified of the Formal Complaint and have the opportunity to
answer the allegations in writing;

C. To defend against the allegations in a disciplinary hearing befoxe a hearing
panel, to have a written record of the hearing made and to have a written
decigion issued; and

D.  To appeal any such decision to the NAC and then to the U.S. Securities
and Exchange Commission and a U.8, Court of Appeals.

Further, Respondent specifically and vohumtarily waive any right to claim bias or
prejudgment of the General Counsel, the NAC, or auy member of the NAC, in connection
with such person’s or body's participation in discussions regarding the terms and
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conditions of this AWC, orifnhm- considezation of this AWC, including acceptance or
rejection of this AWC. ;

Respondent further specificilly and voluntarily waive any right to claim thet & person
violated the ex parte prohibitions of Rule 9143 or the separation of fanctions prohibitions
of Rule 9144, in cormection!with such person’s or body's participation in discussions
regarding the terms and conflitions of this AWC, or other consideration of this AWC,
including its acceptance or ricjection.

I
ACCEPTANCE AND CONSENT

A, Morris herebly accepts and consents, without admitting or denying the
findings, and solely for the purposes of this proceeding and any other
pmwedmg\irought by or on behalf of NASD, or to which NASD is a
party, prior tb a hearing and without an adjudication of any issne of law or
fact, to the afitry of the following findings by NASD:

Durig the period from September 13, 2002 through January 15,
2003, Morxix, while a research analyst at Utendahi, on five separmte
occations, submitted research reports, which he had prepared,
contsining price targets, research retings and/or research
sumiharies to companies whose equity securities were the subjects
of the Tespective tesearch reports, before publicstion of the
repodts.!  Additionally, Morriz submitted the reports to the subject
companies without first providing cowplets drafts of the research
repoits to Utendahl’s legal or compliance department. By regson
of thip foregoing, Morris violated NASD Conduct Rules 2711(e)(1)
and 2110.

Additionally, during the period from October 22, 2002 through
Jamubry 16, 2003, Morris, while a research anelyst at Utendahi, on
four iscparate occasions, published research reports, which he had
prepired, regarding e total of three different compunies, which did
not disclose the valuation methods uzed to determine price targets
coptined in the reports. By resson of the foregoing, Morris
violdted NASD Conduct Rule 2711(h)(7) and 2110,

? One report was submiteed tof cme aubjcet compamy, two rcports were swbuited to 8 second subject
cm:lndmwm@nﬂmm:ﬂﬁ:dwbjwtcmy.

3

!
!
!
I



" 0170472008 11:51 FAX ENFORCEMENT K1007/009

B. Morris also consents to the imposition, at a maximum, of the following
sanctions:

1. Censure, and
2. $15,000 fine.

The fine shall be due and payable either immediately upon reassocistion with a
member firm, or prior to any application or request for relief from any statutory
disqualification resulting from this or any other event or proceeding, whichever is
earlier.

The sanctions mmposed hercin shall be effective on a date set by NASD staff.
ml
OTHER MATTERS

A. Respondent understands that he may attach a Corrective Action Statement
to this AWC that is a statenent of demonstrable corrective steps taken to
prevent fiture misconduct. Respondent understands that he may not deny
the charges or make any statement that is inconsistent with the AWC in
this Staternent. This Statement does not constitute factual or legal findings
by NASD, nor does it reflect the views of NASD or its staff.

B. Respondent agrees to pay any monetary sanctions imposed upon re-entry
as noted above and has attached an Election of Payment form showing the
method by which he proposes to pay any fine imposed.

C.  Respondent specifically and voluntarily waives any right to claim that he
is unable to pay, now or at any time hereafier, any monetary sanction
tmposed in this matter.

Respondent certifies that he has read and understands all of the provisions of this AWC
and has been given a full opportumity to ask questions about it, and that no offer, threat,
inducement, or prornise of any kind, other than the terms set forth herein, has been made
to induce him to submit it.

!'/ ‘féé By: ,
Date / / Geofirey Morris, Respondent
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Devanshy 1. Modi, Esq.
Lyon, Gi Leites & Modi, LLC
Counsel for Respondent

Accepted by NASD:

Janpary 9, 2006 Signed on behalf of the
Date Director of ODA, by delegated
authority

VS S
Gary A. Chodosh

Regional Counsel

NASD Department of Enforcement
One Liberty Plaza

New York, New York 10006

(212) 8584711

istrict Di
Hams Reich
NASD, District 10
One Liberty Plaza
New York, New York 10006
(212) 8584180



1 * -L-C. GE

JORRECTIVE ACTION STATEMENT
TO: Department of Enj rcement

NASD - ;

RE; James Geoffroy Nfuprris, Respondent
CRD No. 3075047

DATE; January 4, 2006 !
|

This Corrective Action Statementeiﬁ submitted by the Respondent, It does not constitute factual or legal
findings by NASD, nor does it refiett the views of NASD, or its staff.

Mr. Morris will use his best efforts té ensure that those research reparts which contain price targets will disclose
the valuation methods used to dat'@irmine the price targets.
i

Mr. Morris looks forward to workinfg with compliance professlonals to ensure adherence with laws, rules and
regulations affecting his position. ;




