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9804 

NASD 
LETTER OF ACCEPTANCE, WATVKR AND CONSENT 

NO, 
E102004087-01 

TO: Department oî nrbrt̂ ent 
NASD 

1KB: Intervaat Swmmes Corporation, Reirxmdanr 
BDKo.«7» 

W ^ v B ^ r ^ ^ ^ ^ ^ ^ n t o - ) autoto trn, L«ter of Acceptance, 

Raqpondtntanô ralâ tbar: 

1. Sn^ien of thit AWC i. volomaty and wiA not raaolve this nutter mkw ^ 
l T J i 5 ^ e ? ^ e ! ^ d "2* * N A S P ? » Dcp«rtm«rt of Bnfettanflnt 
S u S S l ? ^ S S S ' A ^ T 0 ^ (*NAC") Review B̂ ftwmiimttoo or Office of 
Disciplinary A&k* pODA"), purainRrf to NASD fcnk 9216; 

2. rf tito AWC is Dot accepted, la aubmbsJon wffl not be used a* evidence to prove 
oryoftaeaUegatkjMasafâ  ^ 

3- If accepted: 

a. AwAWCvriJI become part of Respondent1* pernuutmi diieteUiutrv 
reorjrf and may be conajd&nad in any rettnc actions bxotigfat tyNASTJ or 
any otter regulator «prfn* Rapoadent; 

b. tfcrfa AWCwfll be mad* ««d3anle through NASD's pubKo disclosure 
pto^rn ta rê onaa to pubfie toqnlri* 
rwowj 

c NASD may make a pubflg IttnouiMttuert concerning mis ftgreeromt and 
S i t b C K l 0 f ' m vxwto** •with NASD Rule 8310 and IM-
8310-2; BDd 

4 &esponae»liiia¥nottsk»^ 
poWfe rtfltanjent, ioclttdmi in Ogntaoryfltt̂  

trjMlteAWCfawrateftoâ bâ is. NbtWng in this provision wWs 
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RfiRponaWi testimonial obiigs&XH orrijjstto tafce fogi] position! 61 
tttigaft*iin^i*ltfASD to not a party. 

befccrtotstW^bocc^d^iadBd^ That ffqxrieace 
hifltoryareaflfcllawi: 

Rcq?oTidcTilbifcba»&rottnbef rf 1997. Thofirmaofcpriinwlry as 
•a uaoorwritEf or aeHmg group pBrtfaipant. The flua currently employs approadnitteiy 

hrtetvesthMBOprimd Coicmissioii, 
any jx̂ -iefcoiatory orjpnrizatfon ox any state seoirirlM regulator. 

r. 
WAIVER OF FROCKDXJRAL RIGHTS 

Respondeat apaoffioauy MrivoItatfBTuŷ vcaibefb̂ ^ mderNASD'a Code 
of PiocediWB 

A. To hswa a Porrnal Complaint Issued jtpecjfying tbe aDegutioTiS against fhara; 

B. To oonotffl̂ d of trjePortOfll Complaint and nave thr opporxaoily to wosvret fl» 
aJlê oneui-witine; 

C. To defend agaiMtftw allegation* b a tfscrplh^ a hearing panel, 
to bâ * * mjtfen:rerjoTd of tl» 

D. To appeal any snch deoitfon to theNAC andojeato the U.S. Securities and 
Exofaâ C^mnuwienflndaU .̂ Court of Appmls. 

Rtrther, R*tpcT»detf 
of tf* Gtneral COUOMI, theNAC, or any member of the NAC, in connection •with such person's 
or body* 1 patlidjMrJion in dStaonfons reganfing the farms and coodbions of this AWC, or other 
eoWfaatioJi oftHa AWC; B̂ udfcg acctpUmjo or refaction offing AWC 

Resprjoteitferte^wlfî  
(he expmt raxtoihttkra of Kmc 9143 or ttut separation of flmctfons prabibfdoas of Rule 9144, 
taeojweco^wraa^pe«3orf^ 
oondlrloni of ftis AWC, or other consideration of tfrfs AWC, teofecfiQg its acceptano* or 
mjeetttilL 
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ACCKPEAWCB AP© CONSENT 

andaolefr rbrthe|«rpoa«»crf 
onbdiiitfofNASD, or ID *fi^MAmb*ttt>vfatotbButew&y^mm 
aî citlMiofeiiyiaaneofJw 
NASD: 
1. lntatvertpiadcfnatedû  

dcbettofei isKQad hy Intervest Mortgage Corpoation ("IMC"}. BoAoftfae 
offering* oooslhnted flrtrlbntlouw of aeeiarfle* of anafiBiate of laftervcst. 

A review of tbe firm's reuprdi relative to fte ĉ fering* indicate ta; 

(a) moomwcttcmwilplhe 
eflMngbjr cjgW ogflpaTari, IntefTtai jfc&fld to nnunfajg locorii 
ffpafwfittfe, finmoM faftiryAwi, irwMrfm«rrt rfifraftw^ finnefr| 

t̂ttationi, and needs) evidencing the bail* for its snfcabfiity 
p̂ tenulnBrloni; and 

(b) fbrTeoonojeikitcncm tov and 
ttostonT f̂ctttTtt*̂  
mese customart* farvartmant objectives in detanrrttiLng surtatrfUty. 

rfyjfcaaonofftVfbrogoî  Condtwt Rules 
27200c) and 2H0. 

B. Respondent also consents to the iznpojition, id an*aximnm, of tbe fblltming 
sanctions: 

• Acensnw;and 
• AteO.QQQfine. 

lie sanctions iapowd herein stnd) be ctxectii*onndBt»*«tbyNA^ittafI 

OTHER MATTERS 

A Respondeat onoVatanda fib* it may attach a Cccrecdv« motion 3taiomenT w thj« 
AWCtr^isaitaten^of detnonstr̂  
nnaccnduct Keapondact undecstands that it may not deny the chargee or mate any 
ttatnmc^ataisioanwish^ This Statement does 
notcaroatrintBftctoaicwlê  
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NASD or its staff. 

B. Respondent agrees to pay any monetary sanctions tooposed on it upon notion that 
this AWC has been accepted and that such payments ere Ant and payable. 

C Respondeat specifically and vohnrtarlly waives any right to claim that it is unable to 
pay, now or at any time hereafter, any monetary sanction imposed in this matter. 

Respondent certifici that it haj read and understands all of the provisions of this AWC and has 
been given n fiiU opportunity to asjc questions about it, and that no offer, threat, inducement, or 
promise of airy kind, other than the tcrma set forth herein, has been mode to induce it to snbtoit it 

Date 
zhM tctervest Seon̂ ues Cojr<jratioa 

Title: VP 

Print Name: IgWcO S. ̂ *nffeti 

Counsel for Jtê ondent 

Accepted by NASD: 

flwgngt d, 7006 
Pate 

Signed on behalf of the 
Director of ODA, by delegated authority 

Regional Attorney 
NASD Department ofEnfbrcement 
One Liberty Plaza, 48th Floor 
New Yori; NY 10006 
<?tt) 85*4009 
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NAHDcrttiftHfr: 

Q. Rpyogdcart agrcea to pay auy fflonatary sanctione mippspd on it upon notice that 
ttris AWC has been accepted and feat such payrnants arc due and payable. 

C. Respond>m specifically and voJuntarfly-warvaa any rfgnt to claim tbaf it is unable to 
pay, now or at aoy time hcaeaffcer; any monetary sanction exposed in -this matter. 

Respondent certifies fat it baa resdardraderarancbafloftop 
toes ejl̂ ea ft M CTposta^ ̂  
prainw of airyldn*V 

Intervest Seouxroes Corporation. 
Pftte 

Print Name: 

I. loJUUtir 
Counsel fcr Respondent 

Accepted by NASD; 

August: 4̂  2006 Signed on behalf of the 

One Liberty Plaza, 48* floor 
New York; NY 10006 
(212)g5W009 

4 
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Ha» Raich 
SedarVkcPretldeat 
rUSD,pittdeUO 
OceLSbetty?ln& 
Now YoA, 10006 
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LETTER OF ACCEPTANCE, WAIVER AND CONSENT 
STATEMENT OF CORRECTIVE ACTION 

This Statement of Corrective Action Is submitted by Respondent. It does not 
constitute factual or legal findings by NASD, nor does It reflect the views of NASD, 
or Its staff. 

The findings that gave rise to the Letter of Acceptance, Waiver and Consent 
("AWC") involved eight alleged instance* in which Ihtervest Securities Corporation (the 
"Firm") failed to maintain records evidencing the basis for its suitability determinations. 
In addition, the AWC alleges that, with respect to purchases by seven additional 
customers, the Finn did not maintain documentation that it considered the purchaser's 
investment objectives in determining suitability. 

By way of background, the Firm is engaged in a very limited scope of business 
operations and its activities have been confined to acting as a selected dealer in public 
offerings of suborrJinated debentures by Intervest Mortgage Corporation, an affiliated 
corporation. 

In light of die limited nature of the Firm's activities, its assessment of suitability 
is limited to assuring that its associated persons sell such debentures only to persons who 
satisfy the suitability standards set forth in the prospectus used in the offer and sale of the 
debentures. The Firm's Customer Account Statement includes information furnished by 
the customer certifying that the customer meets the suitability standards associated with 
the subordinated debentures sold, from time to time, by the Firm. With respect to 
investment objectives, the inquiry can likewise be limited to assuring that the 
subordinated debentures are consistent with the investment objectives of its customers. 

So as to better assure that the Firm's records are complete, the Firm has 
implemented procedures that requires that the President of the Firm, or his designee, 
review and approve each Customer Account Form, and each Order Form, prior to the 
closing of each offering in which debentures maybe sold by the Firm, to assure that such 
documents are complete in all respects, and include appropriate certifications relating to 
the purchaser's satisfaction of the suitability standards for the offering, and confirming 
that the debentures are consistent with The objective objectives of tbe purchaser as set out 
in the Company's files. 
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