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NASD '
LETTER OF ACCERTANCE, WATVER AND CONSENT

E102004087-01
TO: Department of Boftatement
NASD

RE:  Iutervest Securities Cosparation, Reapondant
B No. 41799

Pugsvant 1 Rule 5216 of NASD Cods af Proveduse, Respondent, ntervest Securities
Corporation, “Tatervest” or “Respondent”) sbrolts this Leter of

Waiver and Congext (“AWC™) for the purpose of propising a settlemoent of the aleged rule
violations dascribed tn Part 1T balowy. MAWBMM&MWMEW
NASD will not bring sny firture actions aguinst Respomdent elleging vioiationa based on the
same factux] Sindtngs,

Ragpondent wulerstands that:

L mdﬁlAWChmmmﬂﬂm:mhaﬂﬁsmmm

. vatil it bas beent veviewed snd acoepted by NASD's Depaetmant of Bnforoagiant

and Netioml g’uﬂiemzy Couell (“NAC™) Review Bubcommittos or Office of
Disshplimy (“ODA®), pussumat to NASD Rule 9216;

2. HMchunmmamd.lmmbmhadmwmmtbauwdueﬂdmuetoprm
any of the allegationy against Respendent; angd

3. Ifaccepted:

a this AWC will become part of Res dent's permansnt digciplinary
mmmuwmhﬁwmwbymw

b, this AWC will be made avallable through NASD's publioc dislosure
promhmpunntoptbachqmﬂu-bmtkupandaﬁ'sdm{plinuy

& NASDma.ymnkcapubuummmmgﬁﬁs agrezment and
gggmmmmmmnunnm $310 aud IM-
s eod

d kupondmtmmhhwﬁmmmhwpumitmbemm.my
mmwmnmmmMnm
directly or indireatly, sy i thia AWC or create the improsrion
that the AWC s without Shotos] basis. Nothing in this provision affeets
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Rempondent’s testimonial obligations or right to take lsgal poaitions in
Htigation in which NASD i not a perty.

Ruepondent also understands that Ity expacience in the seoreftien indugtry and disciplinary history
mhmﬁ%;mhmdﬁmhdmdhgmw acoepst thia AWC. Thet experience
are a8 IVNower

Respondent han baoy, ¢ member of NASD dnoe May 13, 1997, The Smm sots primaly as
&mm“ldﬁnzmmm The firtg currently employs eppeoximately

Intervest bes no priee disciplinary bistory with the Secaritios and Exchange Comisgion
say pelf-regulstory organizetion or sny stais ssouritles regulator.

L
WAIVER OF FROCEDURAL RIGEHTS

Respoadeat speckfivally and volmtsrily svaives the Sollowit righta grened wdse NASD's Code
of Procedirre:

A,  Tolavea Fommal Complaint fsmed specifying the sflepations sgainst tham;
B.  Tobenotfed of the Formal Complaint and bave the: oppormmity o aoswer fao

. allegations in witing;

€. Todefend apuinst thy allegetions ina hearing before 2 heating punsl,
o have s written record of the hearing and ta have a wriften decision isgoed;
md

D.  Toeppeal sy snch devition to the NAL sud thea to the U.8. Securitics and
ExahmgBCommiMonaudaU.s Court of Appeala.

Foxther, Regpondadt specifically end voluatarily waives 1o clnln bias of prefndpment
d&%ﬂMhNAﬁ.ammmuweg&sﬁmmmm
o body's participation iz discusyions regarding the terine andl conditions of this AWC, or other

constderation of this AWC, including acosptanos ot refection of this AWC.

Respondent furdier specifically and vohumtarily waives sny right to claim that & parson violatcd
the ex parte of Rulc 9143 ot i separation of Amotions prahibitcns of Rule 9144,
in eammection with such person®s or body’a participetion iu discomions regsndiag the temms ad
conditions of this AWC, or othar considerstion of this AWC, induding ity soccptance or
refjaation,
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IL
ACCEFPTANCRE, AND CONSENT

A, Resporedent brreby aceapts sud consents, withid admitting or dugtying the Sindimgs,
and, solely fxr the purposes of this proceoding abd aay other proceoding brought
on behwlf of NASD, or tv which NASD 19 & party. ptbttn nhudmmdwlthmzm
adjuduﬁonofmyinmufhwurhﬂ.hhmyuft:fnumﬁmhy

l

1. Imbevest perticipated as 2 dealer In two pulsic offatings of the subordinated
dobentures issaad by latervest Mortgnge Corpamtion, (“IMC”). Beth of the
offexings constitmted distributiong of secusities of we affiliate of Intervest,

A review of the s’y records relstive to the offerings tadicate thet:
(®  incomwation with fie reconmendations to, and purchases of the
by, elgitt oustomans, Intervest failad to maintin records
finpnnlal information, investment gbjectives, finenaie]
situationy, aud peeds) svidencing the basts for 5 subability
dsterminations; and

)  forrecommendutions to, mﬂpmdnmby.msddtdmalm
mmd‘dm &oummsonmnmﬂdued

By resaon of te foregoing, Intervayt violated NAYD Conduct Ruley
2720(k) smd 2110.

B. Respondmt also oonaents fo the imposition, st n maximum, of the following
smctions:
s A censys; and
s A 320,000 fine.
The eanctions iteposed hereln shall be ¢ffective on a deie sot by NASD etaff
.
OTHER MATTERS
A, Respoadent ixeiotstesds that 1 coay attach & Comrective Astion Statcrent to this
AWC tha s u statemtient of demonstrable comrective steps taken to prevent futae
misconduct. Respondet undersiands that it mxy not deay the chargse or rueks any

MMEMWWMAWChwm ‘This Statement does
101 constitntn factial or begel findings by NASD, nor doss it reflect the views of
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NASBD or its staff.

B. Respondant agrees 1o pay any monetary sanctions tmposed on it upon notice that
this AWC has been ascepted and that such péyments arz dne sad payable.

C. Respondent specifically and vohutar)ly waives any right to claim that it is unable to
pay, now or at sy time heresfier, any monetary sanction imposed in this matter,

Respondent certifies that it has read and undeestands all of the provisions of this AWC and has

been given a full opportunity to ask questions about it, and thet np offer, threat, indueement, or
promise of any kind, other than the terms set forth herein, has baen made to induce it to sabmit it,

213/ -
S e s

Title:__ L P

Print Name: Lowe(} 5, Daneleer

Counsel for Respondent

Accepted by NASD:
AuGust 4 2006 Simsdonb-halfofﬂm

Daté Direetor of ODA, by delegated authority

ovd
Regional Attorney

NASD Depanment of Enforcement
Ons Liberty Plazn, 48% Fioor

New York, NY 10006

(212) §58-4009
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B. Respondent agrees 0 pay ey monatery sanctions fnposad an it wupon potice that
this AWC has been aceeptad and fhat such payiments sre due and payable.

C. Responden specifically aud volurdarfly wakves suy right to cledm thet it i waable to
P2y, now or at any time heqeafler, any monstary on tmposed in thix matter,

Respondent cortifios that it bag read and understands afl of tha provisions of fhls AWC md has
been given a full to ask questions sbout &, and thet no offer, threat, inducement, or
mromise of eny other than the texms set forfh heretw, hax been made to induce it to submit it,

Tntervest Seoutitfes Corporation
Date

By:

Title:

Print Name:
_'_AE\/VNE Z. Wit
Counsel for Respondent
Accepted by NASD:
——dugust 4, 2006 Signed on behelf of the
Data

97«: of ODA, by delagnted suthortty

Otie Lty Plaza, 48" Floor
New Yo, NY 10006
{212) 534009
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NASD District Dicestor
Hans Raich

Sentar Vice Froxident
S
One

New Yok, NY 10006
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LETTER OF ACCEPTANCE, WAIVER AND CONSENT
STATEMENT OF CORRECTIVE ACTION

This Statement of Corrective Action is submitied by Respondent. It does not
constitute factual or legal findinga by NASD, nor does it reflect the views of NASD,
or fits staff,

The findings that gave rise to the Letter of Acceptance, Waiver and Consent
(“AWC”) involved cight alleged instances in which Intervest Securities Corporation (the
“Firm"} failed to maintain records evidencing the basis for its suitability determinations.
In addition, the AWC alleges that, with respect 1o purchases by seven additional
customers, the Firm did not maintain documentation that it considered the purchaser’s
investment objectives in determining suitability.

By way of background, the Firm is engaged in a very limited scope of business
operations and its activities have been confined to acting as a selected dealer in public
offerings of subordinated debentures by Intervest Martgage Corporation, an affiliated
corporation,

In light of the limited nature of the Firm’s activities, its assessment of suitability
is limited to assuring that its associated persons sell such debentures only to persons who
satisfy the suitability standards set forth in the prospectus used in the offer and sale of the
debentures. The Firm’s Customer Account Statement includes information fionished by
the customer certifying that the customer meets the suitability standards associated with
the subordinated debentures sold, from time to time, by the Firm. With respect to
investment objectives, the inquiry can likewise be limited to assuring that the
gubordinated debentures are consistent with the investment objectives of its customers.

So as to betier assure that the Firm’s records are cotoplete, the Firm has
implemented procedures that requires that the President of the Firm, or his designee,
review and approve each Customer Account Form, and each Order Form, prior to the
closing of each offering in which debentures may be sold by the Firm, to assure that such
documents arc complete in all respects, and include appropriate certifications relating to
the purchaser’s satisfaction of the suitability standards for the offering, and confirming
that the debentures are consistent with the objective objectives of the purchaser as set out
in the Company's files.
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