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HE; Jetfiey Matthews Financial Group LL.C, Respondent 
BP Ko. 41282 

Pursuant to Rale 9216 of NASD Code of Procedure Jeffrey Mti&awz Haaafrd Group 
LX.C. (Jeffrey Matnuws) cutariti tbia Letttr of A r̂tanca, Waiver and OoniKit 
fXWC? fcr the purpose of proposing a Bafflement of the alleged role 'ilolatEaqi 
tacribtd in Pat U below. Thia AWC ia snbmittfid on ths condition that, If icecptoa, 
NASD will sot bring my ftrtcre actions tgaiafit w alleging violations based on' bo sura t 

We understand thnl; 

1. Eutamsston of ttda AWC is voluntary and will not resolve tlis matter 
unless ind tmtil it hu Bitaitvtavcd and accepted byNASD'* Di*.iartmc&t 
of Eofbranxent rod National Adjudicatory Council CTOAC"[ Review 
SubcommiUee or Office of Disciplinary AfEtiis ("GDJO. pu r want fc> 
NASD Utile 9216; 

2. ]ftmsAWC|BiiBtttK7t0& 
pzDVes3^^fhc«ncgatioBsa îifitus; am! ' 

3. iftxeeptfid: 

a, this AWC Will become put of our pemtsoant distfpliai tf record 
•od may lie considated hx any finra actions brought by SASD or 

b. ibis AWC win bo made available through NASD* puhiir* 
disclosure propsm in response to public inquiries: ibant mrr 

c NASD may make a public cmoonoemeai caccendlg ttdfl 
agreement end die mbject XBate&exeofmaccoriaiioc'wjft.NASEi 
Role 8M0*ndlM-83103; tad 

d. We may sot lake any action or main or permit to bo male ifiy 
piASc itatexnen̂  fctefodia& in regalatniy filings „ calniue, 
denying, directly or indirectly, any eUegation in fiiis AWC cr create 
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til? iTTTT**̂ ^ AWP te wjfrmit factual basis. Kiferflg bl 
this pro vision affects COT tosJfojoniaJ obligations ox rig- m Trtw 
legal or factual positions m Etfeation or other legal proce: dings ha 
•which NASD Is not eparty. 

Wo aha understand that our experience in (he seemfties industry end dlseiplfaai• f Iflfitor./ 
may be nustais that wiH be considered in deciding whefcer to accept ibis AWC That 
gyperirnce end hfaircry are ag follows: 

Jeffrey MnfihEWB has been a member of the NASD ante* on or abCTrtr-'irvenlkei: 
27,1996, Jef&ey Mathews employs 
derives e majority of its revecne as a retailer of debt securities and bsj no rdcvtn? 
c%dplaiuuy history-

I. 

WAIVER OF PROCEDURAL BIGHTS 

We specifically and voluntarily waive the fclkiwlng rights griatcd under NASD'»Code of 
Procedure: 

A. To have a Fgnnal Concjdaigt lagged spttarygg toe nfffie«1ionB egafc at ttfl; 

B. To be notified of the Formal CmnpTMnt end have the oppojcariry to 
answer the allegations to writing; 

C To defend against the allegations ia A ol̂ lfnBry netting beftn s heariait: 
panel, uftotet written r^o^ 
deciaWfeaned; and 

D. To appeal my such decision to the NAC and Oxen to the U£. llionrtolttr 
and Exchange RmrrroisBina «nd a U»S. Ooirg of Appeals. 

Further, we ipedrlcany «nd voluntarily waive toy right to claim boss or prtjulg nent at' 
the General Oorunsel, the NAC, qr any member of the KAC, in cDtmectlon itffc not 
pexson'i or body s participation in discussions regarding the toons rod conditio B I of ttdr. 
AWC, sz other eonsideralioa of this AWC. including acceptance ar rejection of to 
AWC, 

We ntother spcciftoBlIy and voluntarily waive any right to elsim that e person virtited Otf-
ex pattt prohibitions of RDIB 9143 er tttfi separation of flincticna prohibition) jf Rrdfi< 
9144* in connection whh such person1! ox body's participation in discussions [*£afdin£ 
foe terms end conditions of this AWĈ  or other COn̂ deritiDn of this AWC, facta ling its 
acceptance or r̂ ectioa. 
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ACCEPTANCE AND CONSENT 

toE^indilely ftr the purposes of to 
p ^ c ^ ^ O T ^ b y or on behalf of NASD, otto wtfchlttSD, i apar^ 
^to^b*ar^«dwlfeontmadjudicationofmyis5naoflaw.rfect.to 
NASD1! Central lUfiSstalltm Depository ("Web CRD*̂  permits 
firms to perform a prostration search on individiialfl. A wen bcr fine, 
however, must first rirtsia me written consent of the Individual and to 
affirm die Ibllowing itatemenionWebCfcD: 

By selecting this option, I atimowledge that I am 
censldermg: this penam lor rcjgairattan or eiwtenirmnt to 
fespauibtHtieB sutfect to federal taw or SEC roles 
grtwyrrf̂ g ttatntary djsgaalificarion and hgve obtained end 
will keep on file this person's written consent to review 
his/her CRD record fer that propose. 

From at least 1999 to 2004, Jeffrey MsnheWB' supervisory •> com *fcd 
piOtttdures were not reasonably designed to ensure that the requir. a wrtasn. 
consent was cbiahisd before my pre-iê fflrfflkm searches on Web Mid 
that the firm retained the mprircd dr̂ irmmtation. This condii t was tn 
violation of NASD Oondact Rules 3010 end 2110. 

As • icsnlt of mc supervisory deficiencies, Jaf&ey Mattĥ ro fifled to obtain 
tneteqaĥ wiitxenamsaM 
tpproccimately 207 individuals conducted fam 1999 ttaragh 200 u These 
individuals were not seeking employrnent wtm Joffiey Matfiim.s, Tils 
conduct was In violation of KASD CondoctEaIe21iO, 

B. We also consent to ths faposftion, at ampHnrnm, of the fidlowing s i ncticni: 

• A censure; and 

• & fine in me amount of575,000, 
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kaaittion,wB shall c*«^ 
periods specified below (unless otherwise extended by NASD atafQ; 

1. Jeffrey Matthewa sball undertake to review Its written, snjerisory 
procedures end establish ft supervisory system to adcrajs the. 
Atfrf^r* described herem relating to pwegtatratlan. *<bJCRXi 
searches. Within 60 calendar days of the issuance ctf this AWC, en 
ô ccrof Jen̂ Manhews will certify to NASD mating tstt it hasi 
completed its review and that it has established eystaos end 
procedures reasonably deafened to achieve eortrpliance wji those 
laws, regulations, and rules concerning pre-«gistratjon Web CBJD 
searches. 

Z> The certification?, along wifh the updated piocednreSi sAist be 
submitted to KASD's Woodhrfdge Distort Office KtafC Although 
NASD staff may review the revised procedures, said review fa 21 m ao 
way constitute m appiô  Tie SOwe oC 
NASD staff to alert Jcffiey Matthews in any de£cienoiea IntLs reviacc. 
procedures shall not preclude NASD from Instituting a mtseoTKfn 
disciplinary eetion as e result of defidencifls in die revised pit e idnres. 

The aanodons pntx»sdber«n sbaElwefMyeonadateaetbyNASDstiir. 

H L 

OTHER MATTERS 

A. Wa nudcrstend that WB may altach a Corrective Action StaJcmcnJ tofb's 
AWCtnatisastatesnfintofd̂ â ^ arevent 
future Misconduct. Wc understand that we may not deny the oilrges ox 
make any atatansnt Oat is jonrmrisfept with me AWC inthifl Statement 
This Statement does not emgtjtute tactual or legal findings by Nt'lD, xvoi 
djesitrefleettheviewsofNASDoritsaafE 

B. Wa agree to pay cuqy monetary sanctions imposed on ns upon Qtt.cc that 
mis AWC has been accepted and that such payments an due e»l jrayable 
and have attached an Election of Pajsnent term alrarfeg thesis*hod by 
which wo propose to pay my fine imposed, 

C We specifically end Tohxntorffy waive any right lo claim that we s re unable 
to pay, now or at any tunc hereafter, any monetary sanction rap wed in 
this matter. 
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We cerojy Aar vttove reading 

boon given ft mil cppoitimlty to ode ejection about h; end tbtt no offer, Inroâ  

totoouccuitoribiniilt ' " 
Jcffiey Matthews Fmsncial 3sOQ&, 
LLC 

DaM By: A 

Richard Szach 
Dillon, Bfor A Lntftor, LLC 
Ccnmselfi* Respondent 

Accepted by NASD: 

Date Gary] 
Sauor Vice President, 
District Director 

Signed on behalf of &fl Director of 
ODA. by delegated artbosity 

S 


